Google 



This is a digital copy of a book that was preserved for generations on library shelves before it was carefully scanned by Google as part of a project 

to make the world's books discoverable online. 

It has survived long enough for the copyright to expire and the book to enter the public domain. A public domain book is one that was never subject 

to copyright or whose legal copyright term has expired. Whether a book is in the public domain may vary country to country. Public domain books 

are our gateways to the past, representing a wealth of history, culture and knowledge that's often difficult to discover. 

Marks, notations and other maiginalia present in the original volume will appear in this file - a reminder of this book's long journey from the 

publisher to a library and finally to you. 

Usage guidelines 

Google is proud to partner with libraries to digitize public domain materials and make them widely accessible. Public domain books belong to the 
public and we are merely their custodians. Nevertheless, this work is expensive, so in order to keep providing tliis resource, we liave taken steps to 
prevent abuse by commercial parties, including placing technical restrictions on automated querying. 
We also ask that you: 

+ Make non-commercial use of the files We designed Google Book Search for use by individuals, and we request that you use these files for 
personal, non-commercial purposes. 

+ Refrain fivm automated querying Do not send automated queries of any sort to Google's system: If you are conducting research on machine 
translation, optical character recognition or other areas where access to a large amount of text is helpful, please contact us. We encourage the 
use of public domain materials for these purposes and may be able to help. 

+ Maintain attributionTht GoogXt "watermark" you see on each file is essential for in forming people about this project and helping them find 
additional materials through Google Book Search. Please do not remove it. 

+ Keep it legal Whatever your use, remember that you are responsible for ensuring that what you are doing is legal. Do not assume that just 
because we believe a book is in the public domain for users in the United States, that the work is also in the public domain for users in other 
countries. Whether a book is still in copyright varies from country to country, and we can't offer guidance on whether any specific use of 
any specific book is allowed. Please do not assume that a book's appearance in Google Book Search means it can be used in any manner 
anywhere in the world. Copyright infringement liabili^ can be quite severe. 

About Google Book Search 

Google's mission is to organize the world's information and to make it universally accessible and useful. Google Book Search helps readers 
discover the world's books while helping authors and publishers reach new audiences. You can search through the full text of this book on the web 

at |http: //books .google .com/I 



I 



^3- 



toll- 



-C-^ 



3oo .».4 ^. f-^^. 




OBSERVATIONS, 



&c. 



London : 



Printed by A. Sfottiswoode, j 

New-Street-Square. " * 



I 



OBSERVATIONS 



ON 



THE FINANCIAL POSITION AND CREDIT 



OP SUCH OF 

THE STATES 

OP 



THE NORTH AMERICAN UNION 

AS HATE 

CONTRACTED PUBLIC DEBTS: 



COMTBISIWO 

AN ACCOUNT OP THE MANNER IN WHICH THE SUMS RAISED BY 

EACH STATE HAVE BEEN APPLIED, 

AND A CONSIDERATION OP THE PROBABLE EFFECTS OF SUCH APPLICATION 
UPON THE GENERAL WEALTH AND PROSPERITY OF 

THE COUNTRY. 




BY ^ 

ALEXANDER TROTTER, Esdyj^J.;^^^^ 



LONDON: 

TRISTJLjy FOR 

LONGMAN, ORME, BROWN, GREEN, AND LONGMANS, 

PATERNOSTER-ROW. 

26th December* 1839. 



/022. 



CONTENTS. 



CHAPTER I. 

High Credit of the Federal Goveniment, — The Credit of the 
separate States not identical with this. — Early financial 
Difficulties of the United States. — Amount of the Debt in 
April, 1783. — Provisions made for the Maintenance of 
public Credit. — Amount of the Debt in December, 1794. — 
Progress of its Liquidation and final Extinction. — Accumu- 
lation and Distribution among the States of the surplus 
Revenue. — Financial Difficulties and Postponement of the 
Transfer of the fourth Instalment. — First National Bank of 
the United States. — Second Bank of the United States. — 
Opposition of the President to the Renewal of the Charter.— 
His probable Motives. — Disastrous Consequences of his 
Hostility to the Bank . - - Page 1 

CHAP. II. 

Description of the Country. — Remarkable Features. — The 
Mississippi. — The Ohio. — The Alleghany Mountains. — 
New England States. — Tariff Question. — Note respecting 
the Indian Tribes - - . - - 19 

CHAP. III. 

Effects of the President's Interference with the Banking Sys- 
tem. — Nature of the Trade of the United States. — Facili- 
ties afforded by the Bank of the United States interfered 
with by the Withdrawal of the Public Deposits. — Speculative 
Sales of Land checked by the same Cause. — Distribution of 



VI CONTENTS. 

the surplus Revenue injudiciously effected. — Specie Cir- 
cular. — Effects of the Two combined. — Measures of the 
President to procure Gold. — Disastrous Consequences. — 
Failures in New Orleans and New York. — Suspension by 
the Banks of Specie Payments. — Impolicy of the Gold Bill. — 
Proofs of overtrading. — Decrease in Sales of Land. — Of 

Imports. — Of Exports. — Of Banking Transactions 

Causes of renewed Prosperity - - Page 32 



CHAP. IV. 

Advantages of the Eastern over the Western States. — ■ Pros- 
perous Condition of the Colonies before their Independence 

— traced to the Character of the first Settlers in New Eng- 
land. — Attachment of the Americans to their Institutions. — 
Advantages of the Western States. — Richness of the Soil. — 
Facilities for the Transport of Produce. — Rapid Progress of 
the Population. — Comparison between the Northern and 
Southern States. — Introduction of Slaves into the latter. 

— Opinion of M. de Tocqueville on the probable Conse- 
quences. — Moral Influence of Slavery. — Great Value of 
the Productions of the Southern States. — Mr. Whitney's 
Machine for cleansing Cotton. — Application of public Funds 
to increase the Resources of the Country. — Different Modes 
of their Application - - - - 51 



CHAP. V. 

Funds for Works of internal Improvement and for the Estab- 
lishment of Banking Institutions chiefly obtained from Loans. 
— Security to the public Creditor derived from the Applica- 
tion of the Funds. — Advantage of auxiliary Funds. — Ob- 
jects proposed in the Works of internal Improvement in the 
United States, and historical Sketch of their Progress. — 

; Attempts first made by Pennsylvania to connect the Waters 
of the Western Lakes with the Delaware. — Erie and Cham- 
plain Canal. — Prospects of similar Undertakings in other 
States. — Effect of auxiliary Funds in the Case of the Erie 
Canal. — Benefits arising to the States from such Under- 



CONTENTS. VU 

takings. — Magnitude of the Works attempted in the newer 
States attended with Danger. — Different Degrees in which 
the different States are interested in such Works Page 72 

CHAP. VI. 

Application of State Funds to the Establishment of Banks. — 
Difference in the Nature of the Security which this Applica- 
tion affords, as compared with their Application to Works of 
internal Improvement. — Auxiliary -Funds not required. — 
Different Degrees of Connection between tlie State and the 
Bank. — Banks owned altogether by the State. — Banks 
where the State is a Co-Proprietor. — Bank of Louisiana. — 
Banks where the State assists only by its Credit. — Union 
Bank of Louisiana. — Prosperity of the Banking Institutions 
in the United States. — Advantage of a regular Discharge of 
their Engagements. — Suspension of Specie Payments. — 
Apparent Necessity for this Course. — Danger to which 
Badcs are exposed in the Southern States - .89 



CHAP. VII. 

Flan proposed to be followed in investigating the Condition of 
the different States. — Statistical Details respecting the 
State' of Massachusetts — of New York — Pennsylvania — 
Maryland — Virginia — South Carolina — Georgia — Ken- 
tucky — Tennessee — Ohio — Louisiana •^— Indiana — Missis- 
sippi — Illinois — Alabama — Maine — Missouri — Arkansas 
. -r- Michigan — the Territory of Florida - -106 



CHAP. VIII. 

Aggregate of State Debts. — Probable Necessity of Taxation 
to pay the Interest. — Probable Conduct of the States under 
these Circumstances. — Influence of Democratic Principles.— 
Durability of the Union. — ^ Conclusion - - - 350 

Postscript ----- 363 



Vlll CONTENTS. 



APPENDIX. 



A. — Value of the American Dollar - - Page 369 

B. — Amount of the Debts of .the separate States assumed by 
the Federal Government at the Close of the Revolutionary 
War - - . - - -372 

C. — Amount of unredeemed Debt, both foreign and do- 
mestic, as it stood on the 31st of December, 1794? - 373 

D. — Apportionment among the several States of the Surplus 
Revenue remaining in the Treasury on the 1st of January, 
1837 (reserving ,?5,000,000 00), according to the Number 
of electoral Votes for President, agreeably to the Act of 
Congress, 23d June, 1 834? - - - 374 

E. — Situation of the Bank of the United States on the 1 st of 
January, 1833 - - - - 375 

F. — Statement of the Number and Condition, at different In- 
tervals, of all the Banks in the United States - 376 

G. — Public Lands - ~ - - 377 
H. — Coipmerce of the United States - - 379 
I. — Number and Condition of the State Banks in the United 

States, according to the Returns dated nearest to the 1st of 

January, 1838 - - - - 394 

K. — Population of the United States, according to Five 

Enumerations - - - - 397 

X». — Statistics of Cotton - - . 399 

M. — Trade of the American Colonies before the Revolutionary 

War ----- 404 

N. — Debts of the separate States - - - 406 

A A to KK. — Tables exhibiting the Condition at various Times 

of such of the Banks as are connected with the States in 

which they are situated, by the Capital being wholly, or in 

part, raised by Means of an Issue of State Bonds - 407 



BBB 



I* 



r 



i 



OBSERVATIONS, 



&c. 8cc. 



CHAPTER I. 

^oh credit op the federal government. the credit 

0» the separate states not identical with this. — 
*-arly financial difficulties of the united states. 

"" — amount of the debt in april 1783. provisions 

Made for the maintenance of public credit. — 
-Amount op the debt in December 1794?. — progress of 
^I's liquidation and final extinction. — accumula- 
tion AND distribution AMONG THE STATES OF THE SUR- 
PLUS REVENUE. — financial DIFFICULTIES AND POSTPONE- 

i^ent of the transfer of the fourth instalment. 
•*— first national bank of the united states.— 
Second bank of the united states. — opposition of 

'X'HE president to THE RENEWAL OF THE CHARTER. — HIS 

3^ROBABLE MOTIVES. DISASTROUS CONSEQUENCES OF HIS 

liOSTILlTY TO THE BANK. 

•The United States of America, in point of na- chap. 

tional credit, have long held a high place in pub- . 

lie estimation ; but that confidence to which the credit of 

federal government has acquired a just claim, by ^vem!'* 

a strict adherence to its pecuniary engagements JSentir^ 

often maintained under trying circumstances, "^^^^ *«* 

ought not, without further inquiry, to be extended separate 

statei. 



8 EARLY FINANCIAL DIFFICULTIES 

CHAP, to the separate states of the Union, each of which 
^^ ' . ought to be judged of by a special reference to 
its own necessities and resources and to its con- 
duct under the circumstances in which it is placed. 
It may, nevertheless, be of service, in examining 
the condition of these different states, to consider 
shortly the financial history and actual position of 
the entire confederation, as a sketch of these, by 
exhibiting the extent of the national resources of 
the United States generally, will contribute, in an 
essential manner, to a just appreciation of the 
condition of the separate states of which the con- 
federation is composed. 
Early At the termination of the struggle by which the 

difficuhies British colonists in North America raised them- 
of the U.S. geiyes to the rank of an independent nation, the 
government to which the interests of the new 
Republic were entrusted found itself placed in 
a situation of much embarrassment. After a 
contest of more than seven years' duration the 
commerce of the colonies was nearly annihilated, 
. and a large debt had been contracted to meet 
the expenses of the war, while complicated ac- 
counts remained unadjusted between the general 
government and the separate states respecting 
the sums which each had received and expended. 
During the continuance of this contest the Colonies 
were united by no other tie than a sense of their 
common danger ; yet Congress, with no foundation 
for its authority except that derived from common 
consent, proclaimed the independence of the states, 
and carried on an expensive war to establish it. The 



OF THE UNITED STATES. t 

articles of confederation, adopted in I78I, scarcely chap. 
gave this body a more efficient power — it was, '• 
indeed, authorised by that instrument to make 
requisitions of money from the several states, but 
it was vested with no coercive means to enforce 
them. This limited and unsettled authority of 
the first Congress added to the difficulties of the 
government. The most likely source whence 
funds could be derived to defray the interest on 
the debt and to reduce its amount was from duties 
upon imports: but the states, by the articles of 
confederation, had reserved to themselves the sole 
right of framing their own commercial regulations, 
and, consequently, of levying imposts of this de- 
scription; and the burden to which they were 
severally subjected in making provision for the pay- 
ment of their own debts, together with a mutual 
jealousy which already began to exist among them, 
caused them for a long time to resist the appeals 
which the government repeatedly made to them 
to provide from this source for the exigencies 
of the Treasury. It was not until the settlement 
of the constitution in 1789 that the general go- 
vernment was entrusted with more ample powers, 
by the eighth section of the first article of which 
it was authorised to impose taxes and duties, and to 
establish commercial regulations both with foreign 
nations and among the several states. Under this 
new form of government, and the able admini- 
stration of General Washington, fresh energies 
seemed given to the country ; and the progress of 
its national and individual prosperity has since that 
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Amount of 
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for the 
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time surpassed, probably, what the world had ever 
before witnessed. 

At the period first spoken of, at the close of the 
war in 1783, the debt of the United States amounted 
to upwards of forty- two millions of dollars ; of this, 
about one fourth part had been borrowed, either 
in Holland under the guarantee of the French, 
court, or directly from the Treasuries of France 
and Spain ; and the remainder was due to indivi- 
duals within the states. The interest on these 
loans amounted annually to 1^2,415,956 * ; in ad- 
dition to the above sum the separate debts of the 
states amounted to upwards of /S^20,000,000. 

At the time of the settlement of the constitu- 
tion, arrears of interest had greatly swelled the 
claims of the public creditor ; but on the assembling 
of the first constitutional Congi'ess an act was passed 
to make provision for the whole outstanding en- 
gagements of the government, and with a degree of 
integrity which is rare in the history of the finan- 
cial embarrassments of states, the claims of the 
creditors at home were postponed till those of the 
foreign creditors were provided for. t 



* The fractional parts of a dollar are omitted in the introduc- 
tory chapters, but are retained afterwards, where detailed accounts 
are given. For the value of the dollar, see Appendix, letter A. 

f From the difficulty which was experienced in providing the 
means of paying the interest on the foreign debt in the coun- 
tries where the moneys were borrowed, a* proposition was after- 
wards made to the creditors to commute the amounts of stock 
due to them into new stocks bearing respectively an additional 
interest of one half per cent, more than was originally agreed 
upon, but the principal and interest of which were to be pay- 



OF PUBLIC CREDIT. 

The arrangement of the domestic debt was at- 
tended with considerable difficulty. It was finally 
agreed to fund the arrear of interest at three per 
cent., and the principal at six per cent., suspending, 
however, for ten years, the payment of the interest 
on one third of the principal ; and, as a compensa* 
tion for that suspension, a condition was attached to 

« 

the debt which was supposed to enhance its value, 
viz. that the principal should only be redeemed 
at the rate of eight per cent, of the amount in 
each year. 

• At the same time the general government took 
upon itself 1^18,271,787 of the debts of the sepa- 
rate states*, and admitted its liability for a further 
sum of i^*,221,100, arising from balances which 
were still found due to the creditor states on a 
final settlement of their accounts. These addi- 
tional engagements were subjected to an arrange-* 



able only in the United States, and the principal to be redeem- 
able at the pleasure of the government. This proposition was 
very generadly acceded to, and the greater portion of the foreign 
debt was thus ultimately converted into domestic stocks bearing 
4^ and 5^ per cent, interest. 

It may be further observed, as a proof of the good faith of 
the government of the United States, that, during the war with 
this country in 1812, the interest on the portion of the debt 
inscribed in the names of British subjects was regularly paid to 
their i^ents in America; and if, owing to the interruption of 
direct commercial intercourse between the two countries, some 
delay w«9 experienced in the receipt of the dividends in this 
country, from the agents having to seek for a circuitous route 
to transmit them, they were ultimately realised at a very favour- 
able rate of exchange. 

* See Appendix lotter B. 
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6 MAINTENANCE OF PUBLIC CREDIT. 

CJHAP. ment similar to that which was adopted in the 
' ' , case of the claims of the home creditors. 

Appropriations were made for the payment of 
the interest on these several debts, with priority 
according to the order in which they have been 
enumerated ; —viz. 

1. On foreign loans. 

2. On the domestic debt. 

3. On the state debts which were assumed. 

4. On the balances due to the creditor states. 
A fund was also created for the redemption of 

the debt, which was placed under the manage- 
ment of the President of the Senate, the Chief 
Justice, and certain other public functionaries, who 
were constituted ** The Commissioners of the Sink- 
ing Fund," 

On the 19th of Nov. 1794, President Wash- 
ington, in his address to Congress at the opening 
of the session, recommended the adoption of further 
means for the maintenance of the public credit 
and the ultimate redemption of the debt ; and 
an act was in consequence passed on the third 
of March, 1795, directing the creation of a fund, 
consisting of certain specified branches of the re- 
venue, which should be invariably applied towards 
that object until the whole debt should be re- 
deemed, and that this fund should be vested in 
the Commissioners of the Sinking Fund " as pro- 
perty in trust : '* it was also enacted, that all priori- 
ties before established in regard to the different 
portions of the debt should cease, unless the cre- 
ditors dissented; so that the whole sum thus 



AMOUNT OF THE DEBT IN 1794. 1 

appropriated towards the liquidation of the debt chap. 
should constitute a common fund, chargeable with- 
out distinction for the benefit of all the creditors 
of the state. 

The amount of debt which had been redeemed Amount of 
by the Commissioners up to the 31st of De- dL.*794. 
cember 1794, was ,^^2,265,022 leaving a total 
debt on that day, due by the United States, of 
1^76,096,468.* 

Rapid advances had been made in lessening Progress of 
this amount when the war with England, in ti^nT' *" 
1812, caused a greatly increased expenditure. 
The total debt at the beginning of that year 
had been reduced to /g^45,154,189 inclusive of 
1^15,000,000 which had been borrowed to pay 
the French government for the purchase of the 
colony of Louisiana : but the means adopted for 
reducing the original debt being persevered in, 
and fresh provisions being made, as each suc- 
cessive loan was raised, to secure its final extinc* 
tion, the financial credit of the country remained 
unimpaired ; and so successful was the application 
of its resources, that on the SOth September, 1820, 
there remained only jS^20,570,627 of the funded 
debt which was contracted before the year 1812. 
Of that contracted subsequently to 1812 there then 
remained unredeemed 1^70,654,933, making an ag- 
gregate debt on the SOth of September, 1820, of 
1^91,225,560; but as the debt on the 30th of 
September, 1815, was stated by the President in 

* See Appendix, letter C. 
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his message of November, 1 820, to have amounted 
to ,g^ 158,7 13,049 the sum repaid in this interval 
must have exceeded sixty-seven millions.* 

During this time the expenses of the govern- 
ment had been regularly defrayed in every branch 
of the civil, military, and naval establishments ; the 
public edifices in Washington had been rebuilt 
after their destruction by the English in 1814, with 
considerable additions ; extensive fortifications had 
been commenced and were in progress ; perma- 
nent arsenals and magazines had been erected in 
various parts of the Union, and the Navy had been 
considerably augmented ; and it must be acknow- 
ledged that the discharge of so large a portion of 
the public debt, and the completion of so many 
extensive and important undertakings in so short 
a time, exhibit, in a very strong point of view, 
the wealth and resources of the country. 

The further progress of the liquidation of the 
debt, may be traced in the various messages of the 
Presidents, and in the annual Treasury Reports; 
it is unnecessary, however, to follow up these de- 
tails, and it will be sufficient to say, that, on the 1st 
of January, 1835, no portion either of the foreign 
or domestic engagements of the federal government 

* In the President's message, the debt, on the 30th September, 
1820, is stated to have been ^91,993,883 : the amount given 
above is taken from the annual Treasury Report. The sum of 
,^158,713,049 included various engagements of the government 
besides the funded and floating debt, which amounted only to 
,(fl 19,635,558 ; but the larger sum is assumed, because the items 
which swelled the amount had all been repaid in the interval 
alluded to. 



OF THE FEDERAL GOVERNMENT. I 

remained unredeemed. President Jackson, in his chap, 
messages of the two preceding years, had looked , 
forward with much exultation to the final liquid- 
ation of the debt happening under his administra- 
tion : during the last four years that the executive 
power had been confided to his charge, 1^58,000,000 
had been applied towards the attainment of this 
object. " If Providence permits me to meet you 
in another session," he says, in his message of 
December, 1833, ** I shall have the high gratifica- 
tion of announcing to you that the National Debt 
is extinguished. I cannot refrain from expressing 
the pleasure I feel at the near approach of that de- 
sirable event. The short period of time within which 
the public debt will have been discharged is strong 
evidence of the abundant resources of the country, 
and of the prudence and economy with which the 
government has heretofore been administered. We 
have waged two wars since we have become a nation 
with one of the most powerful kingdoms in the 
world; both of them undertaken in defence of our 
dearest rights — both successfully prosecuted and 
honourably terminated ; and many of those who 
partook in the first struggle, as well as the second, 
will have lived to see the last item of the debt 
incurred in those necessary but expensive conflicts 
fiuthfuUy and honestly discharged ; and we shall 
have the proud satisfaction of bequeathing to the 
public servants who follow us in the administration 
of the government the rare blessing of a revenue 
sufficiently abundant, raised without injustice or 
oppression to our citizens, and unincumbered with 




10 SURPLUS REVENUE. 

any burdens but what they themselves shall think 
proper to impose upon it/' 
Accumu- The surplus revenue beginning after this to ac- 
dl^bttiion cumulate rapidly, the' most advantageous disposal 
of the of it became a question of considerable difficulty : 
revenue, the administration and its supporters were anxious 
to apply the money to military purposes, by extend- 
ing the means of national defence ; but the oppo- 
sition introduced a bill, which was finally passed on 
the 23d of June, 1836, enacting, that the money 
which should be in the Treasury on the 1st of 
January, 1837, should, after reserving the sum of 
j$'5,000,000, be distributed among the several states 
of the Union. The distribution was to take place 
according to the respective representation of the 
states in the Senate and House of Representatives, 
and was to be made in quarterly instalments; 
but it was declared to be in the nature of a 
"deposit" only, to be resumed should the exi- 
gencies of the Treasury require it. The sum to be 
divided (which at the passing of the Act was 
stated by a Report from the Secretary of the 
Treasury as likely to amount to ,^^22,000,000) 
eventually proved to be 1^37,468,859.* 

Although the literal provisions of the Act of the 
23d June expressly directed that the money should 
be ** deposited" with the states, yet it was argued 
that the intention of those who passed it was to 
secure a permanent distribution of the surplus 
revenue ; and in accordance with this view, though 

• See Appendix, letter D 



FINANCIAL DIFFICULTIES. H 

in defiance of the obligations of the Deposit Act, chap. 
the amount received has in most of the states been ^ ^' , 
appropriated in a permanent manner; many of 
them having expended it in works of internal im- 
provement, or in paying debts previously incurred 
for this purpose. In some instances it has been 
lent upon mortgage to the citizens of the states ; 
and in one case, against every principle of justice, 
since it had not been equally contributed, it was 
divided numerically among all the inhabitants of 
the state. 

The last instalment, however, wis not paid : a Financial 
series of events, which it will be necessary to detail, and sus- 
so disordered the financial department of the ge- ^^our^^ 
neral government before the distribution was com- ^^^iment. 
pleted that, after the first three payments had been 
made to the different states, it became necessary to 
have recourse to a new act of Congress, which 
was passed on the 2d of October, to direct the 
postponement of the transfer of the remaining 
fourth till the Ist of January, 1839.* A sub- 
sequent act has since been passed to postpone the 
payment indefinitely. 

The events alluded to, which thus checked 
the course of the nation in its onward career, have 
had such a widely extended influence on its gene- 
ral prosperity, that before entering on the detail 
proposed, a retrospect of the causes which led to 
them will be attended with advantage. 

^ This law further provided that the amount deposited should 
remaiB with the states until otherwise directed by Congress. 
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The first National Bank in the United States 
after the adoption of the constitution, was esta- 
blished in 1791, under the presidency of General 
Washington : the charter was granted for twenty 
years. Its establishment was strongly resisted at 
the time by the opponents of the government, 
and especially by Mr. Jefferson and Mr. Madison, 
who contended that Congress had no powers 
under the constitution to incorporate such insti* 
tutions. 

Before the expiration of the charter, the re- 
publican party, who thus opposed it, had come 
into power, Mr. Madison being President ; and a 
renewal of the charter was refused, but chiefly 
owing, it would appear, to the then existing state of 
political parties ; for Mr. Madison himself had 
waved the point of constitutional law, ** as being 
precluded, in his opinion, by repeated recognitions, 
under varied circumstances, of the validity of such 
an institution in acts of the legislative, executive, 
and judicial branches of the government, accom- 
panied by indications, in different modes, of a con- 
currence of the general will of the nation.*' * The 
Bank, in consequence, ceased to exist in 1811, 
when its period of twenty years was completed. 

The war with England commenced in the fol- 
lowing year, and occasioned great commercial dis^ 



* One of the objections made was, that seven tenths of the 
stock belonged to British subjects. The proposition for renew- 
ing the charter was lost only by the casting vote of the 
President of the Senate, and by a majority of a single vote in 
the House of Representatives. 
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tress, which it was soon seen was much aggravated chap. 
by the disorganised state of the currency, arising ^' 
from the want of a controlling power to regulate 
the exchanges between the states. The govern- 
ment, who were conscious of this, in order to 
remedy these evils, nobly sacrificing the pride of 
consistency to the good of the country, resorted 
again to the expedient of a national institution ; 
and a new bank was established in 1816, during the ^^^ ©^ 
second presidency of Mr. Madison, with a charter 
very similar to that of the one that preceded it. 
The charter of the new bank extended to 1 836 ; 
and the institution appears to have fully answered 
the purposes for which it was established. Public 
and private credit were raised from a prostrate to a 
very elevated condition; the finances of the 
nation were placed upon a solid foundation ; and a 
great reduction as well as a greater degree of 
steadiness was effected in the rate of the commer- 
cial exchanges of the country.* General Jackson, Opposidon 
however, in the year 1829, being then in the prLfdent 
second term of his presidency, expressed, in his J^^^Jf JJ,e 
annual message to Congress, a different opinion, charter. 
^^i at the same time revived the question of the 
constitutional powers of Congress to grant incor- 
porations. 

The general feeling was certainly against him in 
both points. Mr. Gallatin, who had been Secre- 

* These advantages had more especially been attained since 
tte year 1819, previous to which time some imprudence was 
exhibited in the management of the bank. 
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tary to the Treasury under Mr. Madison's admini- 
stration, and is well qualified to take a compre- 
hensive view of the whole subject, has, in his " Con- 
siderations on the Currency and Banking System 
of the United States," ably proved the benefits of 
a national bank ; and the arguments of Mr. Justice 
Story, in his " Commentaries on the Constitution,'* 
present a powerful specimen of clear reasoning on 
the point of law. The Senate and the House of 
Representatives participated in the views which 
were thus generally entertained, and by the re- 
ports of their respective committees expressed 
their dissent from the opinions of the President ; 
but this decided evidence of public opinion ap- 
pears to have been without effect in influencing 
the line of conduct which the President had deter- 
mined to pursue.* 

The subject was annually renewed by him in his 
different messages ; — in that of December, 1832, 
the solvency of the institution was also called in 
question with the professed view of putting the 
legislature on its guard with respect to the safety 
of the public deposits ; but a Committee of Ways 
and Means in the House of Representatives, after 

* The Report of the House of Representatives (dated 13th 
April, 1830) not only contains an excellent summary of the 
arguments in regard both to the constitutional powers of Con- 
gress to incorporate banks, and to the expediency of re- 
chartering the one in question, but enters into an interesting 
detail of the origin and progress of the two banks, and of the 
financial embarrassments which occurred in the interval when 
no national establishment existed. 
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a full examination of the subject, reported to the chap. 
house its entire conviction of the soundness and 
solvency of the institution, and that, in their opi- 
nion, the government deposits might be safely 
continued in it — and well they might ; for it was 
shown that the claims against the bank, including 
the circulation, and the public and private de- 
posits, amounted to i^37,807,322, while its resources 
amounted to ^80,865,465, leaving a clear surplus 
of 1^43,058, 143.* 

The subject of the renewal of the charter was at 
length, in the following year, formally brought before 
the legislature ; and on the 3d of July the Senate 
and House of Representatives, in accordance with 
their former views, passed an act to renew it. The 
President, equally firm in his opinion, refused to 
sanction the measure ; and as, on being sent back to 
the two houses, it was not sustained by a majority 
of two thirds of each, as is required in this case by 
the constitution, the executive veto was decisive of 
the question. 

In 1836, the charter consequently expired ; and 
although the corporation received a new charter 
from the legislature of Pennsylvania, and still 
retains the name of the Bank of the United States, 
it ceased from that time to be a national esta- 
blishment. 

From the time, however, that the President 
thus refused his assent to the bill for the renewal 
of the charter, till its final termination, three 

\ ♦ See Appendix, letter E. 
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CHAP, years had to elapse ; and during this mterval the 
* f contest between the executive and the legislative 
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bodies was carried on with increased acrimony. 
In September, 1833, the President, on his own 
responsibiUty, directed the removal of the public 
deposits from the Bank of the United States to 
certain state banks which he selected, in different 
parts of the Union. The Secretary to the Treasury, 
refusing to sign the order, was removed from office } 
and a successor, partaking more of the President's 
views, was appointed, who, on the meeting of 
the legislature in December following, made a 
report to both houses, setting forth reasons in 
favour of the measure. The Senate rejected the 
reasons thus assigned as unsatisfactory, and passed 
a resolution on the 23d of March, condemning the 
conduct of the President as unconstitutional : this 
drew from the President a protest, which was com- 
municated to the Senate, and was voted by that 
body to be a breach of its privileges, for which 
reason it refused to receive it or to enter it on its 
Journals. The House of Representatives, where 
the President's supporters were more numerous, 
without deciding positively on the sufficiency of 
the reasons offered by the Secretary, indirectly 
sanctioned the proceedings of the President ; and 
the Senate finally, though afler a long course of 
violent opposition, became more pacified, and in 
January, 1837, expunged the obnoxious resolution 
of the 23d of March from its records. 
Motives Such are the principal circumstances of this 

Prudent loug-continued struggle. From amidst the ex- 
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cited feelings of parties it is not easy to arrive at chap. 

the true motives of the President's conduct. His ^ ^* . 

own reasons for withdrawing the deposits are shown 
at great length in a paper which he addressed, 
on the 18th of September, to his Cabinet j in 
which, after frankly declaring his unalterable 
opposition to the Bank, as being both unconstitu- 
tional and inexpedient, he brings a variety of 
charges against it ; — asserting that it had employed 
means to retard the redemption of part of the 
public debt, in order to retain in its own posses- 
sion the moneys which should have been applied 
to that redemption, and in other ways had been 
faithless as a public agent ; but these charges are 
either denied, or it is argued that, if true, they 
afforded no legal ground for the President's inter- 
ference. So determined an opposition to the 
establishment seems, on the whole, to lend some 
countenance to the general belief that he was 
influenced to a certain degree by political reasons 
arising out of the prominent part which the Presi- 
dent of the Bank had taken in opposing his re- 
election to the head of the government, and his 
conviction that the influence of the Bank, widely 
disseminated by its numerous branghes, was used 
^^ opposition to his administration. This belief 
seems corroborated by the further reasons assigned 
V President Jackson in the paper alluded to, in 
^hich he accuses the Bank of misapplying its 
ftrnds in controlling the public press. " It is thus 
converted," he says, ** into a vast electioneering 
engine, with means to embroil the country in 

c 
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deadly feuds, and, under cover of expenditures in 
themselves improper, to extend its corruption 
through all the ramifications of society/'* — " Un- 
der these circumstances,'* he says in his mes- 
sage to Congress in December following, " it 
seemed to me that authority ought to be at once 
exerted, to deprive that great corporation of the 
support and countenance of the government in 
such a use of its funds and such an exertion of its 
power," 

Whatever the real motives of the President may 
have been, the victory he thus obtained over the 
Bank, whether ultimately for good or for evil, has 
in its immediate consequences proved most disas- 
trous. These and the measures adopted to arrest 
them will be presently considered ; in the mean 
time a short description of the territory of the 
United States will render it more easy to under- 
stand their influence on the trade and general pros- 
perity of the country. 



* A resolution of the Bank had placed its funds at the dis- 
posal of its president, to be employed in sustaining its political 
poller, under the authority of which it appears that upwards 
of eighty thousand dollars had been spent in giving circulation 
to publications calculated to bring the country to a favourable 
decision upon its pretensions. 
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CHAP. II. 

DESCRIPTION OF THE COUNTRY. — REMARKABLE FEATURES. 

— THE MISSISSIPPI. THE OHIO. THE ALLEGHANY 

MOUNTAINS. — NEW ENGLAND STATES. — TARIFF QUESTION. 

— NOTE RESPECTING THE INDIAN TRIBES. 

On looking at the map of the United States, the chap. 
attention is arrested by a great physical feature. — ^^* 
The Mississippi, rising near Lake Superior, rolls its 
waters in an almost undeviating southerly direction, «pp>* 
until, after a course of upwards of 3000 miles, it 
empties itself into the Gulf of Mexico. This river 
which thus runs through the whole length of the 
United States, divides it into two parts: — the 
eastern side of the valley through which it flows is 
generally well cultivated, while the other side con- 
sists of an almost boundless tract of country of which 
little is known except in the vicinity of the tribut- 
ary streams ; of these, the two largest, the Missouri 
and the Arkansas, taking their rise in the Rocky 
Mountains, traverse these regions by a course, the 
one of 2200, and the other of upwards of 3000 
miles, before they reach the Mississippi, giving their 
names to territories which have lately been admit- 
ted to the rank of states in the Union. 

On the eastern bank of the Mississippi, at the 
distance of about 1000 miles from the sea, the 
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THE OHIO. 




The Ohio. 



Southern 
states. 



Northern 
states. 



Ohio, another river of great magnitude, discharges 
itself into this vast recipient of the waters of 
central North America. This river, which rises 
near Lake Erie, and after a short course to the 
south follows a westerly direction, is more remark- 
able as a boundary line than the tributaries of 
the western bank of the Mississippi, from its con- 
stituting the great line of demarcation between the 
free states of the Union, and those which are still 
polluted with the stain of slavery.* 

The difference of climate and produce on the 
north and on the south side of the Ohio is as marked 
as that of the moral condition of the respective cul- 
tivators of the soil. In the states south of the Ohio 
the cultivation of tobacco begins, although only 
partially in Kentucky and Tennessee. The soil, also, 
and climate best adapted for cotton is found to the 
south of the parallel of 37° t, while the cultivation 
of rice, requiring great heat and a marshy soil, is 
confined to this division of the United States. 

In the states north of the Ohio, wheat is 
grown in abundance, and of a quality equal if not 
"superior to any that is raised in Europe, while 
maize is still more generally cultivated, this prolific 
grain being adapted to a greater variety of soils. 

♦ The Ohio, strictly speaking, only assumes that name at 
Pittsburg: the main stream above that city is called the 
Alleghany. From where the Ohio turns towards the south- 
west, the parallel of 39° 4f3', which separates Pennsylvania from 
Virginia and Maryland, completes the line of separation be- 
tween the free and the slave states. 

f Both tobacco and cotton are grown in Illinois, but in no 
great quantities, and only for home consumption. 
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As the Ohio separates the northern from the chap. 
southern states, so the range of the Appalachian , 
or Alleghany mountains, extending from the vici- Aiieghany 
nity of the St. Lawrence into Georgia, and running ™*'""*"'^ 
in a direction from north-east to south-west, presents 
a geographical limit scarcely less remarkable from 
the contrast which the regions on the one side offer 
to those on the other, both in regard to their phy- 
sical character (more especially in the southern 
states) and to their political history. In the 
spacious valleys which lie concealed within the 
passes of these mountains, the soil is rich and pro- 
ductive, and to the east, from their base for a dis- Eastern 
tance varying from 10 to 200 miles, the alluvium 
from the mountains constitutes a fertile tract well 
adapted for tillage ; but beyond this distance, in 
9& the range from the Potomac round to the mouth 
of the Mississippi, there is a tract of sandy soil ex- 
tending to the Atlantic Ocean, varying from 30 to 
loo miles in breadth, which is very little raised 
above the level of the sea, and which is almost 
incapable of cultivation. The sea island cotton 
(the finest cotton imported into Great Britain) 
grows, however, on the small sandy islands conti- 
guous to the coast of Georgia, and on the low 
grounds along the sea-shore. Extensive pine forests 
flourish in these unhealthy regions. 

On the west side of the Alleghany mountains, Westem 
a soil based on limestone well watered by magnifi- ^ ^* 
cent rivers, and inexhaustibly productive, reaches 
to the Mississippi. 

It is chiefly on the eastern side of the Alleghany 
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CHAP, ridge that the original states of the Union are 
, situated, and it is to the fertile regions on the 
western side, that the enterprising descendants of 
the original settlers have in later times emigrated, 
after having caused the greater part of the native 
Indians either to remove under treaties to the west 
of the Mississippi, or to exchange their right to the 
soil for annuities granted on their lives.* The go- 
vernment of the United States having by means of 
these treaties obtained a title to the disposal of the 
lands, have acquired in them a source of almost 
endless wealth, t 

New Eng. The portioii of the United States to the North 
of the Ohio has been characterised generally as 
fertile, but in the north-eastern extremity of this 
division there is a considerable tract differing from 
the rest in this respect, and which, on this account, 

* See note at the end of the chapter. 

f To facilitate the act of union, the claim of the original 
states to the lands which lie beyond the limits of the thirteen 
states first confederated, was ceded by them to the general go- 
vernment, though usually with some stipulation or reserve ; it was, 
however, understood that the proceeds of the sales of these lands 
were to be for the use of the general government, and subject to 
its control. Considerable embarrassment has lately resulted from 
a claim of the states which have since been established on these 
ceded lands to the right of applying the produce of the sales, 
made within their respective territories, to their own use. To 
obviate this, the President in his message of December, 1832, 
proposed that the public lands should no longer be made a 
source of revenue, but should be sold at such prices as would 
simply reimburse to the United States the cost arising out of the 
Indian compacts. As a source of national wealth, the value of 
the lands would be the same, or, indeed, greater, under this ar- 
rangement than before, by its affording to the purchasers the 
means of applying more capital to the cultivation of them. 
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as well as for its political and historical importance, chap. 
deserves a separate consideration. The River Hud- 
son taking its rise near Lake Champlain, and run- 
ning directly from north to south, separates this 
tract from the rest of the states. The soil to the east 
of this river is rocky, of little depth, and in many 
places barren ; where cultivated, it is more adapted 
for pasture or woodland than for tillage, as the severe 
winters and ungenial springs often cause the corn 
crops to fail. This description becomes more appli- 
cable to the country, in proportion as it recedes 
from the Hudson; for in the vicinity of that river 
the soil is richer, and Indian corn and rye form an 
important part of its agricultural produce, while the 
country is represented as offering to the traveller 
a succession of hills with beautiful and constantly 
var3dng prospects. The first description, however, 
is true, as regards the general aspect of the country ; 
but this tract, to which nature has been so little 
bountiful, holds a conspicuous place in the history 
of the United States, being not only the seat of 
many of the original settlers, and called thence New 
England, but the abode of those who first raised the 
standard of insurrection against the mother- country. 
Of the states which compose it. New Hampshire, 
Massachusetts, Rhode Island, and Connecticut, 
are original states of the Union ; Vermont was ad- 
mitted a state in 1790 j and Maine, which lies more 
to the north-east than the others, and the boundary 
of which, where it adjoins the British possessions 
in Canada and New Brunswick, has been so long a 
jsubject of dispute, was admitted only in 1820. 
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The enterprising character of the inhabitants of 
this district has enabled them, however, to overcome 
Tariff the disadvantages of a sterile soil. Possessing a long 
question, jjj^^ ^f coast with many excellent harbours, they 
have established extensive fisheries ; and availing 
themselves of the skill in navigation which a sea- 
faring life is calculated to produce, they have suc- 
ceeded in establishing an important and profitable 
foreign trade. Their success, too, as manufacturers 
has been considerable, although this branch of 
industry has been fostered at the expense of all 
sound principles of political economy, by the im- 
position of oppressive duties on manufactured 
articles imported from abroad. Possessing, as the 
United States do, the raw material in great abun- 
dance, and with a capacity to increase the quantity 
almost indefinitely, their natural course of policy 
would be to turn this to account and become a 
great exporting country of raw produce, in ex- 
change for manufactures raised at a less cost than 
they could produce them for at home, under the 
disadvantages of a thinly peopled country and high 
wages arising from the profitable employment for 
that population in agricultural pursuits. To have 
adopted an opposite course of policy seems un- 
usually injudicious, and yet the establishment of 
manufactures appears to have been always a 
favourite object of American legislation, and to have 
arisen in a great measure out of their national 
jealousy of being dependent upon other powers. 
^* It cannot be doubted,** says President Monroe 
in his message of the 5th of December, 1821, 
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"that the more complete our internal resources, chap/ 
and the les, dependent .e are on foreign power, ^1^ 
for every national as well as domestic purpose, 
the greater and more stable will be the public 
felicity/'* 

. As agricultural pursuits are, by comparison, less 
profitable in New England than in other parts of 
the Union, and as the skill of the people in me- 
chanical arts must tend to lessen there the demand 
for labour, and, consequently, its price for manu- 

• Mr. JeflPerson's views were much opposed to these ; but his 
preference for agricultural pursuits arose chiefly from his con- 
sidering them more conducive to the happiness of the people 
and to the stability of the government. 

" Those who labour in the earth/' he says, in his usual glowing 
language^ " are the chosen people of God, if ever he had a 
chosen people, whose breasts he has made his peculiar deposit 
for substantial and genuine virtue. It is the focus in which he 
keeps alive that sacred fire, which otherwise might escape from 
the face of the earth. Corruption of morab in the mass of 
cultivators is a phenomenon of which no age nor nation has 
furnished an example. It is the mark set on those, who, not 
looking up to Heaven, to their own soil and industry, as does 
the husbandman, for their subsistence, depend for it on the 
casualties and caprice of customers. Dependence begets sub* 
tervience and venality, suffocates the germ of virtue, and pre- 
pares fit tools for the designs of ambition. This, the natural 
progress and consequence of the arts, has sometimes, perhaps, 
been retarded by accidental circumstances; but, generally 
speaking, the proportion which the aggregate of the other 
idasses of citizens bears in any state to that of its husbandmen 
is the proportion of its unsound to its healthy parts, and is a 
good enough barometer whereby to measure its degree of cor- 
ruption. While ^e have land to labour, then, let us never wish 
to see our citizens occupied at a work-bench or twirling a 
distaff."— iVofe* on Virginia, page 274. 
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CHAP, facturing purposes, there is no doubt that this 
system, even when in full operation, proved less 
prejudicial to tliis part of the Union than to any- 
other, and would be injurious only in a com- 
paratively small degree to the northern states 
bordering on the Atlantic ; but the injurious ef- 
fects in the purely agricultural states, and especi- 
ally in the southern ones, were so strongly felt, that 
the state of South Carolina, incensed at last at the 
sacrifice of its interests to the prejudices of the 
northern states, refused to enforce the Customs' 
Acts, and threatened, if coercion was attempted, to 
secede from the Union. This decided conduct 
led to a modification of the system, a law having 
been passed to reduce the tariff duties progres- 
sively for ten years, that they might constitute at 
last a mere fiscal impost without partaking of the 
character of protective duties ; but this subject, 
though interesting, cannot here be further dwelt 
upon, being only so far connected with the present 
inquiry as it shows how little even this mistaken 
policy has been able to check the progress of the 
country in wealth and population.* 

Note. — The public documents which relate to 
the treaties with the native Indians might create an 
impression that the emigration of the Indian tribes 
was voluntary; but such a conclusion would be 
much at variance with the truth. To a strong at- 

* It has been estimated, on apparentlj good grounds, that 
the annucU loss to the country arising out of this desire to es- 
tablish manufactures at home has not been less than j^50,000,000. 
— M^Cullochy Com. Diet page 848. 



Vi 



THE INDIAN TRIBES. 27 

• 

tachment to their native soil the Indians join a super* chap. 
stitious dread of alienating the lands which contain ^'' 
the ashes of their Others. Far from being willing 
exiles, those who have witnessed their departure 
from their homes or who have met them in their 
wanderings, describe their dejection as being very 
great, and represent the scene altogether as truly 
heart-rending. M. de Tocqueville, who, in the 
winter of 1831, saw a large body of Chactan-In- 
dians arrive on the banks of the Mississippi, and 
prepare to cross the river in search of a new 
abode, says that the solemn scene will never be 
efiaced from his recollection ; neither sobs nor 
murmurs escaped from the assembled crowd ; a 
mournful silence prevailed among them ; their mis- 
fortunes were of long standing, and they felt them 
to be without a remedy. They had already en- 
tered the vessel which was to bear them away, but 
their dogs remained still upon the bank, and when 
at last these faithful animals perceived that they 
were about to remove for ever, they raised the most 
piercing yells, and instantly plunging altogether 
into the icy torrent of the river, swam after the boat 
which conveyed their masters from the shore. 

The policy pursued by the governments of the 
southern states in respect to the Indian tribes is as 
destitute of good faith as it is of humanity. The 
lines marked out by treaties are of no avail *, for as 

• The federal goyernment, no doubt, shows itself more soli- 
citous about the welfare of the Indian tribes than the govern- 
ments of the separate states do, and acts with sincerer intentions, 
but it has not sufficient power to put a stop to the oppressive 
conduct of the separate states towards them. 
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CHAP, the white population extends to the west, the poor 
.. ^1* . Indians are driven farther off — with legal for- 
malities, indeed, but without any regard to their 
rights of prior occupancy. 

Sums of money, it is true, are paid to them to 
abandon their claim to the territories they give up ; 
but equally ignorant of the value of what they 
abandon and of what they receive in exchange, the 
sums paid to them have borne no proportion to the 
value of the land. In 1808, the Osages relinquished 
forty-eight millions of acres, for an annuity of a 
thousand dollars ; and in 1818, the Quassaws yielded 
up twenty-nine millions of acres for a payment of 
four thousand dollars. These sums, indeed, ought 
not to be taken as a measure of the present liberality 
of the United States* government in their trans- 
actions with the aboriginal tribes, as between 
the 4th of March, 1829, and the 1st of December, 
1836, 93,401,637 acres had been ceded, for which 
the United States stipulated to pay ^^^26,982,068 
besides an assignment of other lands ; and in several 
of the late treaties, the entire proceeds of the lands 
when sold have been assigned to the Indians. 
But even the sums, which they now receive for 
the extinction of their claims, are of little service 
to them. Deprived in their lands, of the source 
whence they could draw a precarious, indeed, 
but independent means of subsistence, they are 
left, when the money is expended, in a state border- 
ing upon absolute destitution.* Their intercourse 

* In some instances the money has been invested for their 
use by the government. 



THE INDIAN TRIBES. 89 



with civilised communities has no beneficial effect chap. 
in training them to habits of industry, or in fitting , 
them to cultivate the countries to which they are 
thus half persuaded and half compelled to retire. 
Not admitted to an equality with the European 
settlers, they seem to learn only their vices ; of 
these none has proved so great a scourge to this 
unhappy race as the intemperate use of ardent 
spirits, the introduction of which has done more 
harm to the Indians than any good they have 
derived from their intercourse with the white 
inhabitants of the Union. The people of the 
United States seem to form too low an estimate 
of the intellectual capacity of the Indian tribes, 
and to act by them as if certain limits were fixed by . 
nature to its enlargement. The testimony of a 
variety of writers may be adduced in opposition to * 
this opinion. By several of the early French mis- 
sionaries the intellect of the Indians has been even 
favourably contrasted with that of the peasantry of 
France, and of the most enlightened countries of 
Europe.* Viewing the conduct of the Americans 
as well as their professed opinions, their object 
seems to be the expulsion of the tribes from the 
United States; or, judging from what is now going 
on in Florida, when that is impracticable, to effect 
their final extinction. 

The work of extermination, indeed, has long 
been going forward ; no trace is to be found of 
the original inhabitants of New England, nor of 

* In Mr. Halkett's "Historical Notes respecting the Indians of 
Korth America," a variety of interesting opinions on this subject 
have been collected from sources entitled to the fullest credit* 
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CHAP, the Lenapes who received William Penn on the 
banks of the Delaware, while M. de Tocqueville 
saw some of the last survivors of the Iroquois 
begging alms for their support. 

The number of Indians who had emigrated from 
the eastern to the western side of the Mississippi is 
stated in an official document, dated on the 8th of 
March, 1836, to have then amounted to 31,357, 
while 72,181 still remained on the eastern bank. 

The numbers by the annual census on the 1st 
of December, 1837, were 51,327 who had emi. 
grated, and 49,365 who remained, which shows 
the rapid progress of their removal, as well as the 
rate at which the total number is diminishing. It 
is estimated that the indigenous tribes of the 
region between the Mississippi and the Rocky 
Mountains, comprise about 150,000 ; these added 
to the number who have already emigrated, will 
make upwards of 201,000 now to the west of the 
Mississippi and when all the tribes, "are removed *,'* 
there will be an aggregate Indian population in 
that country of more than 250,000. This does not 

* This language is held in the official documents in the face of 
the treaties of 1790, and 1791, with the Creek and Cherokee 
tribes in the first of^which, " the United States solemnly guarantee 
to the Creek nation, all their land within the limits of the United 
States;" and in the second they << solemnly guarantee to the 
Cherokee nation all their lands not hereby ceded.'' 

In the contj^act of sale of the lands by the Quassaws, already 
referred to, that tribe reserved for itself a territory of a million 
of acres for a hunting ground. A solemn oath was taken that 
it should be respected; but this land has since been taken pos- 
session of by the states, and not a single Quassaw is now to be 
found to the east of the Mississippi. 
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include the Indians upon the peninsula of Mi- chap. 
chigan, and upon the shores of Lake Huron, t 
and Lake Superior, nor the various bands of the 
great tribe of Chippewas, who occupy the regions 
south of Lake Superior and at the sources of the 
Mississippi. Much of the country inhabited by these 
tribes is of such a character, that no reasonable time 
can be assigned within which it is likely that they 
will be required to emigrate ; but they will doubt- 
less tend, at some future period, still further to in- 
crease the aggregate of the Indian population in 
the west. 

It is estimated that the tribes above stated, all 
of which are either in contact with, or, as it is 
termed, witliin " striking distance ** of the western 
and north-western frontier of the United States, 
could furnish 60,000 warriors, if any circumstance 
should occasion a war in which they could be 
brought to unite ; and although from their habits 
and constant hostilities among themselves, such a 
coalition can scarcely be anticipated, yet the exist- 
ence of such a large force on the frontier is evi- 
dently a source of considerable uneasiness to the 
states, especially as in a moment of excitement it 
is well known that the native Indians are either 
ignoran^ of their comparative weakness, or appear 
totally indifferent to it This risk is, however, so 
small, that although not entirely to be disregarded, 
the above remarks on the present situation of the 
Indian tribes may be viewed rather as recording 
some i»teres1ing statistical facts than as being of 
much weight in the question under examination. 
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CHAP. III. 

EFFECTS OF THE PRESIDENT'S INTERFERENCE WITH THE BANK- 
ING SYSTEM. — NATURE OF THE TRADE OF THE UNITED 

STATES. FACILITIES AFFORDED BY THE BANK OF THE 

UNITED STATES INTERFERED WITH BY THE WITHDRAWAL 

OF THE PUBLIC DEPOSITS. SPECULATIVE SALES OP LAND 

CHECKED BY THE SAME CAUSE. — DISTRIBUTION OF THE 
SURPLUS REVENUE INJUDICIOUSLY EFFECTED. SPECIE CIR- 
CULAR. — EFFECTS OF THE TWO COMBINED. — MEASURES OF 
THE PRESIDENT TO PROCURE GOLD. DISASTROUS CONSE- 
QUENCES. FAILURES IN NEW ORLEANS AND NEW YORK. — 

SUSPENSION BY THE BANKS OF SPECIE PAYMENTS. — IMPO- 
LICY OF THE GOLD BILL. PROOFS OF OVERTRADING. 

DECREASE IN SALES OF LAND. OF IMPORTS. OF EX- 
PORTS. — OF BANKING TRANSACTIONS. — CAUSES OF RE- 
NEWED PROSPERITY. 

CHAP. With the light which the geographical sketch in 

■ the preceding chapter will throw upon the subject, 

Effects of we may now return with more advantage to a con- 

dlnt^'^I- sideration of the measures adopted by the President 

•"'^* in reference to the Charter of the Bank of the 

United States, and to the banking system generally, 

and to the effects which these produced on the 

industry and the prospects of the nation. 

Nato« of The soil constitutes the chief source of the 

the United Wealth of the United States. Nearly nine tenths 

States. ^^ jj^^ whole domestic exports are derived from its 
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produce ; and it is estimated that seven tenths of chap. 
the population are employed in agricultural pur- 



suits. Cotton, tobacco, flour, rice, and sugar, form 
the most important items in these exports ; for 
which the United States receive in exchange either 
the manufactures of the country they are sent to, or 
such few products of the soil as their own climate 
will not allow^ them to raise. 

The cultivation of these staple commodities is 
confined chiefly, as we have seen, to the southern 
states; and the growth of cotton is most exten- 
sive in those which border on the Mississippi and 
on the Gulf of Mexico. In these states, the growers 
of these difierent descriptions of produce having 
little realised capital, are obliged to have recourse 
to the capital or credit of their wealthier neighbours 
for the means of raising their valuable crops. The 
growers of rice and tobacco depend chiefly on the 
southern Atlantic cities, while the cotton planters 
usually obtain advances for the purchase of their 
slaves and the improvement of their plantations 
from the merchants or factors of New Orleans, or 
other ports on the Gulf of Mexico. They are sup- 
plied with clothing for their slaves, and other neces- 
sary articles of consumption, on credit, by the 
smaller country traders, who procure them on a still 
longer credit from the merchants of the Atlantic 

cities. 

The cotton crop is usually ready in the month of Facilities 
October, and is sent down to the factors at the the^Bankof 
outports from that time till the beginning of sum- *^® ^- ®" 
mer. The &ctors ship it during these months 
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CHAP, to Europe, or to the northern states, and draw 
^^^' ^ bills for its value on the merchants to whose 
care it is consigned. The Bank of the United 
States, with its numerous branches, which per- 
vaded all parts of the Union, was of much use 
in assisting in these operations. These branches, 
collecting revenue in the remotest parts, whether 
arising from duties at the outports, or from sales 
of land, were always ready to purchase the bills 
thus drawn against shipments of cotton, as an easy 
and safe means of remitting the sums they col- 
lected to the central establishment. As they paid 
for these bills in the notes of the Bank, which en- 
joyed a universal credit, the factors on receiving 
them were enabled, after repaying themselves their 
advances, to settle with the planters for their 
cotton ; the planters, in their turn, could pay the 
country traders for the goods supplied to them on 
credit, and the traders their debts to the merchants 
at New- York or Philadelphia;^ By the time the 
notes had performed these various functions, the 
central Bank, to which the bills had been re- 
mitted, was placed, by their becoming due, in a 
situation to meet the notes when they came to 
be presented for payment : the circulation, thus 
diminished for a time, could be renewed, when 
the new crop coming on required a fresh issue 
of notes to repeat the same functions, and to 
traverse again the same route — at once aiding 
commerce, and effecting in the best way the pur- 
poses of the Bank. In like manner, the Bank 
and its branches could give drafts at any point of 
the Union on any other where its offices existed. 
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at a per centage gready less than it would cost to chap. 
transport specie, > 

The measure of the President which withdrew interfered 
the deposits from the Federal Bank, and dispersed JJJIJjjJJ^^^ 
them among the different state banks of the Union, of the d«- 

• « posit*. 

put an end to this system of mutual accommoda- 
tion. Local banks, whatever might be their wil- 
lingness, could not give facilities in the same 
manner and to the same extent. The Treasury, 
moreover, no longer requiring the transmission of 
the accruing revenue to head quarters, the sums 
received remained fixed where the legitimate wants 
of commerce did not require them ; and, by making 
credit easily attainable, engendered a spirit of spe- 
culation in the districts where money was thus 
rendered superabundant; while the belief, that these 
balances were not likely to be required, removed, 
at the same time, all feelings of restraint on the part 
of the banks with regard to the extent of their 
issues. This state of things, by greatly augment- 
ing the profits of all banks which dealt in inland 
exchanges (increasing, as it did, the general com- 
mercial dealings of the country), encouraged the 
formation of new banks, which, by liberal issues of 
their notes and grants of loans, gave a fresh impulse 
to speculation.* 

* The number of banks had before been greatly increased, 
•wing to the intimation by the President of his objection to a 
renewal of the charter of the Federal Bank — all hoping to re- 
place the branches that would cease to exist with the parent 
establishment^ or wishing, at least, to compete for the business 
which would then be set free. — See Appendix, letter F. 
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CHAP. The effect was soon visible : in the states where 
« the public lands are situated, sales hitherto had 
Specula- ^^\y "^^^^ made as new settlers arrived, or as the 
w***" ®^ means of the older settlers enabled them to add to 
checked, their former possessions ; the occupation of the 
new lands, therefore, had, till this time, been 
going on slowly but steadily. Planters now in- 
creased the extent of their plantations, and the 
number of their slaves, by further purchases on 
credit, while new adventurers were daily coming 
forward : — the sales of land were thus suddenly 
and extensively increased; nor were the specu- 
lations confined to the purchase of new lands : every 
species of internal improvement was entered upon ; 
railroads and canals were projected in every direc- 
tion, and town plots every where exposed for sale. 
This apparently prosperous state of things was at 
first a matter of exultation to the government. 
" Among the evidences of the increasing pros- 
perity of the country," said the President, in his 
message of December, 1835, "not the least grati- 
fying is that afforded by the receipts of the public 
lands." " This," he said, " attests the rapidity with 
which agriculture, the first and most important 
occupation of man, advances and contributes to 
the wealth and power of our extended territory.'* 
But these sales of the public lands, by adding to the 
amount of the public deposits, only added to the. 
power of the banks to extend still farther their 
issues. The rapid growth of this spirit of specula- 
tion could not feil to strike the government, and 
was soon seen in its true light. From under five 
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millions of dollars in amount, in 1833, the sales of chap. 
land in 1834 produced niore than six millions; in ^^^' ^ 
1835 the sum had risen to nearly sixteen millions ; 
and in 1836 the sum paid by the purchasers of land 
exceeded twenty-five millions of dollars.* By these 
means, the public deposits, before the end of 
October, 1836, amounted to /?49,377,985, while 
the deposit banks, with an aggregate capital of 
i'77>576,449 had lent on discounts or otherwise 
<'115,075,205. In exchange for these valuable 
portions of public lands, the government, how- 
ever, in this way got nothing but a credit on the 
books of the Bank ; and it soon became evident 
that if this system, were permitted to go on, there 
^ould be some risk of these bank credits becoming 
altogether valueless ; for the greater part of the loans 
made by the banks being expended in the purchase 
or in the improvement of lands, these deposits, if 
not finally lost, could not be realised until real sales 
had been made of the lands, over which the banks 
retained a mortgage as security for their advances. 
To check this evil two measures were resorted pistribu- 

to. "Iji • a' • • -1 tion of the 

: one, to remedy the existmg mconvenience, by surplus re- 
ordering the distribution among the states of these 
public deposits or surplus revenue, which was ef- 
fected by the enactment of June, 1 836 1 the other, 
to provide against a recurrence of the speculation 
which caused the evil, which was done by a Trea- 
sury order, dated the 11th of July following, pro- 
hibiting the receipt at the Land OflSces of any thing 

♦ See Appendix, letter G. 
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CHAP, but specie in payment of future purchases. The 
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, first measure, which, as we have seen, was forced 
upon the government by its opponents spread 
consternation, as soon as passed, among the banks 
where the deposits were held, for although the 
payments were to be spread over a whole year, 
the withdrawal of upwards of thirty millions of 
dollars, even in this manner, could not but be 
productive of great embarrassment, when the sums 
had been lent on securities not readily conver- 
injudi- tible into money. But, if the measure was one 
ficted^ ^^' likely in itself to prove embarrassing, the mode of 
carrying it into effect appears to have much aggra- 
vated the inconvenience of it. The great object 
of the Treasury seems to have been to apportion 
the amounts of surplus in the different states 
beforehand, in the proportion in which the dis- 
tribution would have afterwards to take place. 
We have seen how, in the natural course of trade, 
the planters, till the crops arrive at maturity, are 
always indebted to the country traders, and these 
to the merchants in the Atlantic cities, and that 
from the time the crops reach the sea-ports a 
stream of money flows constantly from the interior 
towards those towns. The Treasury went on in its 
equalising process, without any reference to the 
business of the different sections of the Union, or to 
the season of the year, and instead of aiding made 
their transfers often work against the industry of 
the country. The Deposit Act required, moreover, 
that no more money should remain in any bank than 
what was equal to three fourths of its capital ; and 
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a strict compliance with this regulation, owing to chap. 
the constant incoming of the revenue, required 
almost weekly transfers and weekly selections of 
new banks. The transfers to execute these two 
subordinate purposes alone are stated by the Secre- 
tary of the Treasury to have amounted to no less 
a sum than 1^30,666,666. The second measure, specie dr. 
known by the name of the Specie Circular, by ^"**'' 
which gold and silver were alone made receivable 
for public lands, has been still more severely 
criticised. It was followed, indeed, by the most 
calamitous effects : the first consequence was, that 
the banks nearest the Land Offices ceased making 
loans J the next, that they strove to fortify them- 
selves by accumulating specie, while some aug- 
mented largely the amounts of their already over- 
grown capital. It was at this moment that orders 
Were issued from the Treasury to shift: the public 
money from the places where it had been collected 
to other places, in anticipation of its distribution 
among the states. " The combination of the two Effects of, 
measures,** writes the President of the Bank, one combined, 
of their most strenuous opposers, ** produced a 
double result, — first, to require the banks gene- 
rally to increase their specie ; and, next, to give 
them the means of doing it, by drafts on the 
deposit banks. The commercial community were 
thus taken by surprise. The interior banks making 
no loans, and converting their Atlantic funds into 
specie, the debtors in the interior could make no 
remittances to the merchants in the Atlantic cities, 
who are thus thrown for support on the banks of 
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CHAP, those cities, at a moment when they are unable to 
^ afford relief, on account of the very abstraction of 
their specie to the west. The creditor states not 
only receive no money, but their money is carried 
away to the debtor states, who in their turn cannot 
use it, either to pay old engagements or to contract 
new ones. By this unnatural process the specie of 
New York and the other commercial cities is piled 
up in the western states — not circulated, not used, 
but held as a defence against the Treasury ; and, 
while the west cannot use it, the east is suffering 
for the want of it. The result is, that commercial 
intercourse between the west and the Atlantic is 
almost wholly suspended, and the few operations 
which are made are burdened with the most ex- 
travagant expense.'* 

" In November, 1836, the interest of money has 
risen to twenty-four per cent. ; merchants are 
struggling to preserve their credit by ruinous sa- 
crifices ; and it costs five or six times as much to 
transmit funds from the west and south-west as it 
did in November, 1836, or 34, or 32. Thus, while 
the exchanges with all the world are in our favour, 
w^hile Europe is alarmed, and the Bank of Eng- 
land itself uneasy at the quantity of specie we 
possess, we are suffering, because, from mere mis- 
management, the whole ballast of the currency is 
shifted from one side of the vessel to the other.*' 

By an official report of the condition of the 
deposit banks in November, 1836, the amount of 
specie in twenty nine banks situated in the western 
states was under six millions of dollars j which, in 
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proportion to their liabilities, was as one dollar only chap. 
to about seven dollars and three quarters. This . 



may hardly be thought to warrant the forcible ex- 
pressions in the above extract ; but as the fact of 
this amount of specie remaining in the country, 
during such a state of things, is afterwards brought 
forward as a conclusive evidence that these com- 
mercial embarrassments were not the result of over- 
trading, it will be proper to see if it may not be 
accounted for on other grounds. 

The very pressure for money alluded to, pro- Measures 
during a fall in the price of all articles, whether rideJt Si^ 
of foreign merchandise or domestic produce, or ^^ 
securities, would alone account for an importa- 
tion of specie, by causing it to be the most pro- 
fitable means, either for the citizens of the United 
States io get their funds home from foreign coun- 
tries, or for foreign capitalists to remit theirs to 
America for the purchase of cotton, or for invest- 
inent in public securities. But another circum- 
stance concurred to make the current of gold, for 
some time before this, set towards America. It had 
been a favourite scheme of General Jackson to make 
gold the standard of the currency of the United 
States ; and with this view a bill had been passed 
two years before, (on the 28th of June, 1834,) by 
which an ounce of gold, which by the mint regu- 
lations of 1791 was assumed to bear to silver the 
proportion of 15 to 1, was made the equivalent 
of about sixteen ounces of silver. Another law, 
which was passed on the same day, declared the 
British sovereign and certain other foreign coins 
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to be a legal tender. The tendency of these mea- 
sures being to give an advantage to foreign debtors 
to pay in gold, large sums were transmitted to' 
America ; and, although prices could not fail to be 
ultimately regulated by the new standard of value 
impressed upon gold, it would be some time before 
this took place ; and, until it did, these measures 
must have had the effect of offering a premium on 
the importation of the metal, thus enhanced in its 
relative value to silver which had till then formed 
the metallic basis of the currency. 

It would not be easy to assign the exact period 
when the effect of these bills ceased, but its influ- 
ence was not, probably, over at this time. Another 
forced measure of the government, of more recent 
occurrence, tended to bring gold into the country. 
A sum of twenty-five millions of francs had been 
awarded to America as an indemnity by France, 
(under a treaty of the 11th of July, 1831,) the pay- 
ment of which had been long delayed, but which 
it was finally settled, about this time, should be 
paid in certain instalments ; and orders were sent 
from America to transmit the amount in gold. 
Great Britain being the great emporium of gold in 
Europe, the London market could not fail to be 
sensibly affected by the heavy drains on it which 
these measures produced ; the Bank of England at 
the same time curtailed its discounts ; and this com- 
pleted the measure of the disasters which were 
impending over American commerce. The export- 
ers of produce to England had, in their distress, 
drawn on their correspondents there for 
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greatly exceeding in amount the value of the pro- chap. 
perty which they had consigned to them. Owing . ^^^ . 
to the pressure for money, produced by the de- 
fensive measures of the Bank of England, the 
American merchants in London and Liverpool re- 
fused any longer to accept the bills that continued 
to be thus drawn upon them : the return of these 
bills unaccepted to America was destructive of all 
confidence and credit General Jackson's term of 
presidency expired on the 4th of March ; and so 
little aware was he of the storm that was about to 
burst over his country, that, in surrendering his 
public trust, he, in his farewell address, congratulates 
himself on having left the people prosperous and 
happy. On the 7th of March, within three days, the Failure* ia 
first mercantile failures took place at New Orleans, le^Mand 
after which they succeeded each other with fearful ^^'^ ^°'^* 
rapidity. In two days houses in that city stopped 
payment, owing, on an aggregate, more than twenty 
seven millions of dollars. The following statement 
from a deputation of the citizens of New York, 
sent, in the beginning of May, to request the new - 
president to rescind the specie circular, and to 
convene the Congress, will show the progress the 
desolation by that time had made in that city : — 
** Under a deep impression of the propriety of con- 
fining our declarations within moderate limits, we 
affirm that the value of our real estate has, within the 
last six months, depreciated more than forty millions 
of dollars ; that within the last two months there 
have been more than 250 failures of houses engaged 
in extensive business j that within the same period 
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CHAP, a decline of twenty millions of dollars has occurred 
. ^^^' . in our local stocks, including those railroad and 



canal incorporations which, though chartered in 
other states, depend chiefly upon New York for 
their sale ; that the immense amount of merchan- 
dise in our warehouses has, within the same period, 
fallen in value at least SO per cent, } that within a 
few weeks not less than 20,000 individuals, de- 
pending upon their daily labour for their daily 
bread, have been discharged by their employers, 
because the means of retaining them were ex- 
hausted ; and that a complete blight has fallen 
upon a community heretofore so active, enter- 
prising, and prosperous/' 
Suipention The scqucl is soon told. On the 10th all the 
bLks of banks in the city of New York, hopeless under such 
mentL^*^" circumstauccs of being otherwise able to retain any 
gold in their coffers, by common consent, sus- 
pended payments in specie. As the news spread 
through the different states, the banks in almost 
every instance adopted the same course ; and in 
a short time scarcely one, throughout the whole 
Union, continued to pay the demands upon it in 
the established currency of the country. 
Impolicy The greatest obloquy has been thrown upon 
^11^*^°'** General Jackson as being the sole cause of these 
disasters, but without sufficient discrimination. 
The policy of several of the measures to which we 
have alluded can scarcely, perhaps, be ^ defended, 
and least of all the bill to alter the relative value 
of gold and silver. The proportion of 15 to 1, 
assumed in 1791, however near the truth it might 
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have been at the time, had, indeed, considerably chap. 
altered, owing to the quantity of silver produced in ■ 

the mines having since increased, as compared with 
the quantity of gold ; but the proportion of 16 
to 1, assumed by the law of the 28th of June, 1834, 
was nearly as much above the real truth as the 
former proportion of 15 to 1 was below it. The 
disturbance caused by this undue estimate of the 
value of gold produced, as we have seen, a forced 
importation of it from Europe, which, meeting with 
a paper circulation already amply adequate to the 
wants of the community, naturally flowed back, in 
the common course of trade, to the countries it 
came from, entailing uselessly the expense of double 
commission, freight, and insurance ; but the measure 
most condemned is the specie circular, which, to- 
gether with the sub-treasury bill, required the col- 
lection of the revenue, whether arising from sales of 
land, or otherwise, to be made in specie. This bill 
was certain, however, to prove a means of putting 
an end to the extravagant speculations which had 
been entered into, and which the safety of the com- 
mercial interests of the country required to be 
effectually checked. The question ought to be, 
therefore, whether an equally safe remedy might 
not have been more gradually applied j but the 
discussion of this point, or that of the meed of 
praise or censure which should attach to the Presi- 
dent for these transactions, would be of little service 
here. The President charges the country with 
overtrading as the cause of all the distress which 
ensued. Some who admit this, retort on the Pre- 
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sident that his measures encouraged this over- 
trading : this, too, is beside the present question,* 
Others, among whom the President of the Bank is 
the foremost, . deny the existence of any over-trad- 
ing. This is a proposition too essentially affecting 
the present inquiry to be allowed to pass without 
a stricter investigation. 

I have already alluded to the continuance of spe- 
cie in the country, at the time of the commercial 
embarrassments, having been adduced as a proof 
that there had been no undue extent of trading ; 
but, if this circumstance has been satisfactorily 
shown to be attributable to other causes, the few 
following facts may be looked upon as no incon- 
siderable proofs of the truth of General Jackson's 
assertion.t 

The amounts of the sales of land had gradually 
but rapidly risen, as we have already stated, from 
under five millions of dollars, in 1833, to 25 millions 
in 1836. Had capital not been unduly diverted 
into this channel, there is no reason why this in- 
creased rate of sales should not have been at least 
maintained in a country possessing a rapidly in- 
creasing population ; yet, in the year 1837, the 
amount of sales fell again to under seven millions 

♦ A powerful advocate of this opinion is the writer of a 
series of essays, entitled ^^The Causes of the present Crisis, 
shown by an Examiner/' of which much use has been made in 
the foregoing account. 

f The term overtrading is perhaps an incorrect one : an 
undue diversion of capital into one particular channel may^ more 
strictly speaking, be assigned as the cause of the , commercial 
embarrassment on this and on most other occasions. 
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of dollars, and in the first three quarters of 1838 to chap. 

Kttle more than two millions. , ^^^. 

In 1833 the value of the total imports of the Decreasein 
country amounted to 108 millions of dollars : in 1836 ""p®"^- 
the amount had reached within a fraction of 190 
millions. In a prosperous and sound state of things 
these amounts, too, should at least have been main- 
tained ; but for the year ending the 30th of Septem- 
ber, 1838, the amount is stated in the last Treasury 
leport to have receded to 112 millions : and, if the 
portion of these imports retained for home con- 
sumption be taken separately, the rapidity of the 
increase and decrease will be seen to be still greater 
in proportion. Nor was this diminution in the value 
of the imports ascribable solely to lower prices. If 
among the details of these imports the quantities of 
some of the more important items, as tending to the 
comforts and well-being of the people, be looked at, 
the falling off will appear still more remarkable. 
The number of packages sent from Liverpool to 
the northern Atlantic towns, from the month of 
April to September inclusive, in each of the years 
1836-7, was as follows : — 

Of coUon goods, in 1836, ... 20,140 

in 1837, ... 1,842 
Of worsted stuff, in 1836, ... 6,687 

in 1837i ... 2,990 
OfwooUen goods, in 1836, ... 18,096 

in 1837, ... 4,400 

These facts are strongly indicative of over specu- Decrease 
lation in 1836 and the years immediately pre- "*"p*^'*» 
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CHAP, ceding. The tables in the Appendix will more 

. fully illustrate the subject ; and it will be seen there, 

that the exports, which, till the year 1836, had 

likewise been progressively increasing in amount, 

also declined after that year, but in a much less 

proportion, which is still more remarkably the 

case if the exports of domestic produce only be 

looked at.* 

Decrease The bauks throughout the Union were naturally 

toin^'"^ obliged, during this period of commercial distress, 

to lessen the extent of their transactions ; but they 

attained, at the same time, a sounder condition. 

In the course of 1837, and the early part of 1838, 
the total number of banks had, indeed, increased 
from 636 to 663, the increased capital being up- 
wards of 27 millions of dollars ; but the aggregate 
amount of loans and discounts, after those even of 
the new banks were included, had decreased up- 
wards of 36 millions, while the circulation and 
claims on the banks by depositors had decreased 
more than 74 millions.t That the transactions of 
the banks had not been still more contracted is 
owing, no doubt, to the suspension of specie pay- 
ments having enabled them to extend a greater de- 
gree of accommodation to the planters in the south 
than they could otherwise have done. 

This falling back, in a new and rising country, 
in the amount of the purchases of land, and of the 
general exports and imports, and in the extent of its 
banking transactions, will probably be looked upon 

* See Appendix, letter H. f See Appendix, L 
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as conclusive evidence of former mis- trading ; and chap. 
the fact is an essential one to establish, as satisfac- . 

torily accounting for the calamities that ensued — 
calamities that no acts of the executive, however 
impolitic, could well have produced, if they had had 
to act on a sound state of things; hence a recurrence 
of them is less likely to happen : and the facts 
above recorded are less detrimental, perhaps, to 
the financial credit of the country, seeing that in 
one case it would be at the mercy of a single indi- 
vidual, and that, in the other, the good sense of 
a whole nation must again be led astray before a 
recurrence of the same disasters can take place. 

The fact of the exports of domestic produce 

having fallen off much less in proportion than the 

imports for home consumption is attributable to the 

assistance which it has been shown the suspension 

of specie payments allowed the banks to afford to 

the growers of the great staple productions of the 

country. Through the aid which the banks were 

still thus able to extend to the cotton planters, the 

fjuantity produced in 1837-8, as well as the quantity 

exported to Europe, exceeded that of all former 

^^ears. 

It is in the reduced consumption of the produce Causes of 
of foreign industry, joined to the well maintained Jl^s^Hty. 
efforts of their own, that we trace the means by 
which this country has thrown off the effects of 
the commercial embarrassment which has been de- 
scribed above. In August last, the northern banks, 
as they were the first to suspend specie payments, 
80 they set the first example of resuming them ; and 

£ 
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CHAP, before the end of the year, out of 829 banks and 
branches, upwards of 800 had either resumed, or 
had made arrangements to do so, early in January 
of the present year. 

If, in this sketch of the financial history of the 
United States, the fact of the liquidation of its 
public debt has afforded a strong proof of the re- 
sources of the country, the rapid manner in which 
it has recovered from the commercial distress to 
which it was afterwards exposed will tend much 
to confirm it. 

The luxuriant soil, the value of its products, and 
the industry of the people in turning these advan. 
tages to account, will, by the statements that have 
been made, be seen to have been the undoubted 
causes of the fortunate issue in both instances. 
Having thus exhibited the resources of the 
country in general, I shall proceed to examine 
how these are apportioned among the different 
states, so as to show the comparative means of 
each to meet its individual engagements. 
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CHAP. IV. 

ADVANTAGES OF THE EASTERN OVER THE WESTERN STATES. 
^PROSPEROUS CONDITION OF THE COLONIES BEFORE THEIR 

INDEPENDENCE TRACED TO THE CHARACTER OF THE 

tIRST SETTLERS IN NEW ENGLAND. — ATTACHMENT OF THE 
AMERICANS TO THEIR INSTITUTIONS. — ADVANTAGES OF 
THE WESTERN STATES. RICHNESS OF THE SOIL. FA- 
CILITIES FOR THE TRANSPORT OF PRODUCE. RAPID PRO- 
GRESS OF THE POPULATION. COMPARISON BETWEEN THE 

NORTHERN AND SOUTHERN STATES. INTRODUCTION OF 

SLAVES INTO THE LATTER. OPINION OF M. DE TOCQUEVILLE 

ON THE PROBABLE CONSEQUENCES. -^ MORAL INFLUENCE OF 
SLAVERY. —GREAT VALUE OF THE PRODUCTIONS OF THE 
SOUTHERN STATES. MR.WHITNEY's MACHINE FOR CLEANS- 
ING COTTON. APPLICATION OF PUBLIC FUNDS TO INCREASE 

THE RESOURCES OF THE COUNTRY. DIFFERENT MODES OF 

» 

THEIR APPLICATION. 

In comparing the states which lie to the east of the chap. 
Alleghany mountains with those which lie be- . 

tween that range and the Mississippi, the most im- Advan- 
portant difference, perhaps, in favour of the former eJtera 
arises out of the greater length of time which they '^*^^** 
have been established, and the greater stability 
^hich their institutions have in consequence ac- 
quired. 

Although these colonies, before the declaration state of 
^f their independence, were far from having reached before the 
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that point of wealth and prosperity which, as 
states of the Union, they have since attained, 

independ. ^^^Y ^^^ ^^^^ ^' *^^* ^^^^ made a progress to 
ence. which, in the opinion of no incompetent judge, 
Mr. Burke, nothing in the former history of man- 
kind could be compared. " For my part,*' says 
that eminent statesman, " I never cast an eye on 
their flourishing commerce, and their cultivated 
and commodious life, but they seem to me rather 
ancient nations grown to perfection through a long 
series of fortunate events, and a train of successful 
industry, accumulating wealth in many centuries, 
than the colonies of yesterday; than a set of 
miserable outcasts, a few years ago, not so much 
sent as thrown out, on the bleak and barren shore 
of a desolate wilderness, three thousand miles from 
all civilised intercourse." 

*' After the war, and in the last years of it," he 
continues, ** the trade of America had increased 
far beyond the speculations of the most sanguine' 
imaginations. It swelled out on every side. It 
filled all its proper channels to the brim. It over- 
flowed with a rich redundance, and, breaking its 
banks on the right and on the left, it spread out 
upon some places where it was indeed improper, 
upon others where it was only irregular.'* 

With this unquestionable testimony to the pros- 
perous condition of the colonies at that period, \ee 
have now the advantage of being sufficiently re- 
moved from it to be able to judge of the results of 
the political changes which were then only in 
preparation, and, by the guide of principles founded 
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on better data, to trace them to their fundamental chap. 
causes. These will be found in the earliest pages . 



of their history. 

If the first emigrants to the bleak and barren chamcter 
shores of New England, driven as they were from tali^n iT 
the comforts of their homes, to incur the sufferings ^^^ ^"«', 
of exile, may in this respect be termed, in Mr. 
Burke's language, " miserable outcasts," it must be 
remembered that no motives of worldly advantage, 
but the operation of a higher principle, had forced 
them to abandon the place of their birth for a 
country where they could follow their peculiar re- 
ligious views without fear of disturbance ; that they 
were not only men possessed of much intelligence, 
but that all, without exception, had received a good 
education, and that many of them were of no small 
repute at home for their talents and acquirements. 

The emigrants, whose numbers are variously 
stated, at from 101 to 150, had intended to plant a 
colony on the shores of the Hudson; but they 
were forced by adverse circumstances to land, in 
the depth of winter, on that arid coast where the 
town of Plymouth now stands. By the return of 
spring more than one half of them had been cut 
off by diseases or famine; but "they were well 
weaned,'* according to their own description, "from 
the delicate milk of their mother country, and in- 
Ijred to the difficulties of a strange land * : tliey 
were knit together in a strict and sacred band, by 
virtue of which they held themselves obliged to 

* They had previously taken refuge in Holland. 
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CHAP, take care of the good of each other, and of the 
^ ^^' , whole. It was not with them, as with other men, 
whom small things could discourage, or small dis- 
contents cause to wish themselves at home again.'' 
Although the laws which were promulgated 
by these remarkable men, at this first era of the 
American republic, are strongly imbued with those 
notions of natural equality among men to which 
their religious opinions had given rise, yet the 
ideas which they formed of the duties of society 
are more elevated and more comprehensive, per- 
haps, than those of any European legislators at the 
time. It is, however, the attention paid by them 
to public education which more particularly stamps 
their character with a high degree of civilisation. 
In the year 1636, within sixteen years of the ori- 
ginal settlement of the colony, 400/. was advanced 
towards the establishment of a college; and Havard 
University, an institution now of great celebrity, 
was incorporated two years afterwards. 

Though the settlers in the southern states were 
derived from a diflferent class in society, and had 
different objects in view, which they struggled to 
attain with a more turbulent and restless spirit, 
yet their descendants were equally destined to par- 
ticipate in the blessings of a high degree of rational 
freedom through the gradual spreading of the 
principles adopted by the New England states, 
which, passing successively to the more distant 
ones, soon shed their influence over the whole 
confederation. The civilisation of New England 
has, on this account, been compared by M. de 
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Tocqueville to a beacon lighted upon a hill, which, c^^^* 
having first difiused its warmth on the neighbouring ^ 

objects, tinges the distant horizon with its glow. 
The growth of the institutions of the northern and 
southern states, and the modifications of character 
arising out of the difierent origin of the settlers, 
and the prejudicial influence of slavery in the 
southern states, are ably shown by this reflecting 
and intelligent author. 

The revolution, which subsequently separated 
the colonies from the mother country, may be 
traced to the influence of these early institutions 
in maturing the character of the colonists, and 
fitting them for governing themselves. The emi- 
nent men by whose ability and energy this revo- 
lution was achieved, added to these institutions 
others of which their country has equal reason to be 
proud ; and, being coeval with the first establish- 
ment of the federal republic, even these have now 
been tried by the experience of more than half a 
century, which, if it be a short period in the his- 
tory of nations, is sufficiently long to have shown 
their efficacy in times of foreign war and domestic 
troubles, and their tendency always to rise supe- 
rior to the difficulties with which they have had 
to contend. 

These institutions are highly prized by the Attaeh- 
people ; and however much the characters of the Americans* 
inhabitants of the several states may differ one from ^tiJu^on"' 
the other — however much the enterprising mer- 
chant of New York may diffSer from the sober- 
minded and literary citizen of Boston, or both from 
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CHAP, the aristocratic planter of Virginia — they all feel 
■ that they are what their fathers fought for, and what 
they have transmitted to them as an inheritance 
without a price. Such associations, by endearing 
the institutions of a country to a people, are likely 
with nations, as with individuals, to prove a stimu- 
lus to exertion, and an inducement, which will be 
ever strong in the minds of sensible men, to pre* 
serve and transmit unimpaired the fair fame they 
have derived from those who have preceded them. 
Neither the local associations, nor those connected 
with their institutions which the older states pos- 
sess, can be felt by the new settlers in the western 
states. The names even of these states are scarcely 
yet familiar to the ear, or, if they convey any im- 
pressions, they are such as are connected with the 
idea rather of wandering Indian tribes than of the 
abodes of a civilised people. The length of time, 
too, that the Atlantic states have now existed has 
been sufficient for the establishment of an exten- 
sive commerce, and for the growth of a consider- 
able rural population. The states bordering on 
the Mississippi not only want these advantages, 
but also that accumulated wealth, the still more 
solid basis of commercial credit, which the eastern 
states enjoy. 
Advan- On the other hand, it should be taken into con- 

w^ra ** sideration that, if the population of the western 
states. states is still small in number, it is made up 
almost exclusively of active and enterprising men, 
who have emigrated from the more crowded com- 
munities in the eastern and middle portions of 
the Union, and carried with them the steady cha- 



THE WESTERN STATES. ^7 

racter of the American citizen.* Their connection, chap, 
too, with the federal government brings their lead- 
ing men into constant communication with those of 
the other states, whose experience they can apply 
to the management of their own concerns j while in 
the establishment of their institutions, and in their 
^odes of government, they have, from the first, 
^ad models constantly before them, and prescribed 
^rms perfectiy adapted to their wants. 

The federal government, too, is enabled to exer- 
cise its beneficial influence in forming regulations 
*^ost conducive to the interests of these rising" 
states. Thus, in all the vacant lands which have 
-l^cen surveyed and ofiered for «ale, a reservation is 
^^ade of a certain proportion of every township, for 
t:lie endowment of schools and colieges.t Such a 

• 

♦ The numbers who leave Europe every year, driven either 
V>y distress or by misconduct to America, appear to remain in 
tibe large Atlantic cities, which contain at all times a large pro- 
portion of unruly and unprincipled characters. They have 
lutherto, therefore, had no influence on the character of the rural 
])opulation of the western states. Their mode of life, indeed, is 
so little adapted to rural pursuits, that the new states are likely, 
OD this account, to escape their contamination. 

f In the new states, the part thus set aside constitutes one 
thirty-sixth of the whole public lands within the state, and 
must be applied for the benefit of the families living within the 
surveyed township. Besides which, a common fund has, in 
most iiistances, been created, to be applied, at ihe discretion of 
the state, for the general purposes of education. 

As an instance of the progress made in regard to education, 
it may be mentioned that, in the state of Ohio, (by a report of 
ihe 9th January, 1838,) it appears that at that time, out of a 
population of .254,530 males and 238,307 females, between four 



58 AGRIGULTURJE OF 

CHAP, course of judicious policy can scarcely fail to pro- 
' , duce a sensible change in the condition of these 



new states. 
Richness The predominating advantage, however, which 
the western states enjoy over the older ones is in 
the inexhaustible richness of the soil. This, in 
comparing the eastern with the western states, 
ought more especially to be taken into considera- 
tion in reference to those southern states in which 
tobacco is the staple produce. The cultivation of 
this plant, which was introduced into Virginia by 
the British settlers, in the year I6I6, is known to 
be extremely prejudicial in many respects. It is 
productive of infinite wretchedness to those em- 
ployed in it, who are said to be kept in a constant 
state of exertion, beyond what the powers of nature 
can well supportj while little food of any kind is 
raised by them ; so that both the men and the ani- 
mals on the farms are badly fed, and the earth is 
rapidly impoverished.* 

The nature of the cultivation of the western 
states, especially of those to the north of the Ohio, 
is the reverse of this in every particular. Far from 
impairing the fertility of the soil, it every year adds 
to the value of the ground, and increases both the 
amount produced and its capability of future pro- 

and twenty-one years of age, the total number in the schools 
amounted, according to the most accurate evidence that could 
be obtained, to 227,805. 

* The cultivation of rice, though it does not to the same ex- 
tent exhaust the soil, appears to be attended with a still greater 
degree of suffering to the labourers engaged in it. 
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duction. The crops, in the mean time, destined to chap. 
administer to the necessities^ and not to the luxuries, 
of man, feed the labourers plentifully ; while the 
lichness of the soil requires from them only a 
moderate degree of labour, except in the season of 
harvest. Great numbers of cattle, too, suited either 
for food or service, are raised at a small cost, and 
thus plenty and happiness are diffused among the 
people. Nor is much capital required for an enter- 
prising settler. In many instances the first crop 
of wheat will pay for the expense of purchasing the 
land, for fencing and breaking up the prairie, for 
seed, for getting in the crop, threshing, and carrying 
it to market ; and such is the inexhaustible -quality 
of the soil that, around the French towns in Illinois, 
the same ground has been cultivated, and has pro- 
duced corn in succession, for more than a century, 
without any diminution of its fertility.* 

* It may be doubted, however, if this extreme fertility of the 
prairies^ inducing as it does habits of indolence in the cultivator, 
be an unmixed advantage. When the state of Connecticut, in 
1786, surrendered its claims to a share of the public lands, a 
district in Ohio, called thence the Connecticut Reserve, was re- 
tained contrary to the judgment of many of the ablest statesmen 
of the day, it being so wet, when covered with forests, that it 
was considered by them to be of little value. Being now well 
cleared, this tract presents an extent of the finest arable and 
meadow land ; and in point of cultivation, and the general pros- 
perity of the inhabitants, it equals, if it does not excel, any other 
district in the western states. Thus it is observed that a soil 
that demands labour in order that it may be made to yield, and 
yields a large return when that is given, is often the soil that in 
the end has the effect of making its owners the most independent. 
— North American Review^ No. C. 

It has been remarked, too, that the abundance of land in 
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CHAP. If we consider the extent of the tract thus fa- 
,v ^^' . voured by nature, it is difficult to form too high an 
estimate of its value. Reaching from the lakes on 
the north, to the Ohio on the south, and from the 
Alleghany mountains on the east, to the Missis- 
sippi on the* west, this territory is nearly twice ad 
large as the kingdom of France, and contains 
180,000,000 of acres of arable land, of which a 
large proportion is of great fertility. It is nearly 
encircled and much intersected by navigable waters, 
while the Ohio and the Mississippi, with their 
numerous tributary streams, afford an outlet for 
its produce 
FadKtieft No rivcrs cau be better calculated than these are 
port. "*" for facilitating the purposes of commerce* Rising 
in mountains of little elevation, compared with the 
length of their course, their descent is scarcely 
greater than is absolutely necessary to carry off the 
waters from the countries they traverse* At the 
distance of 1364 miles from its source, the Mis- 
sissippi attains an average depth of fifteen feet ; 
and ships of the burden of 300 tons can penetrate 
to Cincinnati, in the heart of Ohio, more than 
1500 miles from the sea ; while steam navigation has 
been carried to such perfection, that steam-boats 
can perform this distance in ten or twelve days.* 

America leads to an indifferent state of agriculture, from the 
waste which it encourages. In Europe, the object is to make 
the most of the lands, labour being abundant. In America^ it U 
to make the most of labour, land being abundant. — Jefferson^ 
Notes on Virginia, 
* The steam-boat Mediator is stated to have perfotmed the 
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Besides the outlet for their produce, which the chap. 
Ohio and the Mississippi thus afford to cultivators, . 

the state of Pennsylvania has established a com- 
munication between the former river and Phila- 
delphia by a series of canals and railroads, and 
has thus opened to them the market of the At- 
lantic cities. The statfe of New York, by means 
of the Erie canal, has procured for them a similar 
advantage at a port more to the north, while a still 
more gigantic undertaking than either of these 
works is now in progress, to connect the Ohio at 
Louisville and Cincinnati with Charleston, which 
will bring the produce of these distant lands to 
the markets of the southern Atlantic states. 

These advantages are such as to make it probable 
that the states of Ohio, Indiana, and Illinois, will, 
before long, hold as prominent a place in the Union, 
both for wealth and importance, as the eastern 
states now do ; the want of a sufficient population 
to give full effect to their institutions being the 
chief difficulty they now have to contend with^ 
and becoming every year less. 

In this respect, indeed, the progress of these Rapid pro- 
states has been truly surprising. The first perma- puiaUon. 
nent settlement in Ohio was made at Marietta, on 
the 7th of April, 1788, by 47 persons from Mas- 
sachusetts, Rhode Island, and Connecticut.* Such 



passage, in July, 1836, from New Orleans to Louisville, in seven 
days and 15 hours. — American Almanack, 1837, p. 192. 

* An article on the state of Ohio, in a late number of the 
North American Review, opens with the following anecdote : 
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CHAP, was the nucleus around which this populous state 
J has grown up. It was admitted to the tJnion in 
180S, and up to 1816 it was the only organised 
government within the limits of the territory just 
described. In that year Indiana, having obtained 
the requisite number of 60,000 inhabitants, was 
added to the Union. Illinois and Michigan were 
then distant and feeble territories, with a few 
settlers thinly scattered over their surface; while 
Wisconsin, unknown even by name, was an un- 
distinguished portion of the great north-western 
territory. " In the brief period of twenty^one 
years," says an official report, "such has been the 
influx of population into this great district, that 
Ohio, the eldest member in this brotherhood of 
nations, now numbers 1,400,000 inhabitants ; In- 
diana upwards of 600,000 j Illinois and Michigan, 



— "A little after eleven o'clock, on the night following our 
elections in this place, (says a letter from Cincinnati, written 
in October, 1837,) I was called to the door by a very vigorous 
rapping. It was some one in great haste to know the result 
of the day's work, and who had mistaken our house for the 
one in which the votes were to be counted. After directing 
him aright, I threw the door open a little wider, that I might 
see what young patriot this was that so keenly desired to know 
the state of parties. The light of the hall lamp fell full on his 
face — it was Hezekiah Flint, one of the first band of white men 
that ever came to reside in Ohio." 

Such an incident seems striking ; and yet it is but 51 years 
since the above adventurers landed at Marietta : and many 
men of seventy, yet vigorous and stirring, must have been 
entering into busy life when the plain upon which Cincinnati is 
built was sold for less than fifty silver dollars. 
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both of which have organised their governments chap. 
and come into the Union, 700,000* ; — while west > ^^' . 
of Lake Michigan, not only is Wisconsin rapidly 
rising, but, even beyond the Upper Mississippi, 
S0,00O citizens have already laid the foundations of 
another state.*' The population now embraced 
^thin the district in question falls little short of 
3,000,000. 

In comparing the northern with the southern Compan- 
states, the non-existence of slavery in the former is ^nhem* 
the circumstance chiefly to be considered as giving *roJ2^ 
them an advantage over those where slave labour 
^ had recourse to. 

The introduction of negro cultivators in the introduc 
Southern states took place about the year I6l8; slavery 
^Tid the men of this unhappy race being more ^uth^m 
^^pable of enduring fatigue, under a sultry cli- '^*®'- 
y^ate, than Europeans, their number has been 
^^creased by constant importation. Their aid 
^>.ow seems generally to be thought essential to the 
^^[istence of the countries where they are employed, 
^J5 the greater part of the field labour in the 
Southern states is performed exclusively by them. 

* This number seems to be over estimated : 500,000 would 
[probably be nearer to the truth. For the gradual increase 
^f the population in the United States^ see Appendix, letter A. 
t The Spanish government formerly caused a number of 
;peasants to be sent from* the Azores to a district of Louisiana, 
^sailed Attakapas, by way of an experiment. These settlers still 
cultivate the soil without the assistance of slaves ; but their ex- 
ertions are so languid as scarcely to supply their most necessary 
wants. 
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CHAP. The experience of our West India colonies will 
. in a few years show whether the same services 
may not be more advantageously obtained from 
the negroes as free labourers ; and, if so, the stain 
upon the American Constitution, which tolerates 
the continuance of slavery, may be removed through 
the happy result of an experiment which has teen 
so honourably made by the British nation. But, 
should this prove not to be the case, the slave 
states in America will probably continue to enforce 
compulsory labour from the negroes ; nor is there 
reason to believe they will be exposed to any 
serious danger by doing so. 
Opinion The high authority of M. de Tocqueville is 

x^ue! opposed to this opinion. In whatever way he views 
^**^*' the question he sees nothing but diflSculties. That 
slavery will one day cease, either by the choice of 
the master or the will of the slave, is assumed by 
him to be beyond a doubt ; but in either case he 
thinks that great calamities will ensue. Should the 
struggle take place while the northern and southern 
states are held together by their federal compact, 
and the former prove true to their engagements, 
it will end, he supposes, in the extirpation of the 
blacks } but, if the northern states should refuse to 
aid their brethren in the south, he thinks it 
likely that the white population in the southern 
states will share the fate of the Moors in Spain, 
and that the blacks will remain undisputed mas- 
ters of a country which they alone seem capable 
of cultivating. The emancipation of the negroes 
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will only, in his opinion, hasten the catastrophe, chap. 
Nothing but an intermixture of the races, which . ^^' . 
he holds to be impossible, could, he thinks, avoid 
the calamity. The deep attention which this 
author has bestowed on every subject connected 
with the moral and political condition of the 
United States renders any opinion which he ad- 
vances worthy of a dehberate consideration ; but 
I cannot assent to his conclusions in this respect. 
In the West India Islands he conceives the ulti- 
mate extirpation of the white population to be still 
more certain ; but, if this even were the case, the 
situation of our West India colonies has little of 
resemblance to that of the southern states of North 
America. In the island of Jamaica, the pro- 
portion of the now emancipated negroes to the 
white population is about as nine to one, while 
in British Guiana there are more than twenty 
black men to one white. In the United States, 
South Carolina and Louisiana are the only 
states in which the black population has a nu- 
merical advantage, and in these the slaves exceed 
the free population by a very small fraction. The 
armed militia, which is organised in the slave- 
holding states, is amply suflScient, therefore, for 
the purposes of self-defence ; but the question can- 
not be regarded in a mere physical point of view : 
fiMT the moral superiority which the white popu- 
lation possesses, arising out of its greater wealth 
and intelligence, must render its authority almost 
absolute as regards its power of resisting any 
acts of insubordination on the part of the slaves. 
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CHAP. The misguided efforts of those, therefore, who 
, ^^' , would excite the negroes to a revolt, may lead, 
indeed, to their destruction, but can never effect 
a forced emancipation. The fact that the black po- 
pulation in the most southern states increases faster 
than the white, does not seem materially to affect the 
position, as this increase is less owing to the increas-^ 
ing number of births among the slave population 
than to the compulsory emigration of negroes from 
the more northern slave states : it is, therefore, so 
far voluntarily permitted by the states likely to suffer 
from it, and may at any time be checked when the 
excess becomes dangerous. 
Moral in- The disadvantages of the system of slavery in 
siave^.** the southern states may therefore, in a political point 
of view, be considered as confined to the influence 
which it produces on the habits and industry of the 
people", and on their moral conduct. The Ohio, 
we have seen, separates the free states from those 
where slave labour is resorted to ; and the striking 
contrast between the banks on the two sides of 
the river is very remarkable, and strongly illus- 
trative of this baneful influence. The different 
appearance of the two shores is thus described by 
M. de Tocqueville : — " Le voyageur qui place au 
milieu de POhio, se laisse entrainer par le courant 
jusqu' k Pembouchure du fleuve dans le Mississippi, 
navigue pour ainsi dire entre la liberty et la servi- 
'■ tude, et il n'a qu' a jeter autour de lui ses regards 
pour juger en un instant laquelle est la plus favor- 
able h ?humanite. 
, " Sur la rive gauche du fleuve la population est 
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clair-sem^e ; de temps en temps on aper9oit une chap. 
troupe d'esclaves parcourant d*un air insouciant des 
champs a moitie deserts ; la foret primitive reparait 
sans cesse j on dirait que la soci6t6 est endormie : 
rhomme semble oisif j la nature seule oflre Pimage 
de l'activit6 et de la vie. 

"De la rivedroite s'61^ve au contraire unerumeur 
confuse qui proclame au loin la presence de Pin- 
dustrie; de riches moissons couvrent les champs: 
d'el6gantes demeures annoncent le gout et les 
soins du laboureur; de toutes parts Taisance se 
r6v^le, Phomme parait riche et content ; il tra- 
vaille.*' * The influence of slavery on the moral 
condition of the people has also been exhibited 
in a strong light by Mr. Jefferson, who could speak 
of it from^a still more intimate acquaintance with its 
effects. " The whole commerce/' he says, " be- 
tween master and slave is a perpetual exercise of 
the most boisterous passions, the most unremitting 
despotism on the one part, and degrading submis- 
sions on the other. Our children see this, and learn 
to imitate it ; for man is an imitative animal. This 
quality is the germ of all education in him. From 
his cradle to his grave he is learning to do what 
he sees others do. If a parent could find no 
motive, either in his philanthropy or his self-love, 
for restraining the intemperance of passion towards 
his slave, it should always be a sufficient one that 
his child is present. But generally it is not suffi- 
cient. The parent storms, the child looks on, 
catches the lineaments of wrath, puts on the same 
airs in the circle of smaller slaves, gives a loose to 
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his worst of passions, and thus nursed, educated^ 
and daily exercised in tyranny, cannot but be 
stamped by it with odious peculiarities. The man 
must be a prodigy who can retain his manners and 
morals undepraved by such circumstances. 

" With the morals of the people, their industry 
also is destroyed ; for, in a warm climate, no man 
will labour for himself who can make another 
labour for him. This is so true that of the pro- 
prietors of slaves a very small proportion indeed 
are ever seen to labour.*' 

" And can the liberties of a nation," he adds, 
" be thought secure when we have removed their 
only firm basis, a conviction in the minds of the 
people that these liberties are the gift of God ? 
that they are not to be violated but with his 
wrath ? Indeed I tremble for my country when 
I reflect that God is just ; that his justice cannot 
sleep for ever ; that considering numbers, nature 
and natural means only, a revolution of the wheel 
of fortune, an exchange of situation, is among pos- 
sible events j that it may become probable by su- 
pernatural interference 1 The Almighty has no at- 
tribute which can take side with us in such a contest. 
But it is impossible to be temperate, and to pursue 
this subject through the various considerations of 
policy, of morals, of hfstory natural and civil : we 
must be contented to hope they will force their 
way into every one's mind. I think a change 
already perceptible, since the origin of the present 
revolution. The spirit of. the master is abating, 
that of the slave rising from the dust, his condition 
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mollifying, the way, I hope, preparing, under the chap* 
auspices of Heaven, for a total emancipation, and . ^' > 
that this is disposed, in the order of events, to be 
with the consent of the masters, rather than by 
their extirpation/' This state of things, however, 
unhappily continues. Modem writers describe op- 
pression towards the slave as still producing, by a 
sort of retributive justice, the same state of moral 
degradation in the master: and the unenlight- 
ened policy of the state legislatures, which throws 
every impediment in the way of the intellectual 
improvement of the negroes, by attaching severe 
penalties to the teaching them to read and write, 
seems likely to perpetuate the evil. If better morals 
and more correct religious feelings can make their 
way through these obstacles among this unfortunate 
race, the progress, at least, must be slow and un- 
certain. 

Against the disadvantages of a slave population Great value 
is to be placed the great value of the produce hi the 
raised by their labour : the most important by far ^^^™ 
of these productions, in the southern states, is 
cotton, of which the finest description grows, as 
we have seen, on the low grounds along the 
shores of Georgia. This plant was first cultivated 
for exportation about the year 1789, and what is 
technically called the " upland" cotton about the 
same time or a little earlier. It was found, how- 
ever, so diflScult to cleanse the cotton of the latter 
ffom the seed, that for some years it hardly repaid 
the expense of cultivation ; but by the invention, Mr. wwt- 
^^ I793, of a machine to effect this purpose (the credit mwhine. 
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CHAP, of which is due to Mr. Whitney), an extraordinary 
, ^^' , change has taken place in the extent to which 
the cultivation of this plant has been carried.* 
In 1835, out of 361^ millions of lbs. of cotton 
wool imported into Great Britain, no less a quantity 
than 252 millions of lbs. was brought from the 
United States, and the quantity annually grown has 
of late years been considerably on the increase.t 
Appiica- While the industry and ingenuity of the people 
pubiif ^^.ve been thus beneficially applied, according to the 
funds. varying circumstances of the states, to the develop- 
ment of the resources of which nature has been to 
most of them so bountiful, the respective legis- 
latures have not been backward in extending a 
fostering hand, and have given a fresh impulse to 
their exertions by the application of the funds of 
the state to objects of public utility. 
Different Whcu the statcs havc not otherwise been pos- 
application, scsscdof fuuds available for this purpose, they have 
in many instances procured them by loans. The pe- 
culiar circumstances of each state has, in general, in- 
fluenced the manner in whicli the sums in either 
case have been expended. 

In the southern states the impulse which Mr. 

* A description of this machine, and of the process of de- 
taching the seeds from the fibres of the cotton, is given, in his 
usual graphic manner, by Capt. Hall. — Travels in America^ 
vol. iii. p. 221. 

f In 1835, the cotton crop of the United States was estimated 
at 480 millions of lbs. ; the capital employed in the production, 
at 800 millions of dollars ; and the number of hands employed, 
or of persons dependent on them, cost one million. Fop further 
statistical details see Appendix, letter L. ' 
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Whitney's machine has given to the culture of ^^y^^' 
cotton has caused it to outstrip the means of the 
producers to defray the expenses attendant on this 
increased cultivation; and the resources of the 
capitalists, especially in the newer states, being 
inadequate to meet the wants of the planters in 
this respect, the most profitable application of the 
sums raised by these states has been found in the 
formation and extension of banking companies, to 
supply that deficiency of capital through the means 
of a larger circulating medium. 

The private resources of the citizens in the 
Atlantic states being, in general, adequate to the 
purposes of commerce, the public funds in these 
states have chiefly been employed in the construc- 
tion of extensive works, which were either too 
costly to be undertaken by individuals, or where 
the prospect of a return was too remote to induce 
tliem to embark tlieir capital in them. 

In the newer states to the north of the Ohio, the 
ft>rmation of roads and canals, to facilitate the tran- 
*port of their produce, ofiering also an ad van- 
t^geous outlay for capital, the public funds have 
*^^en largely applied to works of internal im- 
P^^ovement ; but, although the nature of the 
^Viltivation is less costly in these than in the 
Southern states, the means of the settlers to defray 
^l^eir agricultural expenses are, in general, inconsi- 
derable, so that some portion has been applied also, 
^'^ these newer states, to the institution of banks. 
^hese two modes of applying the funds of the states 
"^ill require a separate consideration. 
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The consideration of the manner in which the 
funds of the different states have been applied 
to the development of their resources leads more 
immediately to the chief object which has been 
proposed in these remarks ; for, as the greater part 
of the funds have been obtained by loans, it is with 
reference to this part of the subject that an in- 
quiry becomes necessary into the means of the 
several states to fulfil their engagements. 

Before entering, however, into the details which 
this investigation will require, it will be desirable, 
since the funds have, in almost every instance, been 
expended with a view to obtain either an imme- 
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diate or prospective return in the way of interest, chap. 
to consider, in a general point of view, how far this . 

circumstance affords a security to the creditor of 
the borrowing state, independently of its general 
resources; for this profitable application of the 
amounts borrowed by the different states of North 
America should cause a great distinction to be 
made between their loans and those which consti- 
tuted the debt of the federal government while that 
existed, or those that now form the national debts 
of European states ; all of which have invariably 
been expended either to provide for the public de- 
fence, the protection of commerce, and the expenses 
of the civil administration, or in modes which leave 
no tangible traces behind them of the sums ex- 
pended, and yield no pecuniary return to defray 
the interest upon the debts contracted. Although 
expenditures of the nature last referred to may be 
judicious in themselves, and may serve to secure to 
the states which engage in them substantial benefits 
which will repay them for the sacrifices they make 
in incurring them, the distinction laid down above 
ought not to be lost sight of, in estimating the 
respective security which loans contracted for such 
different purposes offer to the lender. 

Although the expenditure of the sums obtained 
Ijy loans in the several states, whether for purposes 
of internal improvement, or for the establishment of 
thanking institutions, has been professedly for objects 
^hich will make a return equivalent to the outlay, 
y^t the respective security which these two modes 
^ expenditure offer to the lender, differs, also, in 
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CHAP, some essential particulars. I shall first consider the 
^ security which is derived from the application of 
the money to works of internal improvement, such 
as canals and railroads, and other works for facili- 
tating commercial intercourse. 

In such works a considerable time will, in general, 
elapse before any profitable returns are made ; and 
in a variety of cases many of them will doubtless 
fail altogether to produce a revenue sufficient to 
keep them in repair, and to pay the interest on the 
cost of their construction. If this is foreseen in 
the case of any particular work, still it may not be a 
sound objection against engaging in it, as by its 
accomplishment the state may be adequately bene- 
fited, if it can attract, through its means, to itself 
a portion of trade which might otherwise be with- 
drawn, through other channels, to rival states; or 
such a work may, by its contributions to other 
main lines of improvement, compensate the state 
for the amount expended on its construction ; but 
the prospect that many, and the certainty that 
some, of the public works undertaken by the states 
will not produce a revenue adequate to their cost 
make it incumbent, where the results anticipated 
have not been verified by tried success, to examine 
whether the state possesses other means to redeem 
the sums borrowed, when the periods of payment 
arrive, and to preserve unimpaired the credit which 
it has pledged for the punctual payment, in the 
mean time, of the interest. Indeed this is at all 
times desirable, as the rivalry of other lines of im- 
provement, undertaken by individuals or even by 
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adjoining states, each seeking to direct into its own chap. 
channels as much traffic as possible, may interfere , 

with the fairest prospects of works already in active 
and profitable operation. 

In the case of many states, auxiliary funds are Advantage 
specially appropriated to this purpose — in others, funX *^ 
the security of the loans are based solely on the 
general credit of the state. The appropriation of 
such funds is in all cases desirable, as, however great 
the resources of a state may be, its fiscal means are 
often extremely Umited. This arises, not only from 
the most productive sources of revenue, such as the 
proceeds of the sales of public lands, imposts on com- 
merce, and the revenue of the post-office, having 
been surrendered to the general government and be- 
longing exclusively to it, but also from the anxiety 
always shown by the people of the United States to 
control their rulers by making them dependent on 
their will for the supplies, which they at all times 
very sparingly allot to them. This democratic feel- 
ing is carried so far, even in the wealthiest states, 
that the treasuries are constantly exposed to become 
bare ; and the accounts of almost all are compli- 
cated by the borrowing and repaying of tempo- 
l^ry loans made by the monied institutions of the 
state to provide for unlooked for exigencies, or 
even for the ordinary demands of the public ad- 
ministration.* 

* As Uiese temporary loans and repayments all pass through 
the treasury accounts, the mere statement of the receipts and 
expenditures of the treasury gives a very imperfect notion of 
the resources of a state. 
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In the public improvements which have been 
undertaken by die different states, two objects 
Objects have been kept in view — one, to effect a safe 
thi^^^*'^ inland communication, by means of canals and 
provements failroads, along the Atlantic shore, to serve as a 
United protection against foreign enemies, or the dis- 
asters of the sea, on a coast in many parts ill sup- 
plied with harbours * ; the other, by means of 
similar undertakings, to connect the great lakes 
and rivers in the north and west with the Atlantic. 
Although the works to effect the former object 
are extensive, they are not of the magnitude of 
those which constitute the second description of 
public improvements, which derive additional con- 
sequence from the great and increasing importance 
of the regions, to the productions of which they 
are probably destined to constitute the chief outlet. 
First con- The idea of uniting the western waters with the 
MnMomi. Atlantic seems originally to have been suggested 
by Mr. Gouvemeur Morris, who, as early as 1777> 
entertained a project of effecting a communication 
between Lake Erie and the Hudson ; but the state 
of Pennsylvania appears to have been the first to 
attempt to put such a plan into execution. 
Attempts As early as 1790, the legislature of that state 

first made 

* The coast of the northern states presents a variety of mag- 
nificent estuaries and spacious ports, which are constantly 
accessible to vessels of the greatest burden; but on the loir 
sandy coast which has been described as extending from the 
Potomac round to the mouths of the Mississippi, the entrances 
to the rivers are generally obstructed by bars, and the few 
harbours which exist among the lagunes that are formed there 
a£Pord little shelter to vessels of considerable size. 
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appointed commissioners to explore several routes chap. 
between the Delaware and the lakes who reported ^ ^' ^ 
in favour of one through the valley of the Juniata, ^y penn. 
by which it was shown that a communication •y^^»"»*' 
might be effected, if formed partly by canals and 
partly by taking advantage of such rivers as were 
navigable, or could be easily rendered so. The 
state did not itself engage in the undertaking, 
but two private companies were incorporated to 
carry the plan into execution : one called the 
Schuylkill and Susquehanna Company, in 1791 ; 
the other, in the following year, by the name of 
the Delaware and Schuylkill Company. But the 
public mind was not then prepared for a work of 
such magnitude ; and, after four or five hundred 
thousand dollars had been expended, the enterprise 
was abandoned by both companies in 1795 and 
1796. This plan was not again resumed in earnest 
until 1825, when the extensive work already alluded 
to was begun, by which the Ohio at Pittsburg is 
connected by a series of canals and railroads with 
the Delaware at Philadelphia. * 

In the mean time, the state of New York had com- Erie and 
pleted the canal which connects the Hudson with ^a^.^^**"* 

* In this immense undertaking, the Alleghany ridge is crossed 
^t Blair's Gap, at the height of 2369 feet above the level of the 
oea. The ascent and descent is effected by means of ten in- 
clined planes^ furnished with stationary engines (five on each 
side of the summit level). The aggregate length of the bases of 
these planes is 4.37 miles, the rise and fall in the whole distance is 
2170 feet, of which 1398 are on the eastern, and 1172 on the 
western side of the mountain ; 563 feet are overcome by gradients^ 
and 2007 feet by the inclined planes. 
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CHAR Lake Erie. This celebrated work was commenced 
on the 4th of July, 1817> and completed in Oc- 
tober, 1825. During the time it was in progress, 
a branch canal was commenced and finished to con- 
nect the waters of Lake Champlain with the main 
work. The Americans have contrasted this great 
undertaking with the canal of Languedoc, which, 
though only 148 miles in length, took Lewis XIV., 
with all his means, fourteen years to complete ; 
while the length of the Erie and Champlain canals 
together is 426 miles, and the time employed in 
their construction was little more than eight years. 
It is curious to trace the history of the Erie and 
Champlain canal, and to observe how unconscious 
the statesmen of the day appear to have been of 
the great benefits which the state was destined 
to derive from its completion. Documents exist 
to prove that, before it was begun, the legislature 
directed commissioners to solicit pecuniary do- 
nations in aid of the enterprise, not only from. 
Connecticut and Vermont, but even from the 
states then in their infancy beyond the Alleghany 
mountains; and so far was this timid and dis- 
creditable policy pursued, that the very preamble 
to the law of I8I7, which finally directed the 
canal to be commenced, took care to express 
the humble hope that the states interested in the 
work would contribute their full proportion to the 
expense. 

Nor were the doubts thus thrown upon the 
policy of the measure in its earliest stages the 
result of any hostile feeling, for they were par- 
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taken of by the warmest fiiends of their country.- chap. 
Even Mr. Jefferson pronounced the undertaking . ' . 
to be utterly visionary and chimerical, and at least 
a century in advance of the age ; nay, so little 
sanguine were the projectors themselves, that 
the comptroller of the state, on being called on 
to furnish an estimate of the revenues likely to 
be derived from the canal, stated, in 1821, four 
years after the work had been commenced, that 
for the ten years next succeeding its completion 
the tolls might amount annually to i^ 150,000, 
while its original projector, Mr. Gouverneur Mor- 
ris, a statesman whose comprehensive intellect 
and ardent temperament appear to have enabled 
him to look far beyond most of his contemporaries 
into the future, in endeavouring to impress upon 
the legislature the importance of the undertaking, 
asked whether it would be deemed extravagant to 
predict that the canal, within twenty years, would 
annually bring down 250,000 tons. In the ten 
years to which the comptroller looked forward, the 
amount of tolls actually received exceeded ten 
niillions of dollars, and the amount of tonnage in 
1836 which reached the Hudson was 696,347 
tons, while the total tonnage of that year, ascend- 
ing and descending, exceeded thirteen hundred 
"thousand tons. 

By the middle of that year the tolls, with the 

aid of the auxiliary funds, which were originally 

pledged for the payment of the money borrowed, 

had accumulated to an amount which enabled the 

state to discharge the whole of the debt contracted to 
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pay the expense of the construction of the work ; 
and the annual income which the canal now yields 
is sufficient not only to keep the work in a state of 
complete repair, but to defray the ordinary expenses 
of the government, and to leave a considerable sur- 
plus which has been appropriated to other works 
of national improvement. 
Prospecte The State of New York is, however, the only 
undertli^ one iii which the public improvements have been 
^^ long enough in operation to have thus afforded a 
complete proof of their success : and the Erie and 
Champlain canal is the only one of these of which 
this can as yet be said, the lateral canals, which 
have lately been finished, being still nearly un- 
productive. It must remain, therefore, a question 
of considerable doubt, whether an equally success- 
ful result will attend similar undertakings in other 
states. In order to form any well founded con- 
jecture on the subject several circumstances must 
be taken into consideration : on the one hand the 
severity of the winters in the high latitude of New 
York places the canals of that state under a consider- 
able disadvantage, when compared with those which 
have been made or are still in progress in lower la- 
titudes and in milder climates. All traffic on the Erie 
canal is suspended during at least five months in the 
year ; it being seldom navigable until the 20th of April, 
and rarely remaining open after the 20th of No- 
vember, while the canals of Pennsylvania are gene- 
rally navigable about the 10th of March, ancl 
usually remain so till the 25th of December. When 
the line of the Pennsylvania canal and railroad shall 
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have come, therefore, into full operation, which it chap. 
cannot yet be considered to have done, the mer- 
chants of Philadelphia will, by its means, be enabled 
to monopolise the western trade during portions 
of the spring and autumn, peculiarly valuable for 
commercial purposes. Even after the navigation 
is opened on the Erie canal, the intercourse be- 
tween New York and the western states is ob- 
structed for a considerable time by the ice which 
accumulates during the months of March and 
April in the harbour of Buffalo : this also will give 
a great advantage to the Pennsylvania line, as 
the navigation of the Ohio is open at Pittsburg 
during that important season of the year, so that 
the produce of the western states will find its way 
through the Pennsylvania canal to Philadelphia, 
and from thence to the adjoining districts, before 
vessels are able to navigate the eastern end of 
Lake Erie.* The Chesapeake and Ohio canal, 
^hich is to connect the Ohio at Pittsburg with 
the Potomac at Georgetown, will participate in 
this advantage, t 

The state of New York has chartered a company to con- 
duct a railroad, called the New York and Erie Railroad, to 
^^e also as a winter communication between the city of New 
^^k and the harbours on Lake Erie, and to compete with the 
^te of Pennsylvania for this lucrative portion of the trade. 
. 1" This canal, after leaving Pittsburg strikes to the south, and 
Executed according to the original plan, will traverse the 
, ^leghany mountains by a tunnel four miles and eighty yards 
^ length. Sections of the three great works referred to in 
^^ chapter, viz., the Erie, the Pennsylvania, and the Chesapeake 
^4 Ohio canals, are given on the map at the beginning of the 
^^lume. 
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CHAP. On the other hand, it must be remembered, that 
. the competition between these and other rival lines 
of communication will diminish the profits of all, 
unless the rapidly increasing resources of the 
western states shall keep pace with the increased 
means of transport. This is so uncertain an event, 
that, in any estimate that may be made of the fu- 
ture prospects of these and similar undertakings, 
it will scarcely be prudent, on the whole, to take 
the success of the Erie and Champlain canal as a 
criterion of the success of others j but, even if it 
were so, it would lead to a very erroneous view 
of the extent of the resources which such works 
intrinsically possess, if the fact which has been 
stated, of the liquidation of the debt borrowed to 
construct the Erie and Champlain canal, be con- 
sidered without reference to the share which the 
auxiliary funds, which were pledged at the first 
for its repayment, have had in producing this 
result. 
Auxiliary It was not till the year 1826 that the tolls on the 
Erie^canai. canal began to exceed the cost of maintenance : 
until that time, and partially for some years after- 
wards, it was from the auxiliary funds that the in- 
terest on the debt was defrayed, and it has been 
shown in the report of the comptroller of the state 
of New York, which was made to the legislature 
on the 3d of January of the present year, that had 
the works been limited till now to their own re- 
sources, and the interest been defrayed, as it then 
must have been by fresh loans, the debt, instead 
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of being cancelled, would now, at the end of twenty- chap. 
one years, have exceeded by S57y&74f the whole . 

sum originally expended in the construction. The 
auxiliary funds must, according to this statement^ 
^ave produced a sum greater than the whole 
^niount of interest for twenty years on all the money 
Arrowed. With a scrupulous regard for the main- 
tenance of its credit, this state, at the commence- 
'^ent of the works, pledged also the tolls that 
®Hould be received, for the payment of the debt, 
^rid it is from the two sources combined that the 
cans of cancelling it have been obtained within 
neteen years of its creation. This circumstance 
«ry forcibly proves how important it is that states, 
they wish not only eflPectively to guard their credit 
to give perfect stability to their engagements, 
ut to attend to their truest interests, should never 
ve recourse to loans in aid of such enterprises, 
^^^ithout at the same time providing, either by 
^^uxiliary funds or by taxes, for the payment of the 
uterest and for their final reimbursement. It is by 
his judicious policy alone that the Erie canal is at 
his moment the unburdened source of a large re- 
^^enue to the state, enabling the legislature, without 
'^gmbarrassment, to act in the true spirit of its object, 
^y reducing the tolls when the interests of trade 
:3:equire it, unfettered by any considerations of a 
anere fiscal nature. Without the adoption of such 
a system, a state will not only fail to derive this 
benefit, but must fail likewise to inspire capitalists 
^ith that full conviction of their security which will 

e 2 





84 BENEFIT OF PUBLIC WORKS. 

induce them to come forward on liberal terms to 
its assistance. 

There seems little reason, however, to doubt that 
great advantages may be derived to the different 
states from their embarking in works of public im- 
provement, should the tolls even fail eventually 
to produce an income equivalent to the interest 
on the cost of construction and to the cost of main- 
tenance. 
Benefit of Howcver remarkable the success of the Erie and 

public , , , f% , 

works. Champlain canal has been in a fiscal point of view, 
it would give a very imperfect idea of the benefit 
which the state of New York has derived from 
this work, were the revenue it produces alone made 
the criterion of the successful issue of the experi- 
ment. By diminishing the time and labour ex- 
pended in the transport of produce, the sum an- 
nually saved to the citizens is very great, while 
the. value of the agricultural productions of the 
interior, which would never have existed, or could 
not have been brought to market but by the aid of 
the canal, is so much added to the wealth of the 
community. The rapid growth, and in many cases 
the very existence, of the numerous towns which 
now line the borders of the Erie canal, may be 
traced to the traffic upon it, and exhibit in a 
strong light the advantage which the canal has 
afforded to the state. The effect which this traffic 
has had upon the population of Albany, Utica, 
Rochester, and Buffalo, will be perceived on com- 
paring the number of the inhabitants in these 
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towns in 1825, when the works were just com- chap. 
pleted, with the number at the last state census . 

in 1835. 

Number of Number of 

inhabitants in 1825. inhabitants in 1835. 

Albany -*••• 15^974 28,109. 

Utica 5,040 10,183. 

Rochester* 5,271 14,404'. 

Buffalo 2,600 15,661. 

The rapid increase of the population and wealth 
^f the city of New York itself in the same period 
^^y also, in a great degree, be attributed to the 
^^ciJities of communication which the Erie canal 
affords between that metropolis and the agricul- 
tural districts in the interior, though doubtless 
^ther circumstances have greatly contributed 
towards it. 

The population of New York in 1825 was 
166,086: in 1835 it had reached 270,089. The 
^stlue of the real and personal property in the city, 
^^^ assessed in the former year, was /S^lOl, 160,046 ; 
*^ the latter year it was ,$'2 18, 723,703, and in 
1 S36 had reached ig'309,500,920 ; while the aggre- 
&^te value of the real and personal property in the 
^tste, the increase of which has been no less rapid, 
*^tien amounted to ,^^672,372,487. 

If these results are even nearly arrived at by 
^^ther states, in similar undertakings, the increased 
^^ealth which they thus derive from them will 

* Rochester, in December, 1815, contained 331 inhabitants, 
^^d up to 1820 could count only 1502. 
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afford them increased means of fulfilling their en- 
gagements } and although, from the experience of 
the state of New York, it has been shown that 
auxiliary funds tend much to the security of the 
public creditor, by rendering him independent of 
all contingencies, it can scarcely be doubted that 
the works, if judiciously planned and executed, will 
either directly, or thus indirectly, contribute mate- 
rially towards it, and in many cases render the 
existence of such auxiliary funds a matter of less 
importance. 

The greatest danger seems to be, that the newer 
states may outstrip their means from the magni- 
tude of the enterprises they have engaged in, and 
be unable to complete them. Three great canals 
(one of them as long nearly as the Erie canal), em- 
bracing in their aggregate length about 1000 miles, 
are now in progress Jto connect the Ohio with 
Lake Erie, while another deep and capacious chan- 
nel excavated for nearly thirty miles through solid 
rock, is to unite Lake Micliigan with the navigable - 
waters of the Illinois ; in addition to these, many 
railroads are in course of construction ; and the cost 
of the works thus undertaken will exceed forty- 
eight millions of dollars. The state of Indiana 
alone has 6000 men engaged in its public improve- 
ments, while Illinois and Michigan are making cor- 
tesponding efforts. The tendency of these works, 
it will be seen, by a reference to the geographicaL 
position of these states, is to co-operate with, rather' 
than to rival, the canals of New York, as the ob— 
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ject will be to send the produce of the countries chap. 
they intersect to Lake Erie, that they may there . 

enter the grand canal at Buffalo, and be conveyed 
to the Atlantic. This circumstance is much in 
their favour. 

The state is sometimes the sole proprietor of Th« ^ 
such works, and derives the whole benefit prising the »oie 
from the tolls j in other instances it is only a co- p^p"®^®*"* 
proprietor, in which case, an additional security 
is afforded to the public creditor, as it is usual 
for the state, before affording its aid to such un- 
dertakings, to secure itself by a mortgage on the 
whole work, while the sum advanced is usually 
limited to one half, and often to a smaller pro- 
portion of the amount to be expended. In some 
instances, the works are carried on solely at the 
expense and for the benefit of incorporated com- 
panies, who are authorised to boiTow funds in 
their own names, by issuing bonds under the 
guarantee of the state. In this case, so long as the 
interest is regularly paid by the company, the state, 
in a fiscal point of view, remains wholly unaffected 
by the aid it affords in aflSxing its guarantee : at 
the same time, the contingency, that it may here- 
after be called on to pay the interest, or ultimately 
to redeem the capital of the bonds thus issued, 
ought not to be overlooked — it is, indeed, the 
guarantee of the state that gives the loans obtained 
under it, the currency and credit which they enjoy 
in foreign countries, where it would be diflScult to 
acquire such information respecting the resources 
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of the different companies, and the merits of t1 
several undertakings, as would warrant capitalis 
to lend their funds without this additional securit 
In treating of the debts of the different states, e 
gagements of this nature wiU therefore be co 
sidered as forming, as much as any other, a part 
their liabilities. 
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CHAP. VI. 

APPLICATION OF STATE FUNDS TO THE ESTABLISHMENT OF 

BANKS. DIFFERENCE IN THE NATURE OF THE SECURITY 

WHICH THIS APPLICATION AFFORDS, AS COMPARED WITH 
THEIR APPLICATION TO WORKS OF INTERNAL IMPROVEMENT. 
— AUXILIARY FUNDS NOT REQUIRED. — DIFFERENT DEGREES 
OF CONNECTION BETWEEN THE STATE AND THE BANK. — 

BANKS OWNED ALTOGETHER BY THE STATE. BANKS WHERE 

THE STATE IS A CO-PROPRIETOR. — BANK OF LOUISIANA. 

BANKS WHERE THE STATE ASSISTS ONLY BY ITS CREDIT. 

UNION BANK OF LOUISIANA. — PROSPERITY OF THE BANK. 

ING INSTITUTIONS IN THE UNITED STATES. ADVANTAGE 

OF A REGULAR DISCHARGE OF THEIR ENGAGEMENTS. 

SUSPENSION OF SPECIE PAYMENTS. — APPARENT NECESSITY 
FOR THIS COURSE. — DANGER TO WHICH BANKS ARE EX- 
POSED IN THE SOUTHERN STATES. 

The case where the credit or the funds of the chap. 

VI. 

states have been applied to the creation or exten- t ' ' 
sion of banking institutions is next to be con- 
sidered. 

Although the primary object contemplated by AppU- 
the states, in promoting the welfare of such insti- funds to 
tutions, has been to afford the means of a judi- ^^f^ 
cious increase of the circulating medium, and 
thereby to give impulse and vigour to agricultural 
labour, activity -to commercial enterprise, and an 
increased value to the lands of the state ; yet, in a 
variety of cases, the state, by retaining a greater or 
less share in the bank, has also had in view the 
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creation of a revenue by participating in the profits 
of the establishment. 
Security In Considering this application of the funds, 

affords!**" whcu the sums have been obtained by loans, a ma- 
terial difference in the degree of security which 
the lender derives from the nature of the under- 
taking, compared with what he derives from an 
application of the funds to works of internal 
improvement, arises out of the earlier returns 
which banking institutions make for the capital 
invested. 
Auxiliary ^^ have secu that the length of time during: 

funds not , , o o 

required, which railroads and canals must necessarily remain 
unproductive renders the pledge of auxiliary funds 
desirable, to prevent the accumulation of an arrear 
of interest while the works are in progress ; but as 
the capital of a bank, if it is well conducted, will 
begin to make a return from the first, a collateral 
security of this nature is not required. The pro- 
visions of the charter of the bank, and the degree of 
prudence and integrity shown in the management 
of its affairs, are what the lender should rather look 
to in this case, as affording a security arising out 
of* the application of the funds, apart from that 
which he derives from the general resources of the 
state. These points can only be thoroughly inves- 
tigated by a reference to each separate case, and 
they will in this way, as far as it is practicable, be 
presently considered : the different degrees of con- 
nection that exist in different cases, between the 
bank and the state, are no less deserving of attention, 
and will be first taken into consideration. 
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There are several instances to be found of banks chap. 
which are the exclusive property of the states in . 

which they are situated ; and some few where the Banks 
capital has been altogether raised by a creation of ^leiy by 
fitate debt. This arrangement affords less security ^^ '*^*®' 
to the public creditor than when the state is a co- 
partner ; as in the latter case, the bonds which are 
issued in payment of the share which the state 
holds in the bank, and which constitute the state 
debt, are made payable to the order of the bank, 
and are indorsed by it, and have by this means the 
additional guarantee of the capital subscribed by 
the remaining proprietors.* 

This identity between the government and the 
hank is objectionable on other grounds ; for al- 
though the act of the legislature, which incor- 
porates the bank usually places the president ar^d 
directors under restrictions as to the proportion to 
l>e observed between its issues and other liabilities, 
and the amount of its capital ; yet^ in places where 
Wealth is likely to have a preponderating influence, 
tiiose at the head of the banking establishments will 

• The capital of the bank of the state of Alabama} which 
IS solely owned by the state, besides the borrowed capital 
arising out of the state loan, consists of certain trust funds 
®®t aside for the purposes of education, called the " University 
^ttnd/' and of the " three per cent fund," arising out of three 
per cent, on the amount of the sales of public lands which is 
&^^n to the state for internal improvements ; but these funds 
^ord no additional security to the holder of the state bonds, 
^ the agreement which pledges the general revenue of the 
*^te for the payment of the principal and interest specially 
^Hapts these items from the pledge. 
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probably be chosen to the legislative and execu- 
tive oflSces of the state, in which case the control 
exercised by them in their latter capacity can be 
little depended upon in checking their own acts 
as directors of the bank; and should the neces- 
sities of a government become at any time ur- 
gent, it would be under a strong temptation to 
draw on the bank, till the bank became as neces- 
sitous as itself: much room is also left under this 
system for the exercise of a dangerous monopoly. 
Although liable to these objections in theory, it 
must be stated, however, that no serious charge of 
an indiscreet exercise of their power has been 
brought against the directors of banks so consti- 
tuted. 

The cases in which the state is co-proprietor 
in a bank are very numerous, and while this 
system, as we have seen, affords a greater degree 
of security to the holder of the state's engage- 
ments, the benefits which the state derives from 
it are very considerable. 

The Bank of Louisiana was one of the earliest 
institutions of this nature, and its charter seems to 
have served as a model for similar establishments 
in other states ; for this reason, and on account of 
its having now been sufficiently long in operation 
to have presented several interesting results, some 
details may be entered into, as illustrative of 
the general proceedings of banks founded on this 
principle. This bank was established by an act, 
which was finally approved of by the legislature 
on the 10th of April 1824, and soon afterwards 
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commenced business: the charter extends to chap. 

VI 

1870. The capital consisted of ,^'4,000,000, of . ' . 
which one half was subscribed by the state, and 
paid for by an issue of bonds bearing interest at 
5 per cent. ; the remaining half was subscribed by 
individuals, and was to be paid for in specie, al- 
though the enforcement of this provision was after- 
wards relaxed : the credit of the state being then 
untried, the bonds were only received at the rate 
of 83j per cent of their nominal amount, so that 
bonds for 1^2,400,000 were given as the state's 
subscription, which were to be redeemed in equal 
portions at the end of ten, fifteen, twenty, and 
twenty-five years from the date of the act j the 
bonds were not to be sold by the bank otherwise 
than for specie, and not below the rate at which 
they received them : the bank was allowed to 
appoint the place where the half-yearly interest 
^as to be paid ; but any additional charge, loss 
on exchange, or other expenses which might be 
consequent upon the payment at any other place 
than New Orleans, were to be defrayed by the 
bank.* 

The faith of the state was pledged for the pay- 
ment of the principal and interest of the bonds, 
'^ut so long as the share of the state in the profits 
of the bank was more than sufficient to pay the 

* The state bonds were sold at a profit of <8^322,000 ; but, 
"y an engagement to pay the interest in London at the rate of 
^*' 6d per dollar, the bank loses the premium on the current 
J'ate of exchange, between England and America which will ab- 
^rb nearly one half of this profit before the bonds are all repaid. 
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^ v^^* interest, the payment was to be made by the 
* bank, and the surplus was to be retained undei 

the joint administration of the treasurer of the 
state and the oflScers of the bank, to constitute i 
sinking fund for the redemption of the principal : 
and it was enacted that, until the full liquidatior 
of the first series of i8'600,000, no part of the 
surplus profits on the state's share should b( 
otherwise appropriated than to the payment of th< 
principal of these bonds : but it was stipulatec 
that, after the redemption of this first series, one 
fourth part of the half-yearly dividends upon the 
stock held by the state might be applied towardi 
the current expense of the government ; no greatei 
portion of the dividends, however, was to be so ap- 
plied until a further sum of ^^600,000 had beer 
redeemed, when one half of the dividends might be 
applied to the use of the state ; after which n( 
greater amount was to be applied by the state to ib 
own use until the whole of the bonds were paid ofi' 
Many judicious regulations were laid down bj 
the charter for the management of the bank, witl 
a view both to the accommodation of the public 
and the security of the institution : one half o 
the capital was to be appropriated solely for th< 
purpose of being lent upon notes or bonds securei 
by mortgages or immoveable property ; but n< 
mortgages were allowed to be taken upon land no 
in a state of cultivation, and not more than oni 
half of the nett value of the real property to b 
mortgaged, after deducting all previous mortgage 
or incumbrances, was, in any case, to be advancec 
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The rate of interest to be charged by the bank chap. 

was limited to 9 per cent per annum upon loans . 

and on discount of bills, and to 6 per cent when 

the period did not exceed four months. 
The success of this bank has now been fairly 

tried : a half-yearly dividend of four per cent, has 
been regularly paid to the shareholder ; and at the 
expiration of the first ten years, the sinking fund 
had accumulated to a sum suflScient to effect the 
liquidation of the first fourth part of the loan ; the 
second series, which becomes due in the course of 
this year, has in like manner been provided for, 
and notice has been given that it will be paid on 
a.n appointed day: for the last five years, there- 
fore, the state has had the power of applying one 
fourth part of the dividends falling to its share to 
tlie general purposes of the government ; and 
Ixenceforward, till the remaining portion of the 
Trends are redeemed, it will have the disposal of 
^^xie half, or 4 per cent per annum, on its share of 
t:he capital. If the same prosperous course is con- 
*^nued, the state, at the expiration of ten years 
'^ore, will have become possessed of one half of 
*'ie capital of the bank, and will be in the enjoy- 
^^^nt of the full dividend upon that share, without 
^ single dollar having been advanced by the trea- 

^Besides the instances in which the state is either The state 
^^^ sole owner or the co-proprietor of the insti- us^credit 
^^tions which have arisen out of the application of *'*^^^* 
^t^^ public funds to banking purposes, there are 
^ther cases in which the states assist by their credit, 
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CHAP, without deriving any direct advantage beyond 
reserving a power under the act which incorpo- 
rates the bank, of taxing the dividends, or re- 
quiring a payment for the privileges granted in 
the charter, although sometimes the state stipu- 
lates for an eventual share of the profits in 
consideration of its guarantee. The mode of 
putting the banks thus constituted into operation 
is not necessarily in all cases the same; but,. in 
general, the property of the individuals who em- 
bark in the undertaking is mortgaged in the first 
instance to the bank, which pledges the mortgages 
so obtained to the state; and the state, on the 
actual deposit of the title deeds, issues its bonds 
to the bank for a stipulated proportion of the 
amount, by the sale of which the capital is either 
wholly or in part raised. The state stipulates, in 
almost all cases, for the right of examining into the 
condition and management of the bank ; and as the 
value of the property mortgaged is ascertained by 
the appraisement upon oath of commissioners ap- 
pointed by the legislature, whose appraisement is 
often again subjected to revision, the system seems 
to offer a considerable security to the holder of the 
state's bonds — and one which is constantly increas- 
ing, for in a country progressively improving, the 
property thus pledged must every year acquire a 
greater value : in some instances, the state further 
requires that the whole profits of the establishment 
should be set aside until the bonds issued by the 
state are redeemed. There are several banks ^ 
founded on this principle in the southern states. 
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These banks are denominated Property Banks, chap. 
The present position of the Union Bank of Louis- 
iana may serve to illustrate the practical work- Union 

Hflnlc of 

ing of this system. The Union Bank was incor- Louisiana, 
porated in April 1832, and commenced business 
on the 23d of October : ;{?7,000,000 of state bonds, 
bearing an interest of 5 per cent., and redeemable 
in equal series at fixed periods, were issued by the 
legislature in its favour, mortgages to the amount 
of ,^'8,000,000 on real property being pledged with 
the state, and an agreement being entered into, 
that no profits should be divided among the share- 
holders till the first series of the bonds should be 
redeemed, and afterwards only in proportion as the 
successive portions of them should be cancelled. 
During the seven years which have since elapsed 
the interest on the bonds has been punctually pro- 
vided for, the surplus profits have accumulated to 
nearly two millions of dollars, and the security held 
l>y the state, including these profits, is now valued 
a^t more than sixteen millions. * 



• A premium of <8^ 394,000 was obtained by the sale of the 

•^onds, which is included in the above sum of two millions. 

^* this and some bad debts are deducted, the accumulations 

®^*ice 1832 will amount to about a million and a half, although 

*"e bank has only lately completed its capital. If the surplus 

P^ the security, after providing for the redemption of the bonds, 

^ Available in these cases as a security for the general liabilities 

^* the bank (as it apparently must be), it will add much to 

^*^e stability of institutions established on this principle. It 

■^ true, indeed, that the value of their notes could not be 

''^iitfidned solely on such a basis, even if the whole of the 

secuiities were exclusively pledged for their redemption; for 

H 
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It will be seen that the banks thus variously con- 
stituted afford, in the principles on which they 
are formed, different degrees of security to the 
holder of the state's engagements. The property 
banks are, perhaps, on the whole, those which afford 
the best security, while they appear, at the same 
time, to be more conducive than any others to the 
interest of the places where they have been esta- 
blished. When the capital of a bank is raised by 
subscription, and the profits are divided half yearly 
among the stockholders, a large portion is usually 
held by the wealthy citizens of the eastern states, or 
by capitalists in Europe, who draw from the state 
not only a fair return as interest on their capital, 
but a share, also, of the profits derived by the bank 
from deposits, and from the use of a paper cur- 
rency. In the case of the property banks, the 
capital being borrowed from foreign capitalists, and 
not owned by thetm, they receive a limited interest 
only, the banking profits remaining in the state, 
and becoming the property of the stockholders 
when the bonds are redeemed. 

A considerable advantage attending loans based 
on banking institutions is, that these establishments 



when a bank at any time fails to redeem its notes in specie 
after being required to do so, the value of the notes must becomes 
depreciated, however ample the resources of the fund may be^ -^ 
if the needy circumstances of the holders will not permit thei 
to wait for the tardy redemption which a legal process mui 
require. At the same time, a fruitful source of panic is avoide(^= 
when it is known that there is in existence a capital pledg< 
to the state, and held by it in trust for the creditors. 
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from being connected with the operations of trade, chap. 
and depending on a punctual discharge of their . 

engagements for that public confidence upon which maintain, 
their prosperity essentially depends, are not likely [JJ^i J**^ 
to put it lightly at hazard by deviations from that 
regular conduct which can alone insure a con- 
tinuance of it. 

The late recourse to a general suspension of Suspenrfon 
cash payments, which has been already alluded to, payments. 
bears so directly on this remark, that the circum- 
stance deserves a careful consideration. During 
the period of commercial diflSiculties in 1814, the 
same policy was had recourse to by all the banks 
south of New England ; and the readiness with 
w^hich the expedient was in both cases resorted 
to does not evince the existence of that high 
degree of commercial integrity that ought to cha- 
racterise the transactions of a people anxious to 
maintain an unsullied credit. The lax sentiments 
oxx the subject, which were expressed on the last 
occasion, seem to have been partaken by all classes 
c>f the community. In the case of most of the 
"anks, a forfeiture pf the charter, or some other 
Severe penalty, is attached to the non-fulfilment of 
specie payments ; but the legislatures of the dif- 
*^rent states showed, in general, little disposition 
^ put these penalties in force, and readily passed 
^^ts in the hour of need to suspend the operation 
P^ the penal clauses. The subject, indeed, is so 
rightly viewed, that in the charter of some of the 
^^Uks, the power of suspending cash payments for 
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CHAP, a limited period is, with a rare degree of foresight, 
expressly provided for. * 
The excuse urged for the late general suspension 

* When the project of a national Bank was under discuS' 
sion, in 1814, during Mr. Madison's administration, the expe 
diency of a similar clause was strongly contended for, which 
joined to the plan of the advocates of this scheme to sustaii 
the public credit by founding the capital of the Bank on a pledge 
of state stock, led to some severe strictures on the part of Mr. 
Webster. " What sort of an institution is this ? " he asked : " it 
looks less like a bank than a department of government* It 
will be properly the paper money department. Its capital is 
government debts; the amount of its issues will depend on 
government necessities; government^ in effect, absolves itself 
from its own debts to the bank, and, by way of compensation, 
absolves the bank from its own contracts with others. This, 
indeed, is a wonderful scheme of finance. The government is 
to grow rich, because it is to borrow without obligation of re- 
paying ; and is to borrow of a bank which issues paper with« 
out liability to redeem it. If this bank, like other institutions 
which dull and plodding common sense has created, were to pay 
its debts, it must have some limits to its issues of paper ; there- 
fore there would be a point, beyond which it could not make 
loans to government This would fall short of the wbhes of 
the contrivers of this system. They provide for an unlimited 
issue of paper in entire exemption from payment. They found 
the bank^ in the first place, on the discredit of government, and 
then hope to enrich government out of the insolvency of their 
bank. With them, poverty itself is the main source of sup- 
ply, and bankruptcy a mine of inexhaustible treasure. They 
rely not in the ability of the bank, but in its beggary ; not in 
gold and silver collected in its vaults to pay its debts and fulfil 
its promises, but in its locks and bars, provided by statute, tc 
fasten its doors against the solicitations and clamours of impor^ 
tunate creditors. Such an institution, they flatter themselves 
will not only be able to sustain itself, but buoy up the sinkin; j 
credit of the government." 
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of cash payments is founded on the necessity of chap. 
the case, and in a consideration of the results to . 

which an opposite course of conduct would have Alleged ne- 
led. This, after all, resolves itself into the shallow S!?*cou^ 
plea of expediency. Setting aside, however, the 
consideration of the injustice done to all those 
who have settlements to make with foreign cre- 
ditors—a diflSculty attending a suspension of 
specie payments which can never be got over — 
the eflFect has certainly been, not only to pro- 
tect the banks themselves from severe losses, but, 
by enabling them to afford that aid to commerce 
which has been referred to in a preceding chapter, 
to ward off many of the evil consequences which 
Would otherwise have followed such ill judged 
speculations as had been entered into. The in- 
vestigations which took place by the committees 
^f the legislatures in the different states have 
thrown much light on this subject ; and whether 
the reports may or may not be thought to justify 
the course that has been adopted, they exhibit the 
Condition of the banks at the time of the sus- 
pension, in a way which proves them to have 
^en entitled, at least, to the credit of possessing 
^Oiple effects, and points out the necessity of dis- 
^nguishing between their incapacity to pay their 
engagements in specie, and their insolvency. 

It appears, indeed, that, under all the circum- 
stances of the case, to have attempted to continue 
specie payments would have led to the most dis- 
^trous consequences, both to the banks and the 

community : the banks would have been com- 

H 3 
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CHAP, pelled to press their debtors to the utmost extent 
and to have incurred heavy and vain sacrifices t< 
procure specie, the whole of which would hav< 
been immediately withdrawn again from thei 
vaults, to meet the heavy demands for foreigi 
payments.* 

By suspending specie payments, the banks wer 
able to unite the double object of showing lenienc 
towards their debtors, and of obtaining more ampl 
security for the sums that were due to them. Th. 
was usually effected by their allowing protests 
or doubtful bills to be exchanged for promisso: 
notes, payable by instalments, at more distant date 
and covered by a collateral security; but as tfi 
dates of these promissory notes have extended, ii 
many instances, beyond the periods when the banfc 
have been enabled to resume their payments, the 
banks which have had recourse to this means o: 
recovering the sums that were due to them, have 
in many cases, been inconvenienced by the loss o 
an efficient control over their funds, and have beei 
obliged themselves to have recourse, in their turn 
to an issue of post notes to supply the capita 
that has thus been rendered for a time unavailable 
The precarious nature of the cotton crop, by ex 
posing the banks which make advances on it to grea 

* Part of the difEculty of the banks in the cotton-growin 
districts seems to have arisen from the large amount of noti 
made payable at New Orleans or other distant points ; whic 
circumstance has induced some of these banks to change t. 
character of their circulation, and to make their notes payab 
only at the place of issue. 
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vicissitudes, renders a judicious distribution of their chap. 
funds of such importance, that their return to a , ^^' , 
sounder condition ought to be narrowly watched. 
Till they arrive at it, no reliance can be placed 
upon their power of continuing to pay in specie, nor 
upon the return of the country to a healthy state. 
Many of the banks still further added to their 
issues at the time referred to by purchasing bills 
secured on the shipment of cotton, which was 
consigned to agents of their own appointment at 
Liverpool. This had equally the effect of reliev- 
ing the commercial distress, while it enabled the 
banks to procure funds in Europe which could be 
converted into specie. This course is still per- 
severed in by many of the banks ; but as it puts 
their funds more out of their control than when 
simple advances are made on the cotton to the 
growers of that article, it seems quite inconsistent 
with the principles of sound banking. The practice, 
indeed, of making advances on the security of the 
ensuing crops, though productive of great profits to 
the banks, is one which should itself be used with 
caution, as a failure in the crop, by depriving indi- 
viduals of the means of fulfilling their engagements, 
must always lead to commercial embarrassments and 
to drains upon the resources of the bank. 

The circumstance, even, of an insufficient supply Danger to 
of water in the rivers to enable the drawers of ^^^^ ^^ 
bills of exchange to ship their cotton to the fac- e*p<»ed. 
tors at the outports in time to meet their bills, has 
been stated as materially adding to the distresses 
of the winter of 1 836, although the crop of that 

H 4 
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CHAP, year was unusually large, and the prospects in the 
. ' I autumn most promising. Wliile unlocked for events 
of this nature, which are beyond human control, 
and others to which the cotton crop, from its 
magnitude, is exposed, cause banking institutions 
to be attended with danger, they render them 
essentially necessary to the welfare of the states 
which produce that staple commodity ; and if the 
country be sometimes paralysed by the injudicious 
conduct of these establishments, the benefits which 
they confer on it appear, on the whole, to coun- 
terbalance the evils. 
The states j^ reference, however, to the financial difficulties 

pay their n t t 

dividends of the year 1837, and the consequent suspension 
m specie. ^^ ^^^j^ payments at that time throughout the 

Union, it ought to be observed as creditable to the 
respective states, and as auguring well for their 
credit in times of future difficulty, that, during 
this period of suspension of cash payments, their 
several engagements to the public creditor were 
in almost every case discharged in specie, or if 
that could not be obtained, in its equivalent. The 
state of New York paid the interest on its debt in 
specie j and a portion of the principal becoming 
due in 1837, the creditors (as specie to a sufficient 
amount could not be procured) were paid at the 
rate of 109 dollars in paper, for each 100 dollars 
they were entitled to. The state of Indiana paid 
its interest in specie, which it purchased at a 
premium of 11 per cent. The state of Ohio and 
others, which have made the interest on their 
loans payable in the city of New York, from 
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the paper of the banks of that city being at the chap. 
time 9 per cent, below the value of specie, paid * , 

109 dollars for every 100 that was due. The 
states of Maryland and Pennsylvania were among 
the exceptions to this honourable line of conduct ; 
but the former state subsequently passed a law re- 
quiring all future interest on its loans to be paid 
in specie; and Pennsylvania has just done her 
creditors the tardy justice of passing a similar 
enactment, and is about to make compensation to 
them for the dividends which were paid in de- 
preciated paper. 

-From what has been said, it will be seen that, 
in judging of the degree of security which the 
application of the funds of the state, whether to 
purposes of internal improvement or to the es- 
tablishment of banks, affords to the lender, the 
probability of the permanent prosperity of the 
undertakings ought not, in either case, to be lost 
sight of; and as this must be always a subject of 
considerable doubt, it is of no less importance to 
keep in view the wealth and general resources of 
'he borrowing state. In the following chapter an 
attempt will be made to bring such facts before 
'ue reader as will enable him to form a judgment 
^^ these points. 

In some states, loans have been raised for mis- 
cellaneous objects, some of which yield no pro- 
. ^ble returns : these will be simply enumerated 
^^ their proper places, as the amounts are too 
^^all to have a material influence on the general 
^^estion. 
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CHAP. VII. 

PLAN PROPOSED TO BE FOLLOWED IN INVESTIGATING Tl 

CONDITION OF THE DIFFERENT STATES. STATISTICAL I 

TAILS RESPECTING THE STATE OF MASSACHUSETTS ^ 

NEW YORK PENNSYLVANIA MARYLAND — VIRGINIA 

SOUTH CAROLINA GEORGIA — KENTUCKY TENNESSEE - 

OHIO — LOUISIANA INDIANA — MISSISSIPPI ILLINC3 

MAINE — ALABAMA — MISSOURI — - MICHIGAN — 

ARKANSAS — THE TERRITORY OF FLORIDA. 

CHAP. In investigating the resources of the different states^ 

1 I shall limit the inquiry to the condition of such 

Plan pro- Only as have had recourse to loans, and still have 

follow^. ^ a public debt. Although the order in which they 

are considered is immaterial, yet, for the sake of 

arrangement, the condition of the original states 

will be first inquired into in the order in which 

they are geographically situated, beginning at the 

north with Massachusetts. The condition of the 

newer states will then be considered in the order 

in which they have been admitted into the Union. 

Although Florida ranks only at present as a terri- 

tory*, yet as it is likely in the course of the next 

* While the number of the inhabitants of a territory falla 
short of 5000 it is under the rule of a governor and judges. 
When the population reaches 5000 it is placed under a highea 
form of territorial government, having its own legislature, anc 
a delegate to watch its interests in congress, but without having 
a vote in the proceedings. This is the present condition oc 
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year to become a state, and as it has already con- ^^j^j^* 
tracted a debt on its own responsibility, its con- ^ 
dition and prospects will be included in this ex- 
amination. 

When the objects sought to be attained by the when the 

•', ,. . . * Joans have 

diiferent states in the application of their several been ap. 
loans can be ascertained, the manner in which pJbiic^ 
the sums have been expended will form the first ^^'^ 
subject of investigation ; and if it has been for 
purposes of internal improvement, the present pro- 
ductiveness and future prospects of the under- 
^ takings will be considered. When particular taxes 
have been appropriated, or other auxiliary funds 
pledged, as a security for the loans, the particulars, 
as far as I have been able to ascertain them, will 
next be stated : and lastly, the general resources 
of the state, and more particularly its financial 
position, will be inquired into. 

When the proceeds of the state loans have been when ap- 
applied to the formation or the extension of banks, tabiishing 
the condition of the different establishments will be ^^^^ 
exhibited, in some of the most important particulars, 
at the latest times at which I have been able to 
procure returns. The situation of the banks im- 
mediately before the suspension of cash payments, 
and at an early subsequent date, will also, where it 
is possible, be shown. By comparing the condition 
of the several banks at these different periods, a 



Florida. When the territory contains 60,000 free inhabitants, 
it i8 allowed to form a constitution for itself, and is received 
into the Union as an independent state. 



108 LOANS APPLIED TO ESTABLISHING BANKS. 

CHAP, judgment may, in soma degree, be formed of the 
. prudence with which their business has been con- 
ducted ; but the details which the returns of the 
banks afford convey in general very inadequate in- 
formation in this respect. 

Experience proves that loans made for long pe- 
riods, however perfectly they may be secured, can 
never safely sustain a large circulation, and that 
banking operations, to be usefully or even safely 
conducted, ought to be grounded on a rapid re- 
turn of the moneys that are lent. Without atten- 
tion to this salutary rule, a bank will soon find 
itself obliged to restrict its business to its own 
capital, or to run risks incompatible with its safety; 
but in the periodical statements rendered by the 
banks, the amount of the capital employed in the 
discount of bills is not always distinguished from 
that lent upon mortgage or other securities, and 
the average period for which the loans are made, 
or which the bills discounted have to run, is still 
more rarely stated ; no data, therefore, to judge of 
the good or bad management of the banks are 
afforded in these most essential particulars. 

An objectionable feature in the management of 
some of the banks, which is made apparent in their 
returns, is the extent to which they often allow 
themselves to become indebted to other banks. 
When these other banks are in the same state or 
town, this relative position of debtor and creditor 
is usually only temporary, as, in some places, 
the banks make weekly, and in others daily ex- 
changes of each other's notes, which generally 
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constitute the sole claim which they have one upon chap. 
the other ; but when large sums are due to banks . 

in other states, much alarm and derangement is 
often created by a sudden call for repayment. 

It would be tedious in the case of each separate 
bank to point out this and similar deviations from 
the rules of sound banking, it will be sufficient there- 
fore to call the attention of the reader generally to 
the subject, in order that each may form an opinion 
for himself from the data that will be laid before 
him. In the remarks which I shall have occasion 
to make on the manner in which these different 
establishments bear upon the credit of the respective 
states, I shall rather attempt to give an historical 
Recount of the rise and progress of the different 
^stitutions, and of the connection which exists be- 
tween each, and the state which has established it. 
In the case of loans raised for banking purposes, 
^^xiliary funds, as I have before had occasion to 
^^ttiark, being less required, none have been set 
^Part by the states in their loans for this olyect.* 

A sinking fund arising out of the profits of the 
'^^siness has usually, however, been created ; and 
^^liere this is the case, the nature and extent of the 
*^nd will be taken into consideration. The interest 
^^ bonds granted to banking establishments appears 
^ \)e invariably paid by the respective banks in 
^hose favour they have been issued, without pass- 

"* The stock owned by the states in other banks has sometimes 
^^eti pledged for the interest and payment of bonds granted to 
^ore recently established ones. ^ 
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CHAP, ing through the accounts of the treasury. This, 
. ^^^ . however, by no means does away with the necessity 
of examining into the financial condition of the 
states whose bonds are so circumstanced, which 
will equally, therefore, form a part of the proposed 
inquiry, although in regard to the southern and 
western states, where the banks are chiefly situated] 
very little information in this respect has beec 
obtained. 

When statistical information respecting point: 
in which all the states are interested can be arrangec 
in a tabular form, it will be reserved for the ap 
pendix, and presented in that form, as exhibitiiXj 
in a clearer manner the comparative situation o 
the different states under these particular point 
of resemblance. 
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Amount of The debt and existing liabilities of this stat:=: 

debt and • , n 

liabUities. COUSlSt 01 

Moneys borrowed to meet the ordinary de- 
mands on the treasury - - <^ 277,864 S**" 
Due on state warrants and other engagements 15,333 58 
Bonds issued, or authorised to be issued, on 

account of works of internal improvement - 4,650,000 00 * 

Making together ^4,943,197 92 • 

* The two last figures, separated by a space from thos^ 
preceding them, represent cents, or the hundredth parts of 
dollar. This is the mode of notation commonly made use m 
in the United States, and which will be adopted in this chapt 
and in the appendix. 
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The debt contracted for purposes of internal chap. 
improvement consists of bonds issued or to be . 

issued. Loans for 

public im- 

For the state's sabscription to the stock of the prove- 

Western railroad corporation - - ^ 300,000 00 

For the state's first loan in aid of ditto • 2,100,000 00 

For the state's loans to the following railroads, 

viz. to the Eastern raihroad - - 500,000 00 

To the Norwich and Worcester railroad - 400,000 00 

To the Andover and Haverhill railroad - 100,000 00 

To the Nashua and Lowell raihroad - - 50,000 00 

For the state's second loan in aid of the Western 

x'«dbx)ad - - - - 1,200,000 00 



^4,650,000 00 



The bonds of this state are in all cases made Form of . 
payable to bearer, so that no form is necessary in Il!^m^e 
transferring them from one holder to another. ^^^^^^' 
Ttose issued as a loan to the Western railroad 
<^oinpany are expressed in British sterling money, 
^ni are made payable in London.* The others 
are payable at the treasury at Boston in current 
^^oney. 

The bonds issued as the state's subscription to Penod 

^lie stock of the Western railroad are redeemable deemabie. 

* The bonds of this state are extremely simple in their form. 

"*- *i08e for the Western railroad are in the following terms : — 

^e it known that there is due from the commonwealth of 

^^Ssachusetts to the holder of this certificate five hundred 

^^Unds sterling, to be paid at the banking-house of Messrs. 

■**aring, Brothers, and Co. in London, on the first day of Oc- 

^^er, 1868, with interest at five per cent, payable at the same 

^*^ce semi-annually, on presentation of the interest warrant. 

**^ testimony whereof/* &c. 
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CHAP, on the 15th July, 1857. Of those issued as a 
. to that corporation, part are redeemable in 1 
and part in 1868. 

The bonds issued to the other railroad comp 
fall due on different days in the year 1857* 
Rate of The bonds for internal improvement all 

interest, , n n mi 

and where mtercst at the rate of five per cent. Ihe mt 

payable^ is payable at the places where the respective l 

are redeemable, and is in all cases paid, ir 

first instance, by the treasury, but the differeni 

road corporations reimburse the sums paid on 

account ; so that the interest on the portion o 

bonds for the state's subscription to the stock c 

Western railroad is the only actual charge oi 

resources of the state. The days on whicl 

interest is payable varies in the different loans 

Works on The first of these loans for railroads was ai 

money Hscd iu 1837 } in the course of which year I 

^^^ex^* were issued to the extent of five hundred 

pended. fifty thousand dollars : but though the state of 

sachusetts was thus late in adopting any ge 

system of internal improvement, the indiv 

enterprise of the inhabitants had long bee: 

rected to this object, and several works have 

executed by private companies, unaided bj 

funds of the commonwealth * j two of these 

Boston and Worcester railroad, and the B 

* The first canal of any extent constructed in the 1 
States was in this state, viz. the Middlesex canal, whic 
commenced in 1789 and completed in 1808. It was in I 
chusetts also that the first railroad was begun ; viz. the ( 
railroad, which was completed in 1827. 
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2nd Lowell railroad, have been for some years in chap, 
active operation. * 

The Western railroad, the chief work in which western 
the state is interested, is a continuation of the "**"*^- 
first of these lines: it commences at Worcester, 
and is to extend from that town to Springfield on 
the Connecticut river, and thence to the boundary 
line of the state of New York — a distance alto- 
gether of 117 miles: it will there unite with the 
lines of railroad now in progress in that state, so as 
to form an uninterrupted communication between 
Boston and Albany, the seat of government in 
N^ew York. The line from Worcester to Spring- 
afield, a distance of 54i miles, will, it is supposed, 
l>e opened in the course of this year. 

A charter was granted to a company to execute 
this work, and a capital was raised of nine hundred 
thousand dollars, of which one third was subscribed 
^y- the state, and two thirds by individuals : it was 
Estimated that the work would cost three millions of 
dollars, and the state issued bonds in fiivour of the 
Company for the two million one hundred thousand 
dollars necessary to make up this sum. 

By a report made by the company on the 1st of 
January last, it appears that the part to the east of 
tile Connecticut river will, by the time it is com- 
pleted, cost 1^^1,864,729 12, and that to complete 
tile part of the road which lies to the west of 
that river a further sum of ig^2,326,442 61 will 
he required, making the total cost of the road 
^4,191,171 73. This sum being nearly one mil- 

I 



railroad. 
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CHAP, lion two hundred thousand dollars more than th* 
. resources of the company, application was made t 
the state for a further grant, and the amount re 
quired has accordingly been voted by the legislf 
ture. As no part of this railroad is yet open, ther 
. are no data to judge of the returns that may b 
expected from it. 

Eastern The Eastcm railroad is to extend from Bosto 

by Salem to Newburyport, and may ultimately b 
carried to Portsmouth in New Hampshire : it wa 
opened from Boston to Salem on the 28th of Ai 
gust last.. The estimated cost of the whole lin 
from Boston to Portsmouth, a distance of fifb 
three miles, is one million six hundred thousac 
dollars ; but it will only be carried by the Mass 
chusetf s company to the boundary line of their o\^ 
state. 1^831,903 30 had been expended up to tl 
31st of December last, of which $4^70,575 00 h; 
been received from the shareholders as instalmeir 
on their shares, and the remainder procured b> 
sale of the state's bonds. 

The amount of traffic upon the part of the rs 
road that has already been completed has grea.1 
exceeded the estimate of its projectors. If 
should be maintained during the year at the ra 
shown by the returns from the time it was opene 
to the end of December last, the net revenue o 
this portion alone will amount to i8^88,400 57 ; aiE 
if from this be deducted 7 per cent. (viz. 5 per cen'" 
interest on two hundred and ninety thousand doll« 
of state stock, and 2 per cent, on that amount as 
sinking fund), the balance of 18^68, 100 57 will yiel* 
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a return of above 141 per cent on the amount chap. 
advanced by the shareholders; but even should ' , 

the above rate be maintained on the portion of 
the work already finished, as this extends only 
from Boston to Salem, forming a communication 
between the latter flourishing town and the seat 
of government, and passing through one of the 
niost densely peopled districts of the United States, 
so limited an experience can scarcely be made a 
criterion of the prospects of the remaining portion 
of the line. The density of the population, how- 
ever, through which the whole line passes, aflbrds 
it a fair prospect of success : it must be con- 
sidered too, that the returns have hitherto been 
derived only from passengers. 

The Norwich and Worcester railroad is another Norwich 
extension of the Boston and Worcester line. It ^ler^raii- 
is nearly finished ; but no part of it is yet opened. '^**- 
The length of this work is fifty-eight miles : the 
greater part of it lies within the state of Con* 
i^ecticut, the legislature of which has chartered a 
company to execute the portion which falls within 
its territory.* The capital embarked in this work 
amounts to one million and a half of dollars. 

The Andover and Haverhill railroad is now in Andover 
operation : in the last year, after paying interest hm ,«*?'' 
^n the portion of state stock that had been as- ^^^^ 

* This company has had banking privileges given to it. It 
*® Jiot an unusual condition in the charter of a banking com- 
^^y in the United States, that it should execute part of 4 
^^^ or railroad, or subscribe for a part of the stpck. 

I 2 
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CHAP, signed to it, a dividend of three per cent. 
, capital was paid to the shareholders. 



Nashua The Nashua and Lowell railroad is an exi 

IISirw7*" of the private undertaking between Bostc 
Lowell, and is to connect the latter towi 
Nashua in New Hampshire, from whence it is 
to extend it to Concord, the capital of the stal 
the state of Massachusetts is interested to s< 
an extent in this work, that no further det 
specting it need be entered into. 
Advan- The whole of the works to which the co] 

thf !^ °^ wealth has thus contributed the aid of its 
works to are executed in the most substantial manne 
andproi are well adapted to promote the welfare 
wcwssf state, by connecting the distant parts of it, j 
as the capitals of the adjoining states, with I 
and the manufacturing districts in the neig 
hood; Worcester and Lowell respectively 
the places where the chief woollen and 
manufactories are established.* By means 

♦ The town of Lowell presents a striking instance 
rapidity with which population and wealth occasionall 
up in America. In the year 1820 the site of the city fon 
of the township of Chelmsford, and contained about a 
inhabitants; in 1822 the first cotton mill was erected, 
1830 the population of this thriving town had advanced 
in 1833, the number of inhabitants was estimated at 
and there were then no fewer than twenty-two cotton 
operation, affording employment to 5730 people ; the 
bers will appear surprising, if it be considered that i 
Chester the number of cotton mills in 1832 was onl 
eight, and the number of people employed in them 20,^ 
population of Lowell, however, according to the state 
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"Western railroad, the state of Massachusetts will chap. 

VII. 

likewise be brought at Albany into connection 
xvith the Erie canal, and will be enabled to par- 
ticipate directly in the commerce of the western 
states. Massachusetts will thus obtain a portion 
of the valuable agricultural produce of those states 
^sind find there an extensive market for the surplus 
^produce of its own industry and its extensive 
ibreign trade, without having recourse to the cir* 
cuitous channels of New Orleans, Baltimore, Phi- 
ladelphia, and New York, through which ports the 
western states are at present almost wholly supplied 
with New England manufactures. The expense at- 
tendant on this circuitous transmission so enhances 
at present the price to the consumers in the west, 
that the produce of the fisheries and of the other 
branches of industry in New England will, it is 
supposed, be nearly doubled by the opening of 
this new avenue to the western states. 

Such an increased demand for the fabrics of 
Afassachusetts will be of great service to the state ; 
for it will be remembered that New England is 

^n the 1st May, 1837, had only reached 18,010, If the 
^Hlling off in the rate of increase be looked at in connection 
"Vrith the date of the coming into operation of the tariff bill, (the 
3d of March, 1833,) it may be thought to afford a confirm- 
ation of the opinion advanced in a former chapter, that it was 
chiefly the protection of the former high duties that fostered 
xnanufactures in this and the other towns in New England 
A naturally favourable position, affording a great supply of 
^ater-power for machinery^ has no doubt had a great influence 
on the prosperity of Lowell, but could scarcely alone have 
effected it. 

1 3 
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CHAP, more extensively engaged in manufactures than 
any other district in the United States, and the 
state of Massachusetts is decidedly superior in this 
respect trf any other in the Union. From an official 
account which has been lately published, founded 
on the returns of the assessors of the different 
towns, it appears that in the year ending the 1st 
of April, 1837, though an unprosperous year, from 
the commercial difficulties which preceded it, a 
capital of iS'54, 85 1,643 00 was invested either in 
manu&ctures or in fisheries ; the number of hands 
employed in these branches of industry was 117,352, 
and the value of the articles manufactured or pro- 
duced was 1^^91,765,215 00; and as this state- 
ment embraces none of the products of agriculture 
or of commerce, with the exception of wool and of 
the fisheries, it is far from presenting a complete 
view of the active industry of the state. 

The traffic which so extensive a trade is calcoi 
lated to bring to the railroads of this state, render: 
it likely that the tolls, when they come into fu~ 
operation, will defray the expense of the repaiK 
and interest, and leave a surplus to be applied t* 
wards the liquidation of the debt. 
Sinking A general sinking fund, established to aid tl"^ 

object, has been placed under the control of tM 
treasurer of the commonwealth, and to this ^ 
sums received as premium on the sale of fcJl 
state's bonds are appropriated. Some particnJ 
loans appear also to have special sinking fu 
attached to them. Thus, in the case of 



fund. 
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bonds issued to the Eastern railroad company, two chap.^ 
per cent, on the amount of the capital, exclusive of > ^^^ > 
five per cent, for interest, is set apart to be applied 
to the redemption of the bonds before any profits 
are divided among the shareholders ; and, by the 
act authorising the issue of bonds as the state's 
subscription to the Western railroad company, 
one half of the amount which may in future be 
received for the sale of the lands of the common- 
wealth is to constitute a sinking fund for their 
redemption*; but the published statement ren- 
dered by the treasurer on the subject of the finances 
of the state affords an imperfect view only of the 
various provisions which have been made for the 
liquidation of the debt. 

The amount of the debt of the state of Massachu- unsatisfac- 
setts is so inconsiderable, that the want of means to duforof 
investigate this point is, in its case, of little import- 
ance ; but the instance of this state very fully ex- 
emplifies the general advantage of a sinking fund, 
OS, although Massachusetts ranks among the wealth- 
iest of the states in the Union, and although the 
public expenditure is framed there with the strictest 
attention to economy, and the government is car- 

* The state of Massachusetts, in ceding her land to the 
general government, in April 1785, retained a claim to all lands 
east of the Hudson ; and on the separation of Maine in 1820, 
stipulated that one half of the proceeds of the land unsettled 
at the time should be paid over, as sales were effected, by that 
state. This condition gives Massachusetts a large pecuniary 
interest in the settlement of the question of the boundary between 
the British provinces in North America and the United States. 

I 4 
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CHAP, ried on in the most frugal manner, the receipts infr 
the treasury for the last four years have proved in 
adequate to the demands upon it. 

The receipts and expenditure during these year 
have been as follows : — 

Receipts. Expenditure. 

3l8t Dec- 1835 <8^4.46,378 64 ^495,438 37 

1836 402,697 13 4i55,456 10 

1837 460,543 34 512,745 52 

1838 419 323 03 491,675 74 

Though the expenditure in the last year fal' 
short of that of the preceding one, yet from the ri 
ceipts having fallen off in a still greater proportic 
it will be seen that the deficiency was greater i 
that year than on any previous occasion. As tb 
treasurer has authority to borrow money in a~ 
ticipation of the revenue, there has been no d_ 
ficulty in meeting the public engagements; l^ 
the necessary result of this continued excess 
the expenditure over the ordinary receipts 1^ 
been the accumulation of a floating debt, whk^ 
on the 1st of January of the present year amounts 
with the outstanding demands on the treasury, 
$%9%191 92; as there was, however, an available ■ 
lance in the treasury on that day of $\^5y9.0Q £ 
the real deficiency may be stated at i^ 167,990 ^ 
As it appears by the statement rendered by * 
governor, at the opening of the present session 
the legislature, that the utmost that can be ^ 
pended upon from the receipts of 1839 is tl 
they will meet the expenditure of the year, th.^ 
is no immediate prospect, unless other means ^ 
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resorted to, of the money so borrowed being chap. 
jdily reimbursed.* ■ 



This unsatisfactory condition of the treasury causes of 
a^ppears to have resulted from various alterations **""• 
^w^hich have been made within the last few years 
the fiscal arrangements of the state. 
By an act of the 31st March 1834, one half 
the amount received for the sale of the lands 
the commonwealth was transferred from the 
general revenue, and placed to the credit of the 
^IVTassachusetts school fund, as was likewise the 
interest on a sum which the state had received 
fer certain claims on the United States for militia 
services. By an act of the 15th April 1837, al- 
ready referred to, the remaining half of the proceeds 
of the sales of lands was transferred to the sinking 
fuxid. But a still more important change in the 
circumstances of the treasury arose out of an alter- 
ation in the mode of defraying the expenses of the 
two houses of the legislature. 

The amount of compensation to the members, 
though paid by the treasurer in the first instance, 
^sed formerly to be repaid by the several towns and 
Cities of the state, the charge resting on them by 
the original terms of the constitution. The alter- 
ation alluded to consisted in the transfer of this 
charge to the treasury, and in the abandonment of 
^^ annual state tax, which had been levied from the 

* The portion of the surplus revenue allotted to Massa- 

^*iusetts was deposited by the state with the several cities and 

^wiis in the commonwealth, and not applied to the use of the 
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CHAP, first settlement of the country to defray this e 
pense. The chief and almost the only sources 
revenue which the treasury possessed, after the 
changes liad taken place, consisted in taxes levi 
on the capital of banking establishments, and 
sales by auction. As the produce of these h 
however been sufficient, up to the time when t 
changes were effected, not only to defray t 
ordinary expenses of the commonwealtli, but 
allow of liberal appropriations to objects of natioi 
importance ; and as the revenue derived to t 
treasury from these sources was progressively i 
creasing, it was not considered necessary to provi 
for the additional expenditure which the paym€ 
of the legislature occasioned. 

A variety of circumstances have since, howev( 
tended to increase the amount of the compensati 
to the houses of legislature beyond what was th 
contemplated. The rate of the compensation I: 
been increased, while the size of the house 
representatives has been augmented, and t 
length of its sessions has been protracted. I 
the combined operation of these causes, the p 
of the legislature, which in 1825 had amouni 
only to $36y603 00, was swelled in 1837 
)^1 63,794 50 J and although during the last ye 
owing to a recent amendment in the constitute 
this charge had been considerably diminished^ 
remained greater than in any previous year, exce 
ing in 1836 and 1837.* Taxes on the act: 

* The number of the representatives in the legislature 
Massachusetts is twice as great as that of any other state in 
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ipital of the community might be easily levied to chap. 
meet the deficiency in the revenue, yet being pre- . 

jiadicial in their effects, the legislature is more 
likely to turn its attention with a jealous vigilance 
t:o a diminution of its expenses, than to such 
sources of revenue.* A committee has in conse- Proposed 
quence been appointed to consider the possibility '*™ 
of reducing the state expenditure ; and in a report 
dated on the 12th of February last, it was suggested, 
^mong other means, that the towns and cities 
should be again compelled to pay their own repre- 
sentatives, and that all state provision for paupers, 
which forms a large item in the expenses of the 
state, should be abolished. 

The following table will serve to show the 
gradual increase that has taken place in the ex- 
penditure of this state : — 

1825 /198,621 23 

1826 252,297 16 

1827 293,633 71 

1828 307,769 03 



1830 ,jJ330,440 28 

1831 381,481 68 
18S2 304,613 69 
1833 367,353 92 

1829 293,942 45 j 1834 362,380 41 



1835 ,jJ495,438 37 

1836 435,456 10 

1837 512,745 52 

1838 491,675 74 



Union. While each city and town paid its own representative, 
*^e expense deterred many from exercising their right of 
choosing one ; but when the expense came to be defrayed by 
the treasury, the full number being returned, it was felt to be 
inconveniently great : by the amendment in question, it would 
^e reduced from 634 to 417. 

* The great resources of the state arise from its commerce, 

but the constitution of the United States precludes recourse to 

*"^s branch of industry for taxation, all taxes derived from 

^lUuxerce being applicable to the purposes of the federal 

^^^vernment 
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CHAP. 

VII. 



Receipts 
and ex- 
penditure 
in 1838. 



The progress of the bank and auction tax^ sini 
1835, has been as follows : — 



Bank Tax. 

1835 ^304,211 11 

1836 317,546 98 

1837 379,175 12 

1838 354,562 00 



Auction Tax. 

<i8^45,090 19 

57,845 62 

56,942 90 

41,292 14 



The following statement will show the particulate -rt 
of the receipts and expenditure for the last ye: 
although it will appear from what has been 
above, that they can scarcely be taken as a criteria 
of the future financial prospects of the treasury. 

Receipts : — 

On account of the bank tax - - ^354,562 



On account of the auction tax 
Interest on deposits in city bank 
On account of miscellanies 
One half of the amount of notes given for 
land in Maine 



41,292 
4,39S 
5,385 

13,684« 
-sg'^jl 9,323 



109,81 1 ^^ 



Payments : — 

Officers' salaries and incidental charges for 

the support of government - - ^ 73,95^ 

T&y of council - - . 3,63^ 

Pay of the senate ^ 9,335 50 ; of the house 

of representatives 100,476 

. On rolls of account, viz : — 

For paupers 

For assessors, sheriffs, &c. 
For printing newspapers, &c. 
For miscellanies, including 
military expenses 



^46,268 45 
3,729 54 
5,348 61 



8,964 34 



OS 



26 
50 



64,310 ^ 
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Covmty treasurers^ balances of their ae- 

<5ount8 - - - 

St^tc printers - - 

Military appropriations and pensions 
Militia services - - - 

-^girieultural societies, bounties on silky &c, 
-Appropriations to the lunatic hospital and 

charitable institutions - - . 

Miscellaneous objects - - - 

Interest on money borrowed 
•Por prosecuting claim on the United States 
liiterest on western railroad scrip 
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68,680 


75 


VII. 


19f225 


67 




8,432 


70 




30,545 


00 




7,055 


52 




31,707 


55 




47,782 


75 




10,289 


60 




1,242 


00 




15,000 


00 




<«'491,675 


74 


• 



If the amount paid to the two houses of the 
legislature, and the provision for state paupers, 
had been deducted from the expenditure, as here 
shown, the bank and auction tax, at the reduced 
^niount even of last year, would have been ample 
to meet the remainder. 

The resources of this state are so great, that it is Realised 

* WG&lth of 

^ore the spirit of the people than the circumstances the state, 
of the commonwealth that render even these re- g-ie^e' 
tretichments necessary. There appears to be more 
I'ealised wealth in Massachusetts, compared with 
the population, than in any other state of the 
tlnion*, while the inhabitants are in possession of 

* The population of Massachusetts, accordmg to the census 
^^ 1830, was 610,014, and the property of the state in that 
rear ^as assessed at ^208,360,407 54. The population 
■^^ the state of New York, according to the same census, was 
^»^18,608, and the real and personal property was assessed at 
^^19,118,296 00, being scarcely one half of its relative pro- 
^^*tion. The state of New York has increased more rapidly 
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CHAP, a most thriving trade. The shipping belonging 
to this state amounts to 470,388 tons, exceedin| 
that of any other state, and constituting abou 
one fourth of the whole shipping of the Unite 
States ; 1731 vessels, with a tonnage of 295,033 
tons, entered, and 1681 vessels of 274,705 ton 
cleared, at the different ports in 1836. The vale 
of the imports for that year was iS' 25,681, 462 0" 
and of exports iS'10,380,346 00; but these nurz 
bers were unusually large, the value of impOH 
into Massachusetts in the preceding year havi3 
been ,g'19,800,873 00, and the amount in the ye 
following, ,^'19,984,668 00. These statements 
the exports and imports refer only to the foreS. 
trade, the value of the exports and imports co; 
wise not being ascertained. Of the exports ab 
one half is of domestic produce. Under these 



since in population than Massachusetts, and the rate of increci 
in property may also have been greater ; but this difference 
not nearly made up. At the same time, unless the manner 
which the valuations are taken is known, and it varies much 
different states, no certain conclusion can be drawn from su^ 
data. The expense of supporting the poor is greater in Mas^* 
chusetts in proportion to the number of inhabitants than it is ' 
New York ; but to judge by the returns of the savings' ban^ 
the prosperity of the lower orders in the former state must E 
considerable. In Massachusetts, according to the returns ^ 
the last year, there were thirty banks in the state ; the numb^ 
of depositors was 33,063^ and the sum deposited on their a^ 
counts <8'4,869,392 59. The number of depositors in the bam 
of Boston exceeded fourteen thousand, and the sum deposits 
was more than two millions. 
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cumstances this state, though debarred from direct chap. 
t:axation on these particular branches of industry, ^ 
<;ould clearly provide for a. much larger expendi- 
ture, or could support a larger debt, should circum- 
stances require it. 



NEW YORK. 

I HAVE already had occasion to mention that the Extinction 
portion of the debt of this state which was created cha^pWn 
to defray the expense of the construction of the ^"^^ ***'**' 
Erie and Champlain canal has been completely dis- 
charged ; and although the whole of the creditors 
have not yet received payment of their claims, this 
is effectively the case, for the outstanding amount 
iias been paid over to a board of commissioners 
^ho hold it on trust until, by the terms of the loan, 
the creditors can be compelled to receive pay- 
ment of the sums due to them, and to surrender 
their certificates.* The outstanding balance may, 
on this account, be disregarded in considering the 
Xiabilities of the state. 

♦ The total amount borrowed was ,? 7,672,782 24, of which 

sf 5,4<12,94<7 59 has been paid, and certificates of stock cancelled to that 

extent; the remaining portion, ^2,259,834 65 (of which j? 548,520 53 

bears interest at 6 per cent., and $ 1,711,314 12 at 5 per cent) is 

not redeemable till 1845. 

The commissioners have repeatedly given notice to the remaining 
creditors, both by public advertisements and by written circulars, 
whenever their residence could be discovered, that they have received 
the money and are prepared to pay it ; and, in order to avoid the re- 
sponsibility of keeping so large an amount invested for their behalf, 
have offered the creditors premiums of 6, 9, 18, and even 24 per cent, 
if they would come forward and receive payment. 
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CHAP. Since the year 1825 the state has created fr^^sh 
, ^^^' , debts in completing the following lateral cans^s^ 

Present ^^ * 

debt -n 1 ^ 1 

and liabili- For the Oswego canal 

ties. YoT the Cayuga and Seneca canal 

For the Chemung canal 

For the Crooked Lake canal 

l^or the Chenango canal - - 



JJ 421,304^ 


00 


237,000 


00 


31 6,000 


00 


120,00C» 


00 


2,362,53^ 


66, 



3,456,83^ 66 

It has also commenced the con- 
struction of the Black River canal 
and the Genesee Valley canal, and 
has created debts on these accounts j 
viz. 

For the Black River canal - - 591,44^ 1^ 

For the Genesee Valley canal - - 2,000,000 ^^ 
And has borrowed towards defraying the 

expense of enlarging the Erie canal - 1,000,000 ^^ 

Making the total outstanding debt for la- 
teral canals and for the enlarging of the 
main line - - - ' - / 7,048,28S '^^ 

The state owes besides. 

To the bank safety fund . - - 586,532 ^ 

To the canal fund (without interest) - 800,000 ^^ 

And the Astor stock, created in 1832 to 
extinguish a claim of Mr, Astor to cer- 
tain lands sold by the state, the title to 
which had proved defective, amounting 
to - - - - - 561,600 



00 



Making the total debt of the state $ 8,996,31 B ^^ 
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The last three items form what is called the chap. 
reneral Fund Debt," as distinguished from that 
tion of the debt which has been raised for the 
pose of constructing canals, which is called 
" Canal Debt" 

The canals specified above have been constructed 
irely by the state. Several others have been con- 
icted by private companies. The most extensive 
;hese is the Delaware and Hudson canal, which 
; undertaken chiefly to supply the city of New 
rk with coal from the Pennsylvania coal fields, 
assist in this important object, the state lent its 
dit to the company, and under two acts, of the 
h March, 1827, and the 2d May, 1829, issued 
tificates of state stock to the extent of eight 
idred thousand dollars. 

^n like manner, although the state has hitherto 
:lined to construct railroads on its own account, 
ferring to leave such undertakings to incorpor- 
d companies, it has lent its credit to the New 
rk and Erie railroad company, by a law passed 
the 23d April, 1836, and directed the issue 
state stock to the amount of three millions of 
Jars : making the engagements entered into on 
lalf of these two corporations ,§^3,800,000. 
[t has since issued certificates of stock to the 
owing companies ; viz. — 

the Canajoharie and Catskill railroad 
^inpany ... - -sg" 100,000 00 

he Auburn and Syracuse railroad company 200,000 00 



K 
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CHAP. To the Ithaca and Owego railroad company ^ 287,700 
VII. And it had previously lent its credit to the 
Nevisink navigation company, to the extent 
of - . - - 10,000 



^ 



Making in all 4,397,700 
Add amount of debt as above 8,996,318 



Total amount of debt and liabilities ^13,394,018 



of transfer. 



The amounts here mentioned as liabilities do 
appear in any way in the treasury accounts j b 
as the state may hereafter be called upon to |^£ 
the interest, or ultimately the capital, of the stoc 
thus issued, the existence of such liabilities ougfl 
not to be overlooked, and on this account the 
are here specified among the engagements of tl^ 
state. 
Form of Xhc difference in the nature of the state's err: 
and mode gagcmeuts, in regard to its canal and railroad stocki^ 
has led to the adoption of two distinct modes of 
issuing and transferring the certificates which ar 
the evidence of the owner's title to them. 

The canal stock is registered in the name of tb^ 
proprietor, and is transferable, either in whole or ii 
fractional amounts, at the treasury or at the Man 
hattan bank in the city of New York, which ha 
been selected by the legislature for that purpose 
A transfer can only be effected by the owner ag 
pearing, either in person or by attorney, when th 
original certificate is given up and cancelled, and 
new one issued in the name of the person to whoc 
the stock is transferred* 
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The certificates of the railroad . stocks, which are chap. 

made out in even sums, not exceeding a thousand ^ ^^^' 

dollars, are. issued by the comptroller of the state, 

and are made payable to the order of the companies 

to which they are respectively issued. The transfer 

of the stock is effected in this case, not at the 

treasury or at its deputed bank, but at particular 

banks which have been designated by the several 

companies themselves. The proprietor is equally 

obliged, as in the case of the transfer of canal 

stock, to attend in person, or by his attorney, to 

sign an. acknowledgment of the transfer ; but the 

original certificate, instead of being cancelled, is 

delivered to the new proprietor, a memorandum 

of the transfer to his name being indorsed on the 

Ijacli of it. 

The stock issued to the Delaware and Hudson 
canal company is transferable at the office of the 
company, under the same rules and forms as have 
been instituted in respect to the transfer of the 
canal stocks of the state. 

The principal of the canal stock is payable at Where and 
the treasury, and is redeemable at the pleasure of deemabie. 
the state at any time after the following periods ; 
viz. — 

After the 1st July, 1845 - - - <g^2,362,535 66 

1st July, 1846 - - - 571,304 00 

1st July, 1849 - - - 87,000 00 

1st Aug. 1850 - - - 1,027,446 10 

31st Dec. 1855 - - - 1,000,000 00 

31st Dec. 1860 - - - 2,000,000 00 



^7,048,285 76 
K 2 —-— — 
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CHAP. The principal of the stock issued by the comp 
^^^' troUer to the different incorporated companies ik 
payable at the respective transfer offices, and i; 
redeemable at any time after the following periods 
viz. — 

That issued to the Delaware and Hudson can 
company, under the act 10th March, 1827 — aft< 
the 31st December, 1847- 

That under the act of the 2d May, 1829 
after the 31st December, 1849. 

That to the Canajoharie and Catskill railroi 
company — after the 1st July, 1858. 

That to the Auburn and Syracuse railroad co 
pany — after the 1st September^ 1858. 

That to the Ithaca and Owego company — aflz. 
the 1st January, 1864. 

That to the New York and Erie company — 
20 years after the date of issue.* 
Rate of in. The interest on the canal stock is payable at t; 
when a^ trcasury, and that on the different railroad stoc 
Iwer ^*^' ^^^ ^^ ^^^ stock issued to the Delaware and Hii 



* The stock allotted to the New York and Erie raibroad c< 
pany is to be issued in instalments as certain portions of 
work are completed. It does not appear whether the sev< 
issues are to be redeemable at the end of twenty years from, 
date of the first issue, or from the date when each sej 
issue is made. It does not either any where appear when 'tf^e 
sum issued to the Nevisink navigation company is subjeot;^ ^ 
redemption. The above account of the periods of the redeocaP" 
tion of the other stocks may not be invariably accurate as "fch^ 
facts are collected from a variety of sources — no statement o'^ 
the subject being given in the treasury report. 
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son canal company, at the respective places where chap. 
tlxe capital is redeemable. Of the canal stock, > 
^'548,520 53 (part of the uncancelled Erie canal 
d^bt for which funds have been provided) bears 
interest at the rate of 6 per cent. : the remainder 
^f the state canal stock bears interest at 5 per 
<^eiit. 

The following stocks also bear interest at 5 per 
^^Bt. ; viz. — 

The portion of the stock issued to the Delaware 
^^d Hudson canal company, under the act of 10th 
^^ovember, 1827. 

The stock issued to the Nevisink navigation 
Company. 

That issued to the Canajoharie and Catskill, 
^nd to the Auburn and Syracuse railroad com- 
l^anies. 

The following bear interest at 4^ per cent. : — 
The remainder of the stock issued to the Dela- 
A^are and Hudson canal company. 

The stock issued to the New York and Erie rail- 
:road company, and that issued to the Ithaca and 
Owego company. 

The interest is in all cases payable quarterly, 
on the first days of January, April, July, and 
October. 

The interest on the general fund debt is paid at 
the treasury. The Astor stock bears interest at 5 
per cent. The debt to the bank safety fund appears 
to have been originally at 4^ per cent., but is now 
at 5 per cent. The debt to the canal fund, under 

K 3 
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VII. 
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Works on 
which tlie 
loans have 
been ex- 
pended. 



i 



an arrangement which will be afterwards explain 
bears no interest. 

The following table shows the length in m 
of the different canals already completed by 
state, as well as the cost of construction : — 



Erie Canal 

Champlain 

Oswego 

Cayuga and Seneca 

Chemung 

Crooked Lake 

Chenango 



Length. 


Cott. 


- 372 


#7,143,78^ 


- 79 


1,257,60^<^ 


- 38 


565,4»'7 


- 23 


236,8»'^ 


- 39 


331,693 


- 8 


166,77ff 


- 97 


2,270,605 



656 |f 11,962,7 11 



Main de- The wholc of thcsc may be looked upon as o 
^' stituting one work ; the main object being to co^ 

nect the valley of the Hudson with that of La^ 
Champlain, on the north, and the great centr 
basin of the Canadian lakes on the west — whf 
the various lateral canals are destined to bring ii 
the main trunk the produce of the neighbour 
countries, and to transport, at a cheap rate, 
manufactures and produce of foreign coun 
into the inmost recesses of the state. 

Erie canal. The Erie caual constitutes the great t 
This work, which is admirably executed in ? 
details, extends from the Hudson at Albany i 
valleys of the Mohawk and Seneca, and 
across the country to the Tonnewanta ; ^ 
river to the Niagai'a, and along the latter an 
Erie to Buffalo* 



WORKS UNDERTAKEN BY THE STATE. 135 

The Champlain canal extends from the Erie chap, 
canal up the valley of the Hudson, leaving the . 
latter at Fort Edward, and passing down the valley ch«npiaw 
of Wood Creek to Lake Champlain, at Whitehall* *^*"" * 

The Chenango canal, the longest of the lateral chenang© 
canals that have been completed, extends from the ^*"" ' 
Erie canal, at Utica, up the valleys of the Saquoit 
and Oriskany creek, and down that of the Che- 
nango to the main branch of the Susquehanna, at 
JBingliampton* 

The Oswego canal passes down the valley of the oswego 
river of that name, extending from Syracuse, on *^* 
the grand trunk, to Oswego, on Lake Ontario — 
<Hie half of which distance is slack water navigation, 
^^th a tow-path on the bank of the river. 

The Cayuga and Seneca canal extends from Cayuga 
LaJke Seneca, at Geneva, to the Erie canal, at ^naL °*^ 
^^ontezuma, passing down the valleys of the Cay* 
*iga and Seneca outlets. A lateral branch of two 
^niles joins the main trunk with Lake Cayuga* 
One half of this also is slack water navigation. 

Crooked Lake canal connects that lake with crooked 
Lake Seneca. These two works thus throw open 
three fine lakes to an easy access from the sea; and 
*^he Chemung canal, from the head of Lake Seneca chemung 
to Elmira, on the river Tioga or Chemung, con- ^° 
^^cts the whole with the Susquehanna. The 
paginal projectors of the Erie canal contemplated 
^ts connection, not only with Lake Erie, but also 
^ith the river Ohio, by means of a south-west 
"^^nch, uniting with the river Alleghany at 
*^l^an : of the two lateral canals now in progress 

K 4 
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VII. 

^ * ' 

Genesee 

Valley 

canal. 



Black Ri. 
▼er canaL 



Works 
aided by 
the credit 
of the state. 



Delaware 
and Hud- 
son canal. 



(which were commenced only in 1837) the Gene- 
see Valley canal is intended to carry this plan into 
effect. The canal, as laid down, is to extend 
from Rochester up the valley of the Genesee, and 
thence by that of Oil Creek to the Alleghany at 
Olean, a total distance of 107 miles. 

The other or northern branch of the canals now 
in progress, called the Black River canal, will 
extend from the main trunk at Rome to the foot 
of the high falls of the Black River, near Leyden, 
below which the river is navigable (or can be 
made so at a trifling expense), to its outlet in Lake 
Ontario. 

Before entering upon an examination of the 
financial condition of the above works, which are 
those which have been exclusively executed by 
the state, it will be convenient to consider the 
nature of the works undertaken by the several 
companies to which this state has extended the aid 
of its credit, in order that the different improve- 
ments in which the state has either a direct or 
contingent interest, may be brought undelr view 
in one place. • 

The financial condition of the companies will,^ 
at the same time, be considered, as, their accounts^ 
being unconnected with the state treasury, 
more fitting opportunity of considering them will 
be afterwards presented. 

The Delaware and Hudson canal company was 
incorporated on the 23d April, 1823, for the pu 
pose already referred to, of constructing a can 
and railroad from the river Hudson to the coa 



c 
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mines at Carbondale in Pennsylvania. The canal chap. 

VII 

extends from the Hudson, at Kingston, a point 90 » 

miles above New York, to Port Jervis, on the 
Delaware, after which it unites with the Pennsyl- 
vania section of the work. The capital of the 
company is one million five hundred thousand 
dollars, of which the company is authorised to 
employ one third in banking operations in the city 
of New York. 

The traffic on the canal is considerable, but the 
stmount of tolls seems small when compared with 
the outlay. The total sum received from the 
Ciompletion of the work, in 1830 to 1836 inclusive, 
s^mounted to >S^226,773 79, averaging little more 
than thirty-two thousand dollars in each year. 
The increase, however, had been nearly progres- 
sive. In the last three years of the time referred 
to, the tolls were respectively as follows : — 

In the year 1834 - - - ^36,946 07 

1835 - - - 41,976 82 

1836 - - - 45,154 73 

At the end of the latter year, the property of 
the company, exclusive of coal-mines, but includ- 
ing the value of the canal, the canal boats, barges, 
&c. was estimated at >S^2,786,025 00. * This state- 
ment of the condition of the company affords con- 
siderable evidence of its general prosperity ; and 
the state, having a mortgage on the whole pro- 
perty, must be very amply secured for the guarantee 
it has afforded. 

* The cost of the part of the canal which is comprised within 
the sUte of New York was ^1,574,068 00. 
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CHAP. The object of the New York and Erie railroad 

VII • 

, [. was to establish a communication which would be 



New York Open earlier in the spring, and could be continued 
Siroad* later in the autumn, than that aflfbrded by the Erie 
canaL The line is confined by the charter to 
the southern counties of the state, which border 
on the adjoining states of New Jersey and Pennsyl* 
vania. This work, one of the greatest of the kind 
that has been projected, has been commenced at 
Tappan, on the west side of the Hudson, near the 
southern extremity of the state, and will terminate 
at Dunkirk or Portland, on Lake Erie ; the distance 
between the two points in either case being about 
481 miles. If extended from Tappan, down the 
eastern bank of the Hudson, to the city of New 
York, the total length will be 505 miles. 

It was originally estimated that this work, from 
which most important benefits to the state are 
anticipated, would cost >S^5,474i,000 00. It appears 
now, that six millions^ of dollars, a tolerably close 
approximation, will defray the entire expense. 
One half of this sum, or three millions of dollars, 
has been raised by shares, and constitutes the 
capital of the company. The remaining three 
millions will be obtained, as required, through 
means of the pledge which the state has made tc 
that extent of its credit* 

In addition to the resources above mentioned- 



* Certificates of the last million may not be issued by tlv 
state till a double track of rails has been completed for the whofl 
distance. 
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ntiities at Carbondale in Pennsylvania. The canal chap. 

. VII 

extends from the Hudson, at Kingston, a point 90 . 

miles above New York, to Port Jervis, on the 
Delaware, after which it unites with the Pennsyl- 
vania section of the work. The capital of the 
company is one million five hundred thousand 
dollars, of which the company is authorised to 
employ one third in banking operations in the city 
of New York. 

The traffic on the canal is considerable, but the 
amount of tolls seems small when compared with 
the outlay. The total sum received from the 
completion of the work, in 1830 to 1836 inclusive, 
atnounted to >S^226,773 79, averaging little more 
than thirty-two thousand dollars in each year. 
The increase, however, had been nearly progres- 
sive. In the last three years of the time referred 
*^o, the tolls were respectively as follows : — 

Jn the year 1834 - - - ^36,946 07 

1835 - - - 41,976 82 

1836 - - - 45,154 73 

At the end of the latter year, the property of 
^*^^ company, exclusive of coal-mines, but includ- 
^^g the value of the canal, the canal boats, barges, 
*^c- was estimated at ^^2,786,025 00. * This state- 
^^nt of the condition of the company affords con- 
siderable evidence of its general prosperity ; and 
'^^ state, having a mortgage on the whole pro- 
perty, must be very amply secured for the guarantee 
^^ has afforded. 

* The cost of the part of the canal which is comprised within 
^^^ state of New York was ^1,574,068 00. 
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CHAP, the state, the condition of the Erie and Cham 

, ^^^' , lain canals and their finished branches will be fii 

of the Erie Considered. 

„d Cham- 'j.jjg flj.gj. jQiig ^gj.g received on the Erie cai 

plain 

canals. on the Ist of July, 1820. The rapid and neai 
constantly progressive increase on this and t 
other canals, as they were completed, may be se 
in the §)liowing table. It ought to be observed th; 
previously to 1833, the rates had been reduc 
nearly 20 per cent., and again in 1835, abc 
15 per cent. 

Year ending 30th Sept. 1820 $ 5,437 34 

1821 14,388 47 

1822 64,072 40 

1823 152,958 33 

1824 340,761 07 

1825 566,112 97 

1826 762,003 60 

1827 859,058 48 

1828 838,444 65 

1829 813,137 45 

1830 1,056,922 12 

1831 1,223,801 98 

1832 1,229,483 47 

1833 1,463,715 22 

1834 1,339,799 56 

1835 1,548,972 39 

1836 1,614,680 38 

1837 1,326,780 90 

1838 1,481,602 41 

Of the late- The lateral canals have, however, contribute 

^"* ^' very little towards these results ; for, of the amoui 

received in 1838, >g^l, 423,337 65 was derived fro 

the Erie and Champlain canals, and >S^58,264 •; 
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y from the lateral canals — at present, there- chap. 
3, the latter are a great charge on the state ; the . 

)ense of repairs and of the collection of tolls in 
J8, and of interest on the debt contracted for 
sir construction, having amounted to j1?287>425 35, 
ving a deficiency of >g^229,l60 59. 
The following statement shows the deficiency 
each canal : -— 

L the Oswego - -$ 54,460 70 

i the Cayuga and Seneca - 15,517 62 

I the Chemung - - 29,833 11 

1 the Crooked Lake - 10,037 55 

1 the Chenango - - 119,311 61 



|f229,160 59 



The aggregate deficiency on each since their 
f^pletion, and the total amount of those defi- 
ncies, are as under. 

the Oswego canal for 9 years ,? 226,31 6 19 

the Cayuga knd Seneca 9 110,346 80 

the Chemung 6 190,513 99 

the Crooked Lake 5 52,228 54 

the Chenango 2 238^792 13 

Total, ^818,197 65 



^o judgment can yet be formed of the pros- 
ts of the two lateral canals which are still in 
gress ; the cost of them will, it is estimated, 
-eed five millions of dollars. The account of 

funds and the expenditure of these is at 
•sent kept distinct from that of the other canals. 

appears, by the statements rendered, that 
; 230, 829 72 of the amount raised for their con- 
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CHAP, stmction, remain unexpended, and are dep< 

^ ^ ' ■ different banks in the city of New York. 

interest on the loans has hitherto been pai 

the principal of the sums raised, these can 

not as yet proved any charge on the treasu 

Sinking When the canals were commenced in 

fund. • 1 /» 

special fund was created for the securit) 
public creditors who should advance mc 
their construction ; and, up to the year 15 
power of borrowing, which was vested 
canal commissioners, was by law strictly lir 
amounts for the payment of the interest o 
the income of the fund at the time of bo 
" should be deemed ample and sufficient, 
fund consisted of certain duties on salt and 
by auction, which had formerly belonged 
general fund, of the tolls to be received £ 

* The amount received for the loan on account of 
River canal, including the premium, was - ^61 
While there has been expended on account of 

this canal, including interest on the loan - IS 

Leaving unexpended 4?£ 

The amount received for the 
loan, on account of the 
Genesee Valley canal, in- 
cluding the premium, was <8^ 2,002, 106 55 

While there has been ex- 
pended, including interest 
on the loan - - - 261,559 60 



Leaving unexpended 1,74 
Total unexpended ^2,23 



SINKING FUND. 143 

canals when constructed, and of some other items chap. 
of iiKxmsiderable amount. 

In 18^ the lateral canals were commenced ; but 
the policy by which the state up to that time had 
been governed, m respect to the borrowing of 
money, was abandoned, and the loans for the con- 
struction of these canals were authorised, without 
any specific funds being set apart for the payment 
of the interest ; the interest being simply made a 
charge upon the treasury. In 1835, when the 
amount necessary for the liquidation of the Erie 
and Champlain canal debt had been collected and 
invested, the object of the legislature being vir- 
tually fulfilled, the salt and auction duties were re- 
transferred from the canal fund to the general 
fiind ; but the canal fund continued to exist ; and, 
though reduced to the property in the canals 
themselves and the tolls derived from them, it had, 
frona the prosperity of the works, become a fund 
^^ Considerable magnitude ; the nett revenue from 
^^^ tolls (after deducting all expenses of collection 
^nd of maintenance and repairs) having about that 
*^*^e reached the sum of >gfl, 107,871 30.* 

I'he fund being thus set free, the legislature de- 
^^rnined to. enlarge and otherwise improve the 
^^iti canal; and, by an act of the 11th May, 
^83^^ f^Q whole income, with the reservation of 
^'^'"ee hundred thousand dollars, which was to be 
applied annually to the ordinary use of the govern- 
^^i^t, was appropriated to this purpose. By a 

^ The above amount was received in 1836 : the receipts have 
*^^^ been maintained since at the same rate. 
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CHAP, subsequent act (passed 26th May, 1836), the 
' annual sum to be appropriated to the general use 
of the treasury was increased to four hundred 
thousand dollars, and made subject to the payment 
of the deficiencies in the income of the lateral 
canals — which at present amount, as we have seen, 
to more than one half of the sum. 
Enlarge- The improvements to which it is thus contem- 

nicnt of ii» n 1 i/» 

Erie canal, plated to apply the mcome of the canal fund are of 
the most extensive kind. It is not only proposed to 
enlarge the canal, so as to make its capacity three 
times as great as it is at present, but to change the 
direction of its present line for several miles of the 
route. The greatly enlarged dimensions of the 
canal will, it is calculated, owing to the greater 
size of the boats by which it will be navigated, 
reduce the cost of transportation at least one half, 
and add greatly to the traffic upon it. • 

It was at first estimated that the cost of these 
improvements would amount to twelve millions of 
dollars, but the sum required will probably fall little 
short of fifteen millions. So many years must elapse^ 
before the revenue of the canal fund alone can pro- 



duce this sum, that the committee of ways andmeans, 
in'the course of the last session, suggested that th( 
state should be authorised to borrow money 
complete the proposed alterations within as shoi 

* The canal at present is forty feet wide at the surface 
the water, twenty-eight feet at the bottom, and four feet deej^ 
It is proposed to make it seventy feet wide at the surface wit 
a slope of two feet to one at the side, and seven feet deep : ther*< 
are also to be double locks of enlarged dimensions throughoui 
the whole line. 



ENLARGEMENT OF THE ERIE CANAL. 

a time as possible, so as to secure the full benefit 
of the diminished cost of transportation at a cor- 
respondingly early period. Such a course would, in 
some respects, be highly advantageous ; for to effect 
any saving in the cost of transportation, by making 
use of a larger class of vessels, the enlargement must 
be completed throughout the whole line, or the 
expense and delay of repeated shipments would be 
incurred ; and, if the completion of the works 
should be delayed for eighteen or twenty years, 
the loss of interest on the sums annually expended 
"^^ould be very considerable. The only loan, however, 
y^t made, is for the sum of one million of dollars 
"Mentioned among the details of the canal debt of 
the state. The comptroller, in his report, made 
^^ the 3d of January of the present year, strongly 
apposed the recommendation of the committee 
^^d condemned the principle of making further 
^a.ns for this object, maintaining that the surplus 
^oorae only of the fund should be applied to it ; 
Ut the policy of this state fluctuates so much, 
^ing to the predominance of one or the other 
the contending parties, at the constantly occur- 
^g election of the governors, that it is not easy to 
resee how long this course, certainly the more 
udent one for the state to adopt, may be per- 
/ered in.* 

In New York, and in several other states^ the governor 
's office for two years. In some states the term of office is 
for one year — in others three — but in no case does it 
^ four years. 

L 
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CHAP. The sum expended by the canal commissioner - 

. ' . in the last year, on account of the enlargemen 

of the canal, amounted to i?l, 161,001 80, whL 

they received for the loan, including the premium 

j1?1, 005,050 00; making an excess of expenc 

ture, above the loan, of >S^ 155,951 80, which w- 

cause so much less to be expended in the preset 

year. 

Lic^e of The total income from the Erie and Champla 

andchamp- caual fuud, from all sources, including the inters 

fund!"^ on ,$^2,259,834 65, (the sum set apart for the liq[i: 

dation of the remaining debt of the Erie an 

Champlain canals,) amounted, in 1838, to 

;^ 1,553,136 m 
Of this amount there was expended, 

For the repairs of the canals |f 449,058 64 
For interest on the debt - 129,374 05 

Sundry payments - - 26,892 65 

605,325 a 



Making the revenue derived from this fund |f 947,811 5< 



Condition 
of the 
treasury. 

Receipts 
and ex« 
penditure 
in 1838. 



If from this amount the above sum of Sl55j951 8( 
be deducted, as likewise four hundred thousani 
dollars for the ordinary use of the treasury, ther 
will still remain il?391,859 70 to be expended i 
the next year on the enlargement of the canal. 

The financial condition of the treasury is th 
next subject for consideration. 

It appears by the report of the comptroUes 
dated on the 3d of January of the present yea 
that the balance on the treasury, on the 1st of O 
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toler, 1837 (when the last fiscal year commenced), chap. 
^niounted to , ^"' . 

$ 1,526 fiS2 40 
Tliat the receipts daring the year ending Ist 

Oct 1838 amounted to - - - 4,S71,92S 68 



Making together $5,897,956 08 
-^nd that the payments out of the treasury in 

the same period amounted to - - 5,786,981 51 



Leaving the balance, on the 1st Oct. 1838 11^110,974 57 

This statement, taken by itself, does not, how- 

^ver, afford a correct view of the financial position 

of the treasury. * The receipts and payments here 

referred to comprise, not merely the revenue of 

the state, and its expenditure for the purposes of 

the government, but a variety of sums which have 

l)een received into the treasury for a time, and 

subsequently paid out, as well as moneys obtained 

on loans, and sums paid out on account of many 

separate funds, such as the common school fund, 

the literature fund, the bank fund, &c. When 

the different claims between the treasury and 

these several funds are adjusted, there appears, 

instead of a balance of /S'l 10,974 57, to be a 

deficiency of j1?70,762 81 ; the total sum due from 

the general fund to these particular funds being 

^203,741 37. 

If these extraneous items be deducted from the 
gross amounts of the receipts and payments at the 
ti'easury, the amount of revenue applicable to the 

L 2 
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CHAP, ordinary expenses of the government, and tin 
. amount of those expenses, will become apparent. 

The total amount of receipts being, as above $4;fS7h92S 

There are to be deducted 

The amount of loans and of 
moneys temporarily re- 
ceived into the treasury - i? 2, 138,459 50 

Receipts on account of the 

canal fund - - 1,435,908 85 

Receipts on account of the 
common school and lite- 
rature funds - - 199,308 25 

Receipts on account of the 

bank and United States 

deposit funds - - 319,611 87 

4,093,288 



Leaving for revenue for state purposes, on 

the general fund account - - jjf 278,635 



The total amount of payments being - jS^ 5,786,981 

There are to be deducted, on the other hand, 

Moneys paid out of tlie trea- 
sury which had been tem- 
porarily paid in - - $156,197 08 

Payments on account of the 

canal fund - - - 1,435,858 85 

Payments on account of the 
common school and lite- 
rature funds - - 186,876 57 

Payments on account of the 
bank and United States de- 
posit funds - - 3,163,718 51 

Balance of outstanding war- 
rants - - - 40 95 



4,942,691 



Leaving the expenditure for state purposes iS^ 844,289 55 
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The revenue was made up of the following chap. 



Items: — 

-Auction duties - . . . jfl42,102 35 

Salt duties ... . 108,929 55 

^Miscellaneous - - - - 27,603 31 

$97SfiS5 21 



The expenditure consisted of 

Salaries of officers of goyemment and office 

expenses ----- $66,115 71 
Compensation to members of the legislature and 

incidental expenses _ - - 82,852 32 

Court of errors and contingent expenses - 19,302 90 

-A^nnuities to Indian tribes - - - 18,018 38 

State prisons and apprehension of prisoners - 7,727 26 

^^^gade inspectors ... 4,062 00 

Commissary department - - - 11,979 78 

^Hnd and deaf and dumb institutions - - 21,387 09 

Printing ... - 29,663 83 

Interest on state debt - - - 51,090 91 

Interest on temporary loans - - - 60,878 20 

r^is^ellaneous expenses - - - 13,531 13 

.P^oial appropriations and temporary expenses 228,519 45 

^^ficiencies in the lateral canals - - 229,160 59 



jr844,289 55 



Ihe expenses comprised in the above summary, 

^^ c3er the head of " special appropriations," &c. j 

^^^Hsisted, in great part, of sums granted towards 

^^fraying the cost of a new state hall and a house 

the governor ; of liberal grants to hospitals and 

suitable institutions ; of sums paid for the pur- 

^^ase of Indian lands, and expenses incurred in 

^^^ling the militia of the state into servicfe for the 
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CHAP. 
VIL 



Defidency 
in the ge- 
neral fund 
rerenue 




defence of the frontier. It included also a su 
advanced for canal purposes, which, from not^ 
being included in the canal deficiencies, woul 
appear to have been for some incidental expens 
not likely to occur again.* 

Many of these items are evidently not of annu 
occurrence; but as, without further informatiory, 
a distinct line cannot be drawn between such a^ 
are so, and such as are properly incidental, I have 
included the whole in the annual expenditure. 
By this means, however, there appears to be a 
larger deficiency in the revenue of the general fund 
than possibly exists in reality ; for the difference be- 
tween the revenue and the expenditure in the last 
year amounts, thus, to no less than 1^565,654 34; 
while the deficiency in 1839, according to the 
estimate furnished by the comptroller, will not 
exceed i?271,800 00 ; but, as in the estimates of 
the receipts of the current year there is included 
a sum of eighty thousand dollars which it is sup- 
posed will be received from sales of land for 
arrears of taxes in five preceding years, the amount 
ought rather to be stated at i?351,800 00. In th 
year 1835 the deficit amounted to i?98,589 95, an 




* The principal appropriations alluded to were 
lowing objects, viz. : — 
The new state hall 
The governor's house 

The New York hospital - - . 

The lunatic asylum ^ . , 

Foreign poor - - 

Expense of militia . . ^ 

Commissioners of canal fund for interest on 
advance to the Chenango canal 



for the fo 



- lf2S,SO0 ^00 



18»000 


00 


22,500 


00 


28,500 


00 


10,000 


00 


20,000 


00 



16, 



S6 



/ 
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1836 to ig'180,403 85.* From this it would appear chap. 



VII. 



re- 
▼enue. 



r^at the annual deficiency is on the increase. In 
he last year, part of the deficit may be traced to a 
onsiderable falling off in the auction duties : the 
um received in 1838 being $7%366 27 less than 
^as received from the same source in the year 
►efore, and i$^ 105,000 00 less than was received 
>n the average of the three years immediately 
>receding.t 

The sum of four hundred thousand dollars, compen- 
ippropriated annually out of the revenue of the surpiuf in 
::anal fund to the use of the state, is not in- Jund**^ 
::luded in the statement just given of the re- 
(^enue of the general fund This arises from a 
Legal technicality in the act by which the appro- 
priation is made ; as, to avoid the appearance of 
diverting this amount from the canal fund, it is sti- 
pulated that the payments made under it shall con- 
stitute a debt from the general fund to the canal 
fund ; and it is the two years' payment since the 
passing of the act that constitutes the debt of 
?800,000 00, without interest, which is specified 
Lmong the items of the general fund debt. If 
;his annual sum had been considered as forming 
)art of the revenue of the general fund, the defi- 
zieticy in the last year would have been reduced 
to j^l 65,654 34 ; and, if special appropriations to 
this amount be deducted, as not properly included 

* I have been unable to ascertain the deficiency in 1837. 

')' It seems doubtful whether this falling ofi* in the auction 
duties was caused by the late general derangement in commercial 
affairs, or by a change which has taken place in the mode of 
appointing auctioneers. 

L 4 
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CHAP, in the annual charge, the revenue may be looke 
. on as having been fully adequate to the char^ 
upon it. In like manner, the contemplate 
deficiency of i?27 1,800 00 in the ensuing ye= 
would, by the addition- of i?400,000 00 to the n: 
ceipts, be converted into a surplus of i?128,200 0« 
while it is estimated that the surplus of the cai— 
fund„ applicable to the extension of the Erie can 
will amount, in 1839, to ig^620,000 00. 
Origin and Allusiou has bccu repeatedly made to fc 

progress of , ... 

thedifierent general fund, in contradistinction to the comnm.^ 
school fund, the literature fund, and other funi 



which exist in the state, of which the incomes 
applicable to special purposes, while that of tfi 
general fund is strictly applicable to the ordinar 
expenses of the government. It will afford 
striking proof of the rapid growth of the wealth m 
the state, and throw, at the same time, consider" 
able light upon its financial condition, if the state 
of these funds, at an earlier period than we have 
yet considered, and their subsequent progress be 
referred to. 

In 1817, the year in which the canals were 
begun, the state possessed property in bank 
stocks, mortgages, and other securities, to the 
amount of 

i»2,97S,617 7C 

ProduciDg an annufil income of about - - jS^ 180^000 OC 
The state derived a revenue from auction 

duties of - - - - 191,123 3S 

And from salt duties imposed in that year and 

producing in 1818 - - - 48,784? 21 



Making a revenue from these sources of i8f4?19;907 .65 
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Two special funds, the common school fund chap. 
^^d the literature fund, established to aid in a ge- 
^ral system of education, were then in existence. 
he principal of the two together amounted, on the 
St of January, I8I7, to ,gfl ,008,938 36. To dis- 
inguish these from the first mentioned fund, the 
atter was styled the general fund. When the 
^nals were commenced, in 1817, another special 
%ind, as we have already seen, called the canal 
mind, was created, to which the salt and auction 
uties were transferred ; thus reducing the income 
f the state, derived from the general fund, to 
180,000 00. A property tax, which had been 
levied to defray the expenses of the war, and had 
^€en afterwards continued at a reduced rate, was 
*^^fficient, however, with the above-mentioned sum 
^fSlSOfiOO 00, to provide for the payment of the 
^^Tdinary expenses of the government. This tax, 
"tliough applicable to the ordinary expenses, does 
^ot appear to have formed part of the revenue of 
*^lie general fund. 

In 1826, when the rapid increase in the canal 
^olls began to take place, the state tax was dis- 
continued, upon the ground that the principal of 
''•lie stock held by the state in banks, mortgages, 
^c., constituting the capital of the general fund, 
^ould be sufficient to carry on the government 
^ntil the debt, for which the salt and auction duties 
^ere pledged, should be extinguished ; when these 
revenues would be liberated and placed at the ser- 
vice of the state. Between that time and the year 
1836, the whole of the capital of the general fund 
was accordingly expended, principally in defraying 
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CHAP, the expenses of the government, although the 
* . large sum of ^^233,616 19 was taken from it, anc 
added to the common school and literature funds 
and a portion exceeding five hundred thousanc 
dollars expended on the state hall and on th< 
public prisons. The state has, however, borrowed 
on the other hand, $586,532 43, which constitute: 
the debt of that amount due by the general func 
to the bank safety fund. 

The common school fund and literature func 
now amount together to ig'^, 197,800 38. Th( 
portion of the surplus revenue of the Unitec 
States appropriated to this state, which constitute 
the ** United States Deposit Fund," has likewisi 
been applied to purposes of education : the incom- 
derived from these three funds in the last yea 
amounted to i?394,736 97- 

It appears, therefore, that, in the twenty-on 
years that have elapsed since 1817, while the con 
mon school and literature funds have more thai 
doubled in amount, and large sums have been e- 
pended in the construction of public building 
the productive property of the state has increase 
from 1^2,973,607 70 yielding an annual incors 
of about 1^180,000 00, to a capital (now invests 
in canals) producing a net income, viewed und^ 
the most unfavourable light, of $718,650 91.* 
County and Though no State tax has been levied sin^ 
1826, yet county and town taxes are annual 
assessed on all real and personal property for tl 

* This sum is the difference between the revenue of the can 
fund and the deficiency in the lateral canals. 



town levies. 
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support of paupers, of an internal police, in further chap. 
aid. of schools, and for the construction and repair . 

of highways. The aggregate amount of the county 
tax in the last year was $862^115 39, and of the 
town tax, exclusive of that levied on the city of 
New York, ,^^753,389 21. If to this be added 
18^1,244,972 15, the amount levied on that city, 
the aggregate amount of the tax for the town and 
county expenses will be i?2,860,476 75. 

An assessment is annually made to determine Amount of 
th.e amount of this tax, and the returns of the personal 
several districts afford another unerring proof of Si^^Ite.*" 
the great increase that has taken place in the value 
of property throughout the state since the com- 
pletion of the canals* 

The total value of the real estate on which 
. the above tax was levied in the last year was 
^502,864,006 00, and the total value of the per- 
sonal estate ig^ 124,680,778 00, making the aggre- 
8^te value of the real and personal estate 
^627,544,784 00. 

The following tables, drawn up from the returns 

^f former years, will clearly demonstrate that the 

^nals have been the efficient cause of the increase, 

yv it will be seen that there had, in the ten years 

^ininediately preceding their construction, been an 

absolute falling off in the amount of the assessment 

^f real and personal property in the state ; and that, 

^n the city of New York, the amount during the 

same period had been nearly stationary, while, in 

the ten years immediately following their construc- 

^^^^3 the increase is equally remarkable in both. 
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Official valuation of the real and personal estate of the State ^^ 
New York, from 1815 to 1825 inclusive. 



Year. 


Real Property. 


Personal Property. 


Total. 


1815 


jj 239,667,21 8 


jJ41,587,905 


j?'281,255,12S 


1816 


250,182,474 


40,680,034 


290,862,508 


1817 


265,710,214 


38,457,247 


304,167,461 


1818 


271,721,102 


37,611,638 


309,332,740 


1819 


243,942,231 


37,054,513 


280,996,744 


1820 


222,148,986 


33,403,379 


255,552,365 


1821 


207,446,531 


33,199,982 


240,646,513 


1822 


198,439,210 


32,864,290 


231,303,500 


1823 


215,238,913 


46,903,723 


252,142,636 


1824 


211,577,310 


57,908,315 


269,485,625 


1825 


199,533,471 


63,893,875 


263,427,346 



The like from 1825 to 1835 inclusive. 



Year. 


Real Property. 


Personal Property. 


Total 


1825 


;? 199,533,471 


^^63,893,875 


i? 263,427,346 


1826 


214,802,204 


64,590,093 


279,392,297 


1827 


238,430,138 


65,823,585 


304,253,723 


1828 


275,861,471 


68,785,292 


344,646,763 


1829 


238,747,841 


70,794,638 


309,542,479 


1830 


250,975,885 


68,142,411 


319,118,296 


1S31 


271,053,169 


70,801,274 


341,854,443 


1832 


294,596,149 


75,956,259 


370,552,408 


1833 


Returns incomplete. 


— 


— 


1834 


347,608,841 


118,849,137 


466,457,978 


1835 


403,517,585 


125,058,794 


528,576,579 



Decrease in the valuation of the real and pei'-< 

sonal property of the state, in the ten years 

next preceding 1825 - - - J* 17,827,77'? 

Increase in the ten years next subsequent - /265, 149,03S 



)UNT OF REAL AND PERSONAL PROPERTY. 
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valuation of the real and personal property of the City VII. 

of New York, from 1815 to 1825 inclusive. ^ v 



Real Property. 


Personal Property. 


Total. 


jf 57,000,000 


jr 24,636,042 


if 81, 636,042 


57,308,200 


24,766,000 


82,074,200 


57,799,435 


20,996,200 


78,895,735 


59,827,285 


20,426,806 


80,254,091 


60,500,295 


18,612,766 


79,113,061 


52,084,328 


17,446,425 


69,530,753 


50,619,720 


17,665,350 


68,285,070 


53,330,574 


17,958,570 


71,289,144 


50,184,229 


20,756,591 


70,940,820 


52,019,730 


31,055,946 


83,075,676 


58,425,895 


42,734,151 


101,160,046 



The like from 1825 to 1835 inclusive. 



Real Property. 

jf 58,425,895 

64,912,850 

72,617,770 

77,139,880 

76,834,880 

87,603,580 

97,221,870 

104,042,405 

114,124,566 

123,249,280 

143,732,425 



_ 



Personal Property. 



;?42,734,151 
42,534,931 
39,594,156 
36,879,653 
35,691,136 
37,684,938 
42,058,344 
42,260,213 
52,366,976 
63,299,231 
74,991,278 



Total. 



;j? 101, 160,046 
107,447,781 
112,211,926 
114,019,533 
112,526,016 
125,288,518 
139,280,214 
146,302,618 
166,491,542 
186,548,511 
218,723,703 



in the valuation of the real and per- 
Bstate of the city in the ten years pre- 
1825 . - - . 

from 1825 to 1835 inclusive 



if 1,439,634 
#135,648,027 



i 
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CHAP. The admirable situation of the city of Ne 
vii. , 

. York has undoubtedly contributed much to 

Extent of prosperity, and will probably enable it to rets 

&^t^hy *^^ foremost place which it now holds amo 

Ywk"^ the cities on the Atlantic coast. The harbo 

for such the bay may be considered to be, is o 

of the most capacious in the world, and shelter 

on every side. The navigation is rarely impedi 

by ice, as the strength of the tide and tf 

vicinity of the ocean keep it generally open, eve 

when the Chesapeake and Delaware bays ai 

frozen over. Ships of the largest burden can; 

all times enter and lie close to the quays, whi 

the river Hudson, at the confluence of which wil 

the East river the town is situated, is navigab 

to a considerable distance up the interior. The 

natural advantages have been greatly improved 1 

means of the canals, which bring into the Huds< 

the produce of the western states, and make Ne 

York the emporium to which the produce 

European nations is sent to be dispersed to alm< 

every point of the Union. More than one half 

the total value of the imports into the Unit 

States is imported into New York. Its proporti 

of exports is less considerable, but it amounts 

between one third and one fourth part of the to 

exports from the states generally. The numl 

of vessels that load and unload at New York 

very considerable ; and the tonnage belonging 

the port is greater than that of Liverpool or a* 

other city in the world, with the single exceptL 

of London. With such advantages, this state c 
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y^^M to none in the security which its resources chap. 
*^ord to the holders of its engagements. , 



PENNSYLVANIA. 

HE public debt and the engagements of this Amount of 
state, according to the last annual report on the u^lutiet. 
finances of the commonwealth, consisted, at the 

close of the fiscal year, on the 31 st of October, 

1838, of 

Loans not pertaining to canals and 

railroads • . . - / 1,680,000 00 

Loan for the Eastern penitentiary, per 

act 21st March, 1834 - - 120,000 00 

Loan for the Union canal company, 

per act 1st March, 1833 - 200,000 00 

Temporary loan, per act 16 th June, 

1836 - . . - 200,000 00 

Ditto, per act 14th April, 1838 - 800,000 00 

Appropriations to miscellaneous objects ; viz. — 

For Turnpike and state 

roads - - ^69,302 72 

Bridges - - 82,512 50 

Colleges,academies,&c. 525,000 00 

Common schools - 616,511 61 

Penitentiaries - 21,314 98 

Miscellaneous, viz. "I ^^, ^^^ ^^ 

ri 1 • 1 Q h 231,088 05 

Geological survey, &c. J 

. 1,545,729 86 



•■■*• 



Appropriations for internal improve- 
ments. - - - . 532,057 01 



L 
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CHAP. Debts pertaining to public improve- 

VII. ' ments by canals and railroads - 22,229,003 

* Debt due to the United States on 

account of surplus revenue - 2,867,514 



Total, ;?30,174,304 



The faith of the state is also pledged i 
,8^300,000 00 to the Pottsville and Danville Ra 
road Company, and for the payment of the inten 
on ,§^200,000 00 of the stock of the Bald Ea^ 
and Spring Creek Navigation Company. 

The temporary loans contracted in June, 18S 
and in April, 1838, amounting to one million 
dollars, and a portion of the canal debt, making 
all 1^1,694,000 00 have, however, either becor 
payable since the date of the report, or will 
due in the course of the present fiscal year. T 
repayment of these sums will lessen to that exte 
the liabilities of the state ; but, on the other ban 
two loans amounting to 1^2,480,000 00 have sin< 
been contracted (under an act of the 26th 
January, 1839), and another of ,$^1,150,000 h 
been authorised by the legislature, (by act 27 
June, 18390 which will add so much to tl 
amount. Deducting and adding these sums i 
spectively, the debt will be increased on balance 
igf32, 11 0,304 97. 

As, however, the excess of the sums thus raise 
over the amount of the loans falling due will, i 
gether with the ordinary revenue of the state, pj 
vide for the portion of the appropriations likely 



AMOUNT OF DEBT AND LIABILITIES. I6l 

^ immediately called for*, and as the revenue of chap. 
the state hereafter will, it is supposed, be sufficient , ^"' , 
to meet the remaining appropriations as the several 
sums may be required — the whole of the liabilities 
under the head of appropriations ought, in con- 
sidering the future prospects of the state, to be de- 
ducted from this amount. 

The portion of the surplus revenue received by 
the state ought not either, under the prevailing 
notions entertained upon the subject by the other 
states of the Union, to be considered in the light 
of a debt ; if this amount be likewise deducted, 
the sum forming the permanent debt of the state 
will be #27,165,003 3-2. 

The stock of this state is invariably registered in fo™ of 
the name of the proprietor, and can be transferred Md"mocie 
only by him in person or by his attorney. The ""^ *""'^*''- 
transfers are effected at the bank of Pennsylvania. 
The principal of the state debt, when due, is pay- when and 
able at the treasury, and is redeemable at the deemtbiJ. 
following periods. 

<^ 150,000 00 on the 1st Jan. 1840. 

930,000 00 1st June, 1841. 

300,000 00 1st Dec. 1846. 

1,000,000 00 1st Dec. 1850. 

2,000,000 00 1st Dec. 1853. 

800,000 00 1st Jan. 1854. 

2,200,000 00 1st Dec. 1854. 

2,783,161 88 1st July, 1856. 

4,000,000 00 4th March, 1 858. 

3,070,661 44 1st July, 1858. 

^f the appropriations to miscellaneous objects $767fi59 68 
y *« likely to be required in the year 1839. 

M 
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CHAP. 
VII. 



Rate of in- 
terest, and 
when and 
where 
payable. 



Works on 
which the 
loans have 
been ex- 
pended. 



Pennsyl- 
vania canal 
and rail- 
road. 



1,200,000 00 
2,648,680 00 
2,265,400 00 
1,280,000 00 
959,600 00 
1,150,000 00 



428,500 00 
-^27,166,003 32 * 



Ist July, 1859. 

IstJuly, 1860. 

1st July, 1862. 

IstJuly, 1864. 

IstJuly, 1865. 

loan authorised 27tl 
1839, to be rede 
within twenty-fiv< 

time not specified. 



The interest ii^ payable at the bank of Pei 
vania, at the rate of 5 per cent, per annum, 
paid half yearly, on the 1st of February ai 
1 st of November. 

The great work undertaken by this state 
Pennsylvania canal and railroad, which fo: 
complete line of communication between 
delphia and Pittsburg on the Ohio, and by i 
of its numerous branches is calculated to I 
almost every section of the state. 

The Columbia railroad, which forms th( 
portion of the main work, commences at 
delphia, and extends to Columbia on the Si 
hanna. A canal has thence been carried i 
east bank of the river to the mouth of the Ji 
and up the valley of the latter river to Holl 
burg, at the eastern base of the Alleghany i 
tains. The Alleghany portage railroad, whi< 
been already described, then begins, and ft 
communication across the mountains with i 

* There is a discrepancy of ;? 1000 in the two resul 
there is no means of determining in which the error lies. 
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^'^^^n at the western base ; a second canal, follow- chap. 
S" the course of the rivers which run into the ^^^* 
t^io, connects Johnstown with Pittsburg. 

rrhe project of uniting the western waters with 
■^^ Atlantic, as we have already seen, was early 
l^xned by this state, but was abandoned for a time, 
)T various unsuccessful attempts had been made 
carry it into effect It was not till after the ex- 

ions of the neighbouring state of New York had 
^cn crowned with success by the completion of 
V^« Erie canal and the attainment of a large 
^Venue from it, that the attention of Pennsylvania 
^^s again roused to the subject, and the extensive 
^ork, which has just been described, determined 
*ti. A law authorising its construction at the 
-^pense of the state was passed on the 25th of 
^ ebruary, 1826 ; the work was commenced at 
^arrisburg on the 4th of July ; and the greater 
^art was completed in about six years. The 
^hole line between Philadelphia and Pittsburg 
vas opened in 1834. 

The lateral canals were commenced about the Lateral 
.Qttne time. The Delaware division of the Penn- 
sylvania canal was the first of these that was com- 
pleted. This, which may rather be considered as 
I, separate canal than as a branch of the main line, 
commences at Bristol, on the Delaware river^ 
[eighteen miles above Philadelphia, and is carried 
up the east bank of the river to Easton. This 
important canal is the channel by which the coal 
ftom the productive mines in this state reaches 
Philadelphia. 

M 2 
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CHAP. A series of canals carried up the valleys of the 
Susquehanna and its two branches forms the most 
extensive of the actual tributaries of the main line. 
The Susquehanna division leaves the grand trunk 
at the junction of the Juniata and the Susquehanna 
rivers, and proceeds along the west bank of the 
latter to Northumberland, where the two branches 
of the Susquehanna unite their waters ; the part 
of the northern branch division, which is already 
completed, extends from that point to Lackawan- 
nock. This branch will b6 further extended up ..» 

the valley of the river till it joins the boundary 

line of New York. The west branch extendi 
from Northumberland to Dunnstown. It also ij 
now being extended in two directions to the Bah 
Eagle and the Tangascootac creeks. 
Extension It was part of the original plan of the projecto 
line."" of these^ works to extend the main line to 




Erie, and this extension is now also being carri^^ ^ 
on. Advantage will be taken of the Ohio frommi 

Pittsburg to the mouth of the Big Beaver river j 

a canal has there been commenced, which has be^^ ~n 
completed to Newcastle, and thence by Frenc^^ h 
creek nearly as far as Conneaut Lake ; it will l^^e 
eventually carried to the town of Erie, situate^^ d. 
on the lake of that name. The whole distanc=^se 
from Philadelphia to Erie by this route wiU b» 
524 miles, of which 118 miles will be effectec 
by railroads, 28 by the Ohio river, and 378 b] 
canals. 




Gettysburg Xhc cxtensiou of the Columbia railroad to 

tysburg, near the Maryland line, forms the last 



> 
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the series of works in which the state is at present chap. 
engaged. J^ 

These works, it will be seen, constitute a very Faults in 
comprehensive plan of internal improvement, but ^a^J^u- 
it does not appear to have been conceived or ex- t>on of th« 

, * ■*• , , works. 

ecuted with th6 ability which has been so remark- 
ably evinced by the projectors of the works of a 
similar nature in the state of New York. The di- 
rection of the main line does not seem to have 
been suflSciently well considered in the first in- 
stance, so that more advantageous lines have since 
been laid down, and in some instances executed, 
t^y chartered companies, which must have the 
effect of abstracting much business from the state 
line. Another great fault seems to have consisted 
iii the false economy of hastening on the works 
%?yhich prevented a sufficiently substantial execu- 
tion of them in the first instance, and has entailed 
^U[i unnecessary cost on the state by causing much 
"to be done over again. The scantiness of the 
^ums granted at any one time for repairs has led 
-to the commission of a similar error, by causing 
^he repairs to be inadequately effected. 

The following table shows the length in miles of Length 
^^he different portions of the main work, and the mainTn^ 
expense of construction : — 

Length. Cost. 

Ck>lumbia railroad, from Phila- 
delphia to Columbia - - 82 <r3,330,127 55 

Pennsylvania canal, eastern and 
Juniata divisions, from Colum- 
bia to Hollidaysburg - - 172 43 4,594,146 03 



., Q 
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CHAP. All^hany portBge railroad, from 
V"- Hollidaysburg to Johnstown - 36 i«f 1,634,35 

• Pennsylvania canal, western di- 
vision, from Johnstown to 
Pittsburg - - - 105 2,823,1S 

395 43 ,!» 12,381 ,85 



canals. 



Lei^th The following will show the same particul 

ofkterai *h^ branch canals which are already complete 

Miles. Cos 

Delaware division, from Bristol 

toEaston - - -59 75 $l,2S&fii 

Susquehanna division, from Dun- 
can's Island to Northumberland 39 1 ,039,2^ 

North branch, from Northumber- 
land to Lackawannock • - 73 25 1,398,41 

West branch, from Northumber- 
land to Dunnstown - - 72 1,580,3^ 

Beaver division, from Beaver to 

Newcastle - - - 24 75 481,2( 

French Creek division, from 
Franklin to French Creek 
feeder - - - 22 25 442,5i 

French Greek feeder, from Be- 

mis's Dam to Conneaut Lake 23 292, 1( 



314 1^6,471,91 



The above only shows, however, the amou 
tually expended in the first instance. The 
sums which have since been expended f 
construction and repairs not being included. 

If to the above the Bald Eagle and Lew 
cross cuts and the different feeders be add 
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will make the aggregate of state canals and railways chap. 
in operation above 720 miles. There are besides, ^"- 
in course of construction, 

Length '^ Expense already 

in Estimated Cost incurred up to 

Miles. 31st Oct. 1836. 

The North branch extension 90 jf 2,923,294 99 1*3,086 11 

The Erie extension - - 112* ♦ 9,018 95 

The Tangascootak extension 7^ 225,960 77^ 108,240 77i 
*he Gettysburg extension 

(railway) - - - 41Jf 1,631,806 00 2,253 57j 

$ 122,599 41 



The following table will show the increase of the Financial 
traflSc on the state canals and railroads, and the «^'*^°" 

j^ ... ' and pros- 

•^TOounts received m tolls since they were first pecuof 
opened for pubUc use, ^ ''^"^"• 

Years ending A"^*>^"5 <>^ Tolls 

" received. 

31st October 1830. $ 27,012 90 

1831. 38,241 20 

1832. 50,909 57 

1833. 151,419 69 

1834. 309,789 15 

1835. 684,357 77 

1836. 835,931 83 

1837. 975,350 49 

1838. 959,336 32 

A'hese tolls, which are still little more than ade- 
^^^te to the payment of the interest on the cost 

The cost of the Erie extension is variously estimated, ac- 
^^ing to the different lines that have been proposed. 

t If to these there be further added 382^ miles of canal, and 
^^ J of railroad, either in operation or in course of construction, 
f^ioh have been undertaken by incorporated companies, there 
Y^ result an aggregate of upwards of 1918 miles of canal and 

*^foads within the state of Pennsylvania. 

M 4 
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CHAP, of construction and the repairs and superintei^^ 
, ^^^* . ence of the main line, fall considerably short of tij 
amount required to defray the charges on fcl 
whole of the improvements, the regular expense 
on which in 1 838 were, independently of repaid 
as follows : — 

Interest - - ,1^1,111,500 16 

Toll collectors, lock keep- 
ers, &c. - - 68,500 00 

Expense of motive power 240,682 97 

$ 1,420,683 L- 

While the repairs amounted to 512,290 0^ 



Making a total expenditure of Ji^ 1,932,973 1 



The branch canals, on which so large an ex^ 
penditure has been incurred, and which remaic: 
thus comparatively unproductive, must continu- 
in a grea degree to be a charge upon the main- 
line until the whole works are completed, an- 
hence the policy which the governor has lateLi 
strongly urged on the legislature, that the funds c 
the commonwealth should be applied exclusive 
to the completion of the main line to Erie, and 
the most important parts of the works already co 
menced, rather than that fresh sum should be d 
voted to undertakings, however promising, in oth 
sections of the state. * 

* A project is in contemplation^ and partly commenced, 
construct a canal from Newcastle on the Beaver division, 
Akron on the Ohio and Erie canal. This would be a hig 
important work, and is strongly advocated both by the states 
Pennsylvania and Ohio. To the former indeed, it would 9 
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By this means the system of internal improve- chap. 
ment, which has hitherto been a heavy charge upon . 

tlie treasury, may possibly, as in the case of the 
canals of New York, become its main reliance. It 
had been estimated, and was confidently expected, 
that the tolls, which in the last year amounted to 
^958,336 32 would have reached twelve hundred 
thousand dollars, and the failure is attributed prin- 
cipally to a disastrous breach in the canal having 
suspended the navigation on a considerable portion 
of the work for upwards of five months, during 
^hich time a great part of the trade was diverted 
to other routes in other states. From the present 
appearance of the trade, if no accidental causes 
^ritervene, it is estimated that the tolls in the 
Present year will reach to fifteen, or not impro- 
*-^^l>ly, to sixteen hundred thousand dollars. 

Though this estimate, like many former ones, 
^^^y prove to have been made on too sanguine a 
"^i^^v, yet the success of the three great private 
^^xial companies of the state, the Schuylkill*, the 

^^^cuted, be of paramount importance ; for a large portion of 
^*^^ produce of Ohio, now carried through the Erie canal to 
"^^'Vr York, would, if this communication were in existence, be 
^^ipried in preference by the Pennsylvania line to the Phila- 
delphia market, and increa<$e, probably to nearly a corresponding 
^^xiount, the quantity of foreign merchandise that would be 
deceived back through it in return. This preference of the 
Pennsylvania line would be founded on many considerations — 
PHiicipally on the distance by it being nearly 200 miles shorter 
than by the Erie canal, while the dangerous navigation of Lake 
Erie would, by the Pennsylvania route, be altogether avoided. 
The Schuylkill navigation company has a capital of 
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CHAP. Union, and the Lehigh, may certainly justify ver 
, great expectations for the future success of th« 

state works ; and the nature of a considerable par 
of the traffic likely to arise on them affords ; 
prospect of a more steady continuance of tha 
prosperity than even the Erie canal can coun 
upon : for coal and iron, and other heavy article 
of indispensable use, which are the produce o 
Pennsylvania, must find their way to her market 
through all changes of circumstances, while a car 
rying trade, which forms the chief traffic on th( 
Erie canal, must always feel the disastrous effect 
of commercial distresses such as the United State 
have recently experienced. 

As an indication of what may be expected froH 
the coal trade, when further developed than it is s 
present, it may be remarked that the Delawaa 
division, which is supported almost exclusively t 
the tolls on coal, not only maintains all costs 
repairs, but pays the full interest on the cost 
its construction. 

jjH^ 1,665,600 00, and has borrowed ^1,538,626 93 as a p^ 
maneDt loan. The tolls, which had come in slowly till 18^ 
amounted in that year to j? 15,775 74. 

In 1826 to $4iS,108 87 In 1832 to $264}yS29 19 

1827 58,149 74 1833 325,486 62^ 

1828 87,171 56 1834 299,841 0^ 



1829 120,039 00 1835 433,643 

1830 148,165 95 1836 522,633 2S 

1831 134,006 92 1837 604,189 OC 
In 1836 the current expenses, including repairs, amounted. 
<!^102,718 06, and the interest on loans to 077,215 14. 
shares of $50 each were as high, in April, 1833, as ;j?129 J 
share, and have since been sold at between three and four 
the original cost 



SINKING FUND. l?! 

The state, besides appropriating the tolls on the chap. 



VII. 



pvxblic works to the payment of the interest on the , 

lo£iDs raised to construct them, has set apart other sinking 

l>:mranches of revenue for this purpose, and for re- 

i^aabursing the principal. These consisted up to 

tT:xe year 1836 of a tax of 2^ per cent on collateral 

LnJieritances, of a tax on personal property, of the 

si-uction duties, of the county rates and levies, of 

escheats, and of dividends on various amounts of 

tvirnpike, bridge, and navigation stock held by the 

state. The premiums obtained on loans, and the 

I>remiums received on the granting or renewal of 

fcank charters, seem also to have been occasionally 

appropriated to this purpose. 

In the act for reincorporating the bank of the 
United States, as a bank of the state of Pennsyl- 
vania, which was passed in 1836, the tax on per- 
sonal property, and the county rates and levies, 
"^Hich produced altogether about three hundred 
thousand dollars per annum, were repealed ; but it 
^as provided at the same time that the bank, in 
consideration of its charter, besides paying a pre- 
'^ium of two millions and a half of dollars, should 
'^^ke an annual payment of one hundred thousand 
dollfus for twenty years * ; no mention, however, is 

^ In the excellent arrangement made for the state in the act 
'^leirred to, it is further stipulated that the bank when called 
^Poi^ g^iall subscribe to certain specified improvements to the 
^^tem of $615,000 GO ; that it should lend the state, if required 
^o 80, six millions at 4 per cent interest (or take a 5 per 
^^^t. stock at 110), and at all times make temporary loans when 
*^^^cl upon, not exceeding one million of dollars at a time, at 
*^^ same rate of interest 
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CHAP. 
VII. 



Financial 
condition 
of the 
treasury. 



made in the act of these sums being substituted 
the repealed taxes, so that they seem to be tl 
withdrawn from the sinking fund, but the state 
this fund does not appear to be very clearly defin 
It is stipulated that, when the revenues aris 
from the specified sources are not sufficient for 
payment of the interest on the loans, the deficiei 
is to be taken from the treasury. As this sec 
generally to be the case, the state of the treasi 
becomes a matter of considerable importance. 

This, unless the prospective returns of the cai 
be looked to, does not appear to be very favc 
able; but the statements rendered, even by 
state authorities, are so contradictory, that il 
not easy to arrive at a satisfactory conclusio 
A further difficulty in obtaining at once a cl 
view of the resources of the state is presented 
the circumstance that a large portion of the recei 
in each year, in the accounts rendered, is derr 
from loans and from incidental sources wh 



* The discrepancies referred to arise rather out of the 
ferent views taken of the financial position of the state by 
governor whose term of office has just begun, and those ta 
by Governor Ritner whom he succeeded, than out of any dil 
ence in their statement of the facts of the case. The strong n 
ner in which the present governor shows his opposition to 
acts of his predecessor seems very prejudicial to the interest 
the state : he opposed, for example, the renewal of the b 
charter^ and denied its validity ; and, acting on this opinion, 
stead of having recourse to the bank for the loans raised 
year — which he might have obtained under the terms of 
charter at 4 per cent. — he preferred borrowing at a higher : 
pf interest, rather than do what might be construed into 
recognition of its authority. 
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cannot be relied upon as permanent revenue j ^SA^' 
while the expenditure includes the outlay for the - 

construction of the public works in progress. 

The following table will show the amount of the Receipts 
receipts and expenditures, including such items, ^^tJre 
from the year 1828, together with the amount of "°~ ^®^®- 
outstanding debt at each period, from which an 
average result may, to a certain extent, be de- 
rived : — 



Years ending 


Receipts. 


Expenditure. 


Amount of Debt. 


Nov. 30. 1828 


j!^ 3,129,470 09 


$3,107,552 50 


j!^ 5,350,192 04 


1829 


3,610,338 02 


3,624,777 5! 


8,327,849 31 


1830 


6,331,449 31 


6,357,394 50 


12,310,020 48 


<>ct. 31. 1831 


3,033,978 57 


3,058,926 54 


14,217,856 01 


1832 


4,594,889 22 


4,602,204 88 


17,405,628 64 


1833 


4,047,050 62 


3,796,794 48 


20,298,431 88 


1834 


4,876,748 05 


5,190,079 15 


23,448,747 05 


1835 


3,273,533 21. 


3,131,860 31 


24,955,435 56 


1836 


3,804,642 54 


3,675,638 11 


24,970,762 16 


1837 


6,067,276 47 


4,173,940 26 


28,058,139 52 


1838 


2,769,087 29 


4,889,863 73 


30,174,304 97 



The amount of receipts in 1837 is rendered 
^^ Visually large from its including the three instal- 
ments of the surplus revenue; taking, therefore, the 
^^^ounts of the eight years from 1829 to 1836 
^elusive, as a fair data to form, an estimate upon, 
^^e aggregate receipts will be seen to amount to 

i«f 33,570,629 54 
*ae debt amounted on the Slst of 

October, 1836, to - - -Jjf 24,970,762 16 
^* in this were included appropri* 
^tions to miscellaneous objects 
*«^oundngto - - - 641,758 84 



JJ^^ng the amount of debt on loans $ 24,329,003 32 
^ Nov. 30. 1828 it 
*«*iountedto - -<!f 5,350,192 04 
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CHAP. I^uct appropriap 
VIL tions - - #210,192 04 

^ y ' Making the amount 

of debt on loans - 5,140,000 00 

5,140,000 00 



The increase of actual debt, therefore, 
in these eight years, was - - 19,189,003 32 19,189,00 



Leaving the receipts, exclusive of loans $ 14,381,62 « 



The expenditure in the same years amounted in the 
aggregate to - - - ^ ^ $ 36,542,22T 

The expenditure on public works to 31st October, 
1836, amounted 

On the main line to - - -jf 12,381,823 98| 

On the branch canals to - - 6,471,994 Hi 

On the canals and railroad under 
construction to - « - 122,599 41 



IMbking the total expenditure on 

public woHls to 31st October, 

1836 ... - 18,976,417 51 J 

While prior to 30th November, 

1828,it amounted to - - 4,771,967 24 

Making the expenditure on public 
works during the same eight years 14,204,450 27^ 14,204,450 



Making the expenditure exclusive of public works 22,337,777 
The public property, however, on 

31st October, 1836, in bank stock, 

turnpike, bridge, and canal stock 

amounted to ... #5,115,798 50 
While the same on 30th November, 

1828, amounted to - - 4,590,748 31 



Deduct therefore the amount of 

additional investments - - 525,050 19 525,050 L- 

And the total expenditure applied to the purposes of 
the government and the repair of the works will be $ 21,812,727 ^ 



An amount which exceeds that of the receipts i 
the treasury, during the same period of ej^l 
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by 1^^7,431,101 29|, or at the rate of nearly chap, 
XX) 00 per annum. , ^^^' . 



I present financial position of the state, with- Receipts 
Terence to the future prospects of the canal ^ncuulre 
s not more satisfactory. « isss- 

le amount received during the year ending 3 Ist 

3r, 1838, amounted to - - -$ 2,769 flSl 29 

this amount the following items 
e looked on as incidental : — 

- . - .i«f775,000 00 

IS from banks - - • 127,053 53 

on deposits - - - 137,668 86 

1,039,722 39 



Leaving for ordinary revenue $ 1,729,364 90 



I expenditure during the same period amounted 

-;? 4,889,863 73 
I the extraordinary expenditure for internal im- 
aents, turnpike, and state roads, amounted to 2,011,456 24 



g for ordinary expenditure - - - 2,878,407 49 

t ordinary income - - - . . 1,729,364 90 



i of ordinary expenditure over ordinary income $ 1,149,042 59 

5 realised property of the state consisted, on 
st October last, of 

tock - - - -# 2,108,700 00 

ke and bridge stock - - 2,726,396 58 

uid navigation stock - - 528,000 00 

id stock - - - - 179,564 59 

works, canals, railroads, &c. - 25,109,644 92 

3 due on lands, about - - 1,000,000 00 



#31,652,306 09 
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CHAP. The income derived from these funds, 
^^'' constituted the principal source of the on 
receipts, consisted, in the last year, of 

Dividends on bank stock - - jj^ 158)2 

on turnpike, bridge, navigation, 
and railroad stock - - 43,C 

Tolls on public works — 

From Canals - - *415,631 00 

Railroads - - 305,827 70 
Motive power - 237,877 62 



959,£ 



The revenue derived from other 
sources consisted of 

Tax on bank dividends - $ 1 13,826 89 

Premium from bank - - 100,000 00 

Auction duties and commission 88,791 95 

Land and land oflSce fees - 61,765 57 

Retailers' licenses - - 76,525 61 

Tavern licenses - - 50,311 32 

Collateral inheritance tax - 22,295 70 

Tax on writs, &c. - - 21,972 01 

Miscellaneous - - 32,920 45 



568,4 



Total of ordinary income jl^ 1,729,3 



The following items constituted the ord 
expenditure : — 

Canal expenditure - . . jjjf 1,932,9 

Expense of government - - - 299,1 

Education, viz. 

Common schools - * .jf 363,372 92 
Colleges and academies - 51,455 18 

414,8! 
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Militia expenses ... 30,664 24 CHAP. 

I^ensions and gratuities - - 47,091 53 ^ ^^ ^ 

Interest on loans not pertaining to canals 99,000 00 

-Penitentiaries, prisons, and miscellaneous 54,696 48 

Total of ordinary expenditure 1^2,878,407 49 



J 



There appears thus to be a permanent deficiency 
^^ the revenue ; to meet which, instead of having 
^^course to new loans, so as to constantly increase 
^^ permanent debt of the state, it is proposed by 
the present governor to have recourse to a system 
^f taxation j and the treasurer, in his last report, 
^udes to the large amount of property in stocks 
^^d money existing in the state, as sources from 
whence a considerable revenue may be derived. 

If, as it appears from his statement, many years 
^ay elapse before the canal revenues meet the 
interest on the loans and the expenditure con- 
^^cted with them, such a course seems necessary 
• ^ maintain the credit of the state on a solid basis j 
"Ut Governor Ritner, in his message to the House 
^f Representatives, on the 6th of December, 1837, 
PJ*esents things imder a much more favourable 

^pect. 

^Equally averse with the present governor to any 
Permanent increase to the state debt, he urges, 
^om the cheering prospects of the work, the pos- 
^^Ibility of dispensing with that alternative, and 
directs attention to the near approach of the time 
^lien the canals are not only to pay their own ex- 
Pauses, but to yield a large revenue to the state. 
The canal commissioners, in their last report. 
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CHAP. 
VII. 



dated on the SI st December, 1838, hold out ai 
equally cheering prospect ; but their expectation 
of the amount of the profits, likely to be derive 
from the tolls when the whole works are complete 
exceed all reasonable bounds. * The facts, howeve 
already stated, and, above all, the experience of tb 
Schuylkill canal and other private undertaking 
afford sufficient ground to believe that the worl 
may ultimately cease to be a charge upon tl 
treasury ; but, should this never prove to be tl 
case, the great wealth of the state appears to offei 
sufficient guarantee that its public credit may 
maintained at an easy cost to the inhabitants. 

The city of Philadelphia, second only to Ne 
York in size, stands next to it and Boston in tl 
Coal trade, cxtcut of its forcigu commcrcc and shipping ; bi 
it is for the abundance of its coal and iron ore tb^ 
this state is chiefly eminent ; nor is the near vicinit. 
in which these two main elements of its wealth ar 
found to each other a less remarkable feature v 
its rich mineral formation : they frequently foxc 
strata of the same hill. The quantity of coal h 
the state is almost without bounds. On the easterj 
side of the Alleghany ridge, where the coal-field 



Cotnmerce 
and fthip- 
ping. 



* According to their computation the tolls will not fall shoi 
of ,jf7,4?30,600 GO. The cost of superintendence and repaii 
will then, it is estimated, amount to a miUion of dollars ; an 
the interest at 5 per cent on 45 millions (to which sum it : 
considered that the state debt may by that time have amounted 
will constitute a further sum of 2^ millions to be deductei 
leaving a net. annual revenue of 1^4,180,600 00 applicable " 
the reduction of the debts, or to the purposes of government. 
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wre at present chiefly worked, the coal is principally chap* 
of the anthracite or non-bituminous kind : the three 
fields or deposits which contain it embrace an area 
of nine hundred and seventy-five square miles ; 
but the bituminous coal-fields, which lie beyond 
the Alleghany mountains, are those the future 
productiveness of which seems to surpass all cal- 
culation. The area they cover is not less than 
twenty-one thousand square miles, and the quality 
of the coal appears to be of the best description. 

The city of Pittsburg, placed at the junction of 

the two rivers which afterwards assume the name 

of the Ohio, is situated in the midst of this vast 

''egion of coal, and owes, doubtless, to this cir- 

<Junnstance much of the celebrity which it has 

Squired as the manufacturing emporium of the 

^est, and as one of the chief manufacturing towns in 

the United States. This city, already of consider-* 

^fc^le extent, is destined, no doubt, to undergo a still 

ft^rther increase in wealth and population, not only 

^om its contiguity to coal and iron, but from its 

^rairable position at the head waters of the Ohio, 

*^d as the centre to which the canals and railroads 

^ Pennsylvania and the adjoining states are di- 

f^cted. This and other towns, likely to spring up 

^^ the mining districts, cannot fail to add to the 

^^alth of the state ; while the agricultural dis- 

ti"icts will acquire additional value with the in- 

p^cased demand for provisions to supply the grow- 

^^€ population. 

The aggregate valuation of real and personal Realised 
^^tatein Pennsylvania was i$'294,509, 1 87 00 ; but '''*^'''' 

N 2 
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CHAP, this value, owing to the returns being made uporr^ 
' . very low assessment, affords no true comparis^^J 
with the values which have been given of the prrr^o- 
perty in Massachusetts or in New York. 



MARYLAND. 

Amount of The actual debt and engagements of this sta ^te 

liabiu^es. consist of loans raised or authorised to be rais^^d 
for the foUowing purposes : viz. — 



For the tobacco inspectioii 

For the expense of riots (indemnity stock) 

For the Washington monument 

For the medical uniyersity 

For the pienitentiary 

For public improvements 



|f48,000 
60,387 
10,000 
30,000 
97,947 
- 16,160,667 



«0 



€X} 



Making together iH6,4O7,001 ^^ 



Form of 
security, 
and mode 
of transfer. 



A large portion of the internal improvement det^*^ 
not being yet issued by the several companies i*^ 
whose favour it has been created, maynotforsorn^ 
time prove a charge upon the state. The tofcJ 
amount of debt actually chargeable with interest 
on the 1st December, 1838, was ig'7,995,334 39- 

A portion of the debt of this state is inscribed 
in the name of the holder in the books of the 
treasury at Baltimore, and may be transferred by 
him personally, or by his attorney ; a part, mor^ 
recently created^ is in the form of bonds payable 
to bearer, which may, at the requisition of th( 
holder, be exchanged for inscriptions in his name. 
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The portion of the debt issued up to December chap. 



VIL 



* was redeemable at the following periods : — . 

When re- 
j0 108,387 09 at the pleasure of the state. deemable. 

f 10>000 00, ditto, after three months' notice. 
30,000 00, ditto, after 31st December 1842. 

112,500 00, ditto, in 1844. 

225,000 00, ditto, in 1845. 

115,289 00, ditto, in 1846. 

82a220 00, ditto, in 1847. 

195,638 00, ditto, in 1848. 

300»353 00, ditto, in 1849. 

25,000 00, ditto, in 1850. 

(30,000 00 30th March, 1852, or to bear interest at 6 per 

cent. 

§27,947 30 1st April, 1853, or ditto. 

§20,000 00 at the pleasure of the state, in 1855. 

§30,000 00, ditto, after 23d March, 1857. 

§20,000 00, ditto, after 30th April, 1857. 

500,000 00, ditto, in 1859. 
8,000,000 00, ditto, in 1871. 

25,000 00, ditto, in 1878. 
2,500,000 00, ditto, after 4th June, 1886. 

500,000 00, ditto, in 1891. 



»7,995,334 39 



The loans since issued or created are redeem- 
ble at various periods, from the 1st January, 
865, to fifty years from the respective dates of 
38ue. 

The loan of ig'500,000 00, redeemable in 1891, Rate of in. 
lears interest at 3 per cent. : 1^30,000 00 of that when and 

where jiay- 

* Tobacco inspectioa and indemnity stock. ®"^®* 

f Monument stock. 

t Medical university stock. § Penitentiary stock. 

N 3 
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CHAP, redeemable in 1846, and $^0^0(Xi 00 of that re- 
deemable in 1847, making together i^^lOO^tOOO 00, 
bore interest originally at 4^ per cent. ; but the 
rate was afterwards changed to 5 per cent., to 
render the stock more marketable. 

The penitentiary stock, redeemable in 1857, 
and the loan of ,g'3,000,000 00, redeemable 
I87I, bear interest at 6 per cent. The loan o^^ 
i$^2,500,000 00, redeemable in 1 886, originally bor^ - 
interest at 6 per cent., but a 5 per cent, stock, pa^^^ 
able in London, has since been substituted for i — % 
The rest of the debt, whether for purposes of ii^^n 
temal improvement or for miscellaneous objectz^ 
bears interest at 5 per cent. 

The loan of 1^2,500,000 00, above referred 
forms part of a larger amount authorised to 
raised under an act, chap. 395. of 1 835, in virt ue 
of which the above amount only had been issued 
at the date of the treasurer's report. The act 
contains a stipulation that the stock is not to be 
sold at a less premium than 20 per cent., and that 
the excess of the amount received above the par 
value, should belong to the state. It was contem- 
plated that this premium would pay the interest of 
the debt for three years, and possibly contribute 
something to the capital of the sinking fund * ; but, 
as the loans could not be negotiated on the prescribe^l 
terms, the legislature, in March last, passed an act 
to permit the conversion of /^7,300,000 00 6 peT 

^ It seems originally to have been intended to applj tl^^ 
premium to purposes of education. 



INTEREST ON DEBT. 183 

cent, stock, being the whole amount authorised chap. 
under the act referred to, and including the sum 
of ill'2,500,000 00, which had been pledged and 
not sold, into ig'7,786,667 00 stock, bearing in- 
terest at 5 per cent., the interest and principal to 
be payable in London at the exchange of 4$. 6d. 
per dollar. This stock, it is supposed, will be 
disposed of on nearly as advantageous terms to the 
Mate as the 6 per cent, stock would have been, on 
tccount of the premium on the exchange. The 
xcess over 1^7,300,000 00 is still to be paid into 
he state treasury. 

The state pays the interest on its stock quar- 
erly, on the first days of January, April, July, and 
)ctober: the several companies which the state 
las aided by its loans agreeing to reimburse the 
reasury for the amounts paid on their account. 
Che interest is payable at the treasury at Balti- 
nore, excepting in the case of the bonds which 
lave been made payable in London. * 

During the suspension of specie payments in Act making 
1837» this state did not pay the interest on its plyabu'^fn 
^tock either in specie or its equivalent, and, some *p^^*^- 
of the holders refusing to receive depreciated bank 
paper for their dividends, the treasurer, in Decem- 
ber, 1837, reported the fact to the legislature. In 
March, 1838, an act was, in consequence, passed, 
which provides that the state treasurer shall cause 
the interest on the state stock that shall hereafter 

* On the bonds payable in London the interest is paid half 
jearly only. 

N 4 
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CHAP, accrue to be paid ** either in coin or its equivalent, 

. in current bank notes, to be determined by the 

commissioners of loans by the price of coin in 

Baltimore on the quarter day." The act was also 

made retrospective. 

Ativan- Several circumstances in the geographical po- 

8iuo^"of^^ sition of this state have encouraged it to embark 

for*wlrk» more deeply in works of internal improvement, in 

of internal proDortiou either to the extent of its territory, o 

improve- . • 

ment. to its population, than any other state in the Union^ 
Lying for a considerable distance along the tw< 
shores of the Chesapeake, it encloses the heai 
waters of that magnificent estuary, and, graduall— _ 
narrowing as it extends westward along the ban) 
of the Potomac, it again widens after reachin _ 
Cumberland, and embraces one of the richt 
mineral districts in the United States. In iiiinii^ j 
countries the surface of the ground is usual' 
sterile ; but this favoured tract is scarcelv less 
markable for its rich meadows and the genei 
fertility of the soil than it is for its mineral 
while a mild and healthy climate enables 
labourer to cultivate it under the most favoural>I^ 
circumstances. 

Besides the advantages which Maryland thus 
possesses within itself, it occupies nearly a centra/ 
position between the northern and southern ex- 
tremities of the United States : its chief town, too, 
Baltimore, being situated on the western shore of 
the Chesapeake, is, by the deep indenting of that 
bay, brought nearer to the regions watered by the 
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IMississippi and its tributaries than any other city chap. 
on the Atlantic coast ' , ^^^' , 

While the proximity of the eastern and western 
"'i^aters in this state renders Maryland in some re- 
spects a place particularly adapted to connect them, 
*he circumstance of the rich mining and agricul- 
tural districts lying near the sources of the Potomac, 
in the very track of the easiest route which the 
"valley of that river affords, seems to hold out the 
prospect of a profitable return from any attempt to 
effect a junction at this place, before tlje great dif- 
:ficulty of crossing the Alleghany mountains need 
1)6 encountered. The height of the mountains at 
this spot affords almost the only countervailing 
disadvantage. 

The greater part of the sums borrowed by Nature of 
Maryland has been applied to take advantage of de^en^by 
the fortunate combination of circumstances which ^^ ****®' 
has been described. Two of ^ these, the Chesa- Chesapeake 
peake and Ohio canal, and the Baltimore and canai,and 
Ohio railroad, are gigantic undertakings. The fndlShi^ 
canal was the first attempted. By the plan origin- railroad, 
ally contemplated, it was to commence at George 
Town, in the district of Colombia, and to pro- 
ceed up the valley of the Potomac, by Harper's 
Ferry, to Cumberland, and was thence to be, car- 
ried through the valleys of the Wells Creek and 
other rivers to Pittsburg on the Ohio, a total dis- 
tance of 341 J miles. The railroad was to com- 
mence at Baltimore, and, meeting the Potomac at 
the Point of Rocks, to proceed by Harper's Ferry 
in the same direction ; but by a judicial decision, 
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CHAP, arising out of a dispute between the two companies 
on the subject of a pritor right of the canal to 
certam parts of the route, the raikoad company has 
been prohibited from ascending beyond Harper's -a 

ferry until the canal is finished as far as Cumberland. 
The railroad company, therefore, having completed J 

the line from Baltimore to that point, are about to ^ 

take up the route, where the part of the canal now ^ 

in progress will terminate, at Cumberland, and J 

carry it across the mountains to its final termination ii 

upon the track originally intended. It is probable ^ 

that the companies will ultimately be content that d 
each should confine itself to a separate part of the 
work, and blend their interests, instead of running 
on in their hostile career : in this manner, a series <^^j 
of canals and railroads may be formed similar to ^=>^ 
the Pennsylvanian line. 

To render intelligible . the pecuniary interest of^<i2)l 

the state in each of 4:hese works, it will be necessaiy^^^iy 

to take a more detailed view of their respective^ ^^^e 

progress. 

Progress The projcct of the Chesapeake and Ohio canaL^^^al 

^nsMof was first entertained in 1820, and seems, mor^^Mr^re 

MdOM?* *^^^ ^"y other work of the kind, to have beecB'^sen 

canal. lookcd upon as a national enterprise. The centraflss.*:nal 

position of Maryland among the original states, ani 

its local advantages, appear to have early pointe* 

it out as the natural seat of the federal government 

but, as no state was to enjoy this privilege, a sm 

district, called the district of Columbia, was c 

by Maryland and the adjoining state of Virgi: 

in which the city of Washington, and the d^^- 
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wict towns of Alexandria and George Town, are chap. 
ituated. . ^"• 

A canal to unite the federal city with the rich 

districts of the west could hardly fail, therefore, to 

squire a. national character. Long before it was 

projected, General Washington, ever anxious to 

promote the welfare of the city which bore his 

name, and which he was desirous of rendering a 

capital of importance, had directed his attention to 

the improvement of the navigation of the Potomac, 

on the left bank of which Washmgton is built. As 

^rly as the 22d of December, 1784, commissioners 

on behalf of the states of Virginia and Maryland 

met at Annapolis on the subject, at which meeting 

General Washington presided. 

When the idea of carrying a canal the whole 
distance from George Town to Pittsburg began, to 
be entertained, the situation of president was filled 
by Mr. John Quincy Adams, a statesman who fully 
shared in the wish of his illustrious predecessor to 
promote the welfare of the federal city. At his sug- 
gestion, congress voted a million of dollars towards 
defraying the expenses of the canal, and granted 
a charter to execute it. The town of Washington 
^as authorised to raise a loan for a like sum, while 
George Town and Alexandria were each allowed 
to issue bonds for a quarter of that amount. The 
state of Maryland subscribed half a million, and 
the state of Virginia, still affording her co-operation, 
appropriated two hundred and fifty thousand dollars 
towards an undertaking of so great an interest to 
both states: 6084 shares of one hundred dollars 
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VII. 



CHAP, each were taken by private individuals^ thus raising 
, the total subscription to ig'3,858,400 00. 

The state of Maryland seems to have had re- 
course to a loan of $262^500 00 to provide part of 
this first subscription.* It afterwards subscribed a 
further sum of one hundred and twenty-five thou- 
sand dollars, for which a further loan to that amount 
was contracted. 

In addition to the charter granted by congress, 
others were obtained from the legislatures of the 
states of Maryland and Virginia, as well as from 
Pennsylvania, in which last named state the work 
would terminate. On the 4th of July, 1828, being 
the anniversary of the declaration of independence, 
the first ground was broken with much ceremony 
by Mr. Adams. The work, however, proved much 
more costly than was anticipated : on the 4th of 
January, 1834, when 104 miles only had been com- 
pleted, 1^3,707,263 00 had been expended, while 
the canal was far from having reached the coal and 
iron regions near the source of the Potomac, whence 
it was expected that a large portion of its revenue - 
was to be derived. 

When the first subscriptions were thus nearly^ 
exhausted, the state aided the company by a loai^ 
of two millions of dollars, reserving a right to con- 
vert its advance into the stock of the company on 
the completion of the canal to Cumberland, to 

* A part appears to have been paid by making over to the 
company the state's share in the stock of the Potomac company, 
and a loan which it had made to the president and directors of 
that corporation. 
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ffect which it was supposed that this sum would chap. 

VTT 

su£Scient In 1836 a statement was, however, 
umished to . show that three . millions of dollars 
snore would be required to complete this portion 
of the work. Application was made to the general 
government as well as to the district cities to join 
dn contributing this sum, but they refused to aug- 
ment their appropriations. In fact, about this time 
the right of the federal government to embark in 
such undertakings began to be questioned, and the 
district towns became unable even to meet the in- 
terest on the bonds which they had already issued.* 
Under these circumstances the state of Mary- 
land made the entire appropriation of the three 
millions, on the assurance that this additional sum 
was all that would be required. The state's share 
in the stock of the company was thus raised to 
$3y6Q5,000 00. 

In the month of March in the present year a 
fresh statement was submitted to the legislature, 
showing an available balance of funds in the hands 
of the company, after paying the most pressing de- 
mands upon them, of ig^l, 162,269 00 ; but showing 
that a second sum of three millions of dollars would 
fee required to complete the canal to Cumberland, 
^nd to render available to the state, to the general 
government, and to the district cities, the large 
sums which had already been expended in its con- 
struction. 

* The federal government, under an act of the 20th May 
1836> assumed these debts of the district cities, and from that 
time has defrayed the interest and charges on them. 
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CHAP. On this statement being submitted to the com- 
mittee of ways and means of the state, the com- 
mittee recommended that no further appropriations 
should be made, unless the general government 
and the district cities should surrender their in- 
terests in the work to the state of Maryland ; but 
on this not being agreed to, after much discussion 
whether the further completion of the work should 
not be altogether abandoned, an appropriation has 
been made of 1^1,875,000 00, which will raise the 
state's share in the stock to ,^5,000,000 00, wi 
a right reserved to claim in stock its advance at:^ 
,jf2,000,000 00. 
Progress of The schcme of a railroad beiran to be entei 
noreand taiucd in 1826, and the Baltimore and Ohio raff^ 
^ '*"^'' road company was incorporated by the legislatun 
of Maryland and Virginia in the February follow 
ing : the legislature of Pennsylvania subsequent^HH jr 
joined in the charter. The company is authoris^^^ </ 
to strike the Ohio at any place between Pittsbu^r^ 
and the mouth of the river Kennaway. The pi^ ^^o- 
posed line is longer, and passes over much high ^^t 
ground, than had ever before been attempted ; \> «-:» t 
neither the boldness of the plan, nor the difHculti.^^ 
attending its execution, prevented an immediat;^ 
subscription of five millions of dollars from heia^ 
entered into : of this, the state of Maryland an ^d 
the city of Baltimore each subscribed half a mil- 
lion, and individuals the remainder. The roa^ 
was finished to Hai'per's Ferry on the 1st of De- 
cember, 1834, being a distance of about eighty-turo 
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miles, at an expense of nearly three millions of chap. 
<aollars. J^ 

Being prohibited by the injunction of the court 

from advancimg at present beyond this pointy the 

€3ompany applied part of its funds to the construc* 

'C^ion of a lateral railroad to connect the main line 

^^th the city of Washington. The state added wmiai^ 

Si subscription of a second half million to this 

T)ranch. These two subscriptions were paid for by 

contracting loans for SddliOOO 00 * ; the difference 

to complete the million being paid by the premium 

obtained upon a portion of the stock. The state 

has since authorised the issue of an additional sum 

of three millions of dollars to be applied towards 

the completion of the main line. This grant was 

under the authority of the same act which, in 1836, 

appropriated a like amount to the Chesapeake and 

Ohio canal company; but, from the difficulty of 

effecting a sale under the prescribed conditions, no 

part of it has yet been issued. 

The state, at this time entering on a more ex- Appropri. 
tended system of public improvement, made appro- to other 
priations by the same act of two millions of dollars ^*"^^' 
to other companies which were then established 
in the state, or in contemplation at the time. 
These consisted of one million of dollars to the 
liastem shore railroad company, and of half a mil- 
lion each to the Maryland canal company, and 
to the Annapolis and Potomac canal company. 

* The loans contracted for the railroad appear to amount 
only to 1^9819189 00, but the sum stated above is on the au- 
thority of the last treasurer's report. 
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CHAP. During the sitting of the next legislature, the last 
> ' « named company, however, released the legislature 
from the appropriation in its favour, on condition 
that the state would subscribe three hundred 
thousand dollars to the Annapolis and Elk Ridge 
railroad company ; while the Maryland canal com- 
pany forfeited its share of the grant by failing to 
comply with the conditions of the law for the pro— ^ 
motion of internal improvement, under which th 
several sums were appropriated. Although no pa 
of the stock appropriated by this act, amountin 
after the above substitution and deduction, 
Sjf^OOyOOO 00, has yet been sold, a considerab 
portion, as we have seen, forms a charge upon 
state, from having been hypothecated by the co: 
panics. 

The Baltimore and Susquehanna railroad ds 

another work in which the state is interested. IMt 

had originally invested i$^l 00,000 00 in the sto^czz^i 
of the company, and subsequently advanced a fi 
ther sum of i$^l, 252,000 00. By an act paa^ 
in the last session of the legislature, iS'y^O,©©© 
more were appropriated to this company to relesti^ ^ 
it from embarrassments into which it had fallen. 

The state has likewise lately issued one milli€>* 
of stock, under an act to insure the completion c^^ 
the Susquehanna and tide water canal. It ha.^ 
previously lent thirty thousand dollars to the pr0^ 
sident and directors of the Potomac compai^. 
Details of Xhc debt which the state has contracted or ai*-* 

lebts con- 

tracted for thoriscd, iu ordcr to subscribe for the stock of thes^ 
vf^lL. different companies, appears to be as follows : — 
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'^^^^ttc loan created per act of 1826, ch. 229. 1^30,000 00 CHAP. 

-^^alroad stock per act of 1827, ch. 104. 256,189 00 ^^I- 

Ditto per act of 1830, ch. 119. 100,000 00 * *~^ 

Ditto per act of 1833, ch. 33. 500,000 00 

Ditto per act of 1833, ch. 105. 125,000 00 

al stock per act of 1827, ch. 105. 262,500 00 

Ditto per act of 1833, ch. 239. 125,000 00 

;e loan per act of 1830, ch. 46. 350,311 00 

Ditto per act of 1834, ch. 241. 3,000,000 00 

Ditto per act of 1835, ch. 395. 2,500,000 00 

Ditto per act of 1837, ch. 302. 500,000 00 




ountchargeablewithinterestonDec. 1.1838 j?7,749,000 00 
^re then remained to be issued 
Xzinder act of 1836, ch. 395 (to 
^:5omplete 1^7,300,000 00) -^^ 4,800,000 00 

d additional capital created on 
^he substitution for this, of 
^tock bearing interest at 5 per 
^ent. - - - 486,667 00 

5,286,667 00 

^^ck authorised by acts of the last session - 3,125,000 00 

Making a total of ;? 16, 160,667 00 

The state besides holds stock in the Potomac 
t3inpany, and in the Chesapeake and Delaware 
^^anal company; but it does not appear whether 
^.ny debt was created to meet its subscriptions to 
^lie stock of these corporations. 

The Chesapeake and Ohio canal, which has Description 
proved so costly to the state, is a work on a most pecti'o?" 
extensive scale. From Washington to Harper's ^n^a qm^^^ 
^erry, a distance of sixty-two miles, its width at canal. 
the water line is sixty feet, and from Harper's 
^erry to Cumberland fifty feet, and its depth 
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throughout six feet: the locks are 100 feet 
length and fifteen in width ; and the whole is e 
cuted in a manner which reflects much credit 
the skill and perseverance of those who have be 
engaged in it. In August, 1838, 110 miles w 
in actual use, and thirty miles more have sir^ 
been opened : the remainder of the line to Cix 
berland will, it is supposed, be finished in 1&4 
and exertions are making to have it ready for tfc:^ 
anniversary of the 4th of July, in which case it w 
have taken exactly twelve years to complete it. 
canal passes during the greater part of its cours 
through a rich agricultural region, abounding 





lime, lumber, and numerous other articles for trad» — "^ 
and transportation j but it is not so much on thes -^^ 
sources that the state relies for a revenue, as o" *• ^ 
the extensive trade in coal and iron which is likel ^ Jf 
to spring up as soon as the canal reaches tl 
mineral region at the foot of the Alleghany moui 
tains, when the most sanguine expectations a 
entertained of its success ; the president of t! 
company stating his firm belief, that the stat^ 
share in the works will not only then dischai- 
all the interest it may have to pay on its \osltms, 
but will defray the whole expenses of the govern- 
ment. 
Baltimore xhc Baltimore and Ohio railroad was com- 
^iroad. menced in 1828, and completed to Harper's Ferry 
in 1834 : it was, however, open for a part of th^ 
distance in 1832 ; and the income, even at that 
early period, more than defrayed the expenses. 




BALTIMORE AND OHIO RAILROAD. IQS 

The annual income and expenditure, for the first chap. 

r u VII. 

our years, were as follow : — t 



Year. 


Income. 


Expenditure. 


1832 


1^183,053 21 


ir98,653 01 


1833 


191,673 92 


83,880 75 


1834 


222,973 92 


95,344 78 


1835 


263,368 10* 


108,179 50 



In the year 1836 the tolls amounted to 
'438,000 00, and the expenses, including a bonus 
o the state, to ig'290,000 00. In 1837 it was es- 
i-iiciated that the receipts would reach six hundred 
liousand dollars. 

The Winchester and Potomac railroad, in Vir- 
ginia, which joins the Baltimore and Ohio railroad 
^t Harper's Ferry, brings much traffic to it. 

The lateral road to Washington was completed of Wash- 
atid opened for passengers in August, 1835, and branch. 
*^^s already been productive of sufficient revenue 
^^t only to pay the interest upon the cost of its 
construction, but to have largely contributed to the 
P^J^txient of the interest upon the state's investment 
^ the main road. So beneficial has this branch 
^^oved, that the state's interest in the work, taken 
^ one investment, now completely answers its 
^^i*pose of affording a surplus, after payment of 
^^ interest on the debt incurred for its subscrip- 

^ * The income in 1835 was derived 

^^"^^ 97,758 passengers - - ;?93,540 22 

^^^m tonnage (72,634-11 tons) - 169,827 88 

263,368 ]0 

O 2 ^ 
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V. 




tions to the capital of the company. This surplu 
may be confidently expected to increase.* 

In the construction both of the main line an 
the branch road considerable attention seems 
have been paid to the permanent durability of th 
works ; and the whole appears to have been we 
executed, although, from want of experience, muc 
unnecessary expense was at first incurred, 
curves on this railroad are so great (some of the 
having only 400 feet radius) as to render the spe 
attained on it very inconsiderable. 

The Eastern shore railroad, from the northe 
part of the eastern shore to Pocomoke Bay, will 
a work of considerable importance to that portL 
of the state. This is the least populous part 
the state ; and the population is decreasing 
number, and less thriving in other respects thi.a.11 
that of the western shore. 
Annapolis Thc Anuapolis and Elk Ridge railroad will eon- 
Ridge rail- nect Annapolis, the capital of the state, with ±he 
Baltimore and Ohio railroad. This railroad is in 
progress. 



Eastern 
shore rail- 
road. 



e 

D 

Df 

n 



road. 



* Upon the debt of ^jT 997,000 00 raised to meet the sal>- 
scriptions, the state, up to 1st January, 1839, would, according 
to the treasurers report, have paid for interest 1^251,928 34?> 
while it would have received from the company, in interest af^ 
dividends, $252,717 79. This includes a sum of ;?50,000 OCPf 
which was added as a bonus to the state's capital in the cot^'' 
pany. 

In this calculation the state's subscriptions are considered ^^ 
limited to one million of dollars to the main road and bran^?** 
together, no part of the further advance of ^^3,000,000 CK^^ 
•authorised in 1836, having yet been issued. 
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The Baltimore and Susquehanna railroad is to chap. 
^^tend from Baltimore to York, in the state of ' . 

"^xinsylvania, a distance of seventy-six miles. This Baltimore 
^^c>rk was for some time retarded, in consequence ^ehanM 
^^ the legislature of Pennsylvania having refused '•i!"'**^ 
^^ allow the company to carry on the works within 
r*^e limits of that state ; but that difficulty has 
^^en removed. As York is only eleven miles dis- 
^^titfrom Columbia, a railroad has been sanctioned, 
^hich, when finished, will unite this work with the 
Philadelphia and Columbia railroad, so as to form 
^ direct railroad communication between Baltimore 
and Philadelphia, a distance by this route of 169 
miles. This railroad will be important, as securing 
to Baltimore a part of the trade of the Susque- 
hanna ; but the affairs of the company appear to be 
badly managed, and little regard seems to be paid 
by the directors to the obligations they have come 
Under, as the treasurer of the state, in his last 
I'eport to the legislature, had to communicate the 
^ilure of the company to furnish the treasury 
Avith the means of paying the interest on the 
ciebts of the state contracted for their use : a cir- 
Ciumstance which he states to be the more un- 
expected and inexcusable, as, only three months 
VDefore, the company had received from the treasury 
^he large sum of $252^000 00. The assurances, 
liowever, which the treasurer states he received 
from the president and directors, of their unabated 
confidence that the profits of the work would soon 
enable them to fulfil their engagements, gave him 
reason, he says, to hope that their insolvency would 
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Susque- 
hmnna tide 
water 
canal. 



Sinking 
fund. 




be of short duration. A further advance has been 
made to free them from their temporary embar- 
rassment. 

The state is guaranteed for its advances by 
prior mortgage on the property and revenues otr 
the company. The city of Baltimore has sub- 
scribed and lent ig'OSOjOOO 00 to this undertakings 

The Susquehanna tide water canal, in Marc 
last, was about three fourths finished, and was e 
pected to be completed in the course of the y 
The town of Baltimore has subscribed j^380,000 
to the work. Under the Pennsylvanian chart 
about one million and a half of dollars Cincludi 
the above sum) were subscribed ; arid, on the 
ing of the Maryland charter, the whole stock <y{ 
the Maryland company was subscribed for by fclie 
Pennsylvanian company, to insure one board of 
management. The management is said to be v^T'y 
good. Under these circumstances, it is more of* ^ 
Pennsylvanian than a Maryland company. 

The works in which this state is so largely i*^- 
terested may possibly hereafter repay it for the 
cost they have entailed on it ; but it has doubtle^ 
embarked too deeply in works of internal improve- 
ment, and has injudiciously attempted to cany c>n 
too many at a time. 

A sinking fund has been established from pr^' 
miums and other sources, which, on the 1st of D^^- 
cember, 1838, consisted of 



State 6 per cent stock 
Ditto^ 5 per cent, stock 
Ditto, 3 per cent stock 



;?432,000 CO 
378,172 SO 
100,000 00 
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Stock in the bank of Baltimore - - - 6,300 00 CHAP. 

Stock in the farmers' bank of Maryland - 14,500 00 ^^^• 

Special deposit in the union bank of Maryland 32,407 85 * 

Making a total in stock and money of 1^963,380 15 

The income of this fund is applied to the pur- 
chase of state stock. The addition made to it in 
the last year was $153,4,57 29, of which )g'47,249 21 
was received in cash for dividends on the bank 
and state stock already invested in the names of 
the commissioners : i^'lOOjOOO 00 3 per cent, stock 
Was added by the commissioners of loans : the 
remaining $6208 28 arose from various sources, 
iQcluding an addition to the special deposit in 

the union bank of Maryland, made by that bank 

itself. 

There is a separate sinking fund for the dis- 

Ciharge of the debt for the tobacco inspection, 

c3erived from the tobacco inspection revenue. 

ag^20,000 00 are also annually paid by the treasury 

in redemption of the indemnity stock. 

The state besides holds stock, in nine of the state 
Maryland banks, to the amount of $528,966 66, ^"'**^*'**^- 
and road stocks to the amount of /$"! 5,000 00. 
These funds, although not specially pledged by 
the state, would be available towards meeting its 
engagements, should other means be wanting. The 
state has likewise /S'ly^jOOO 00 in deposit, at the 
treasurer's credit, in the bank of Baltimore, on 
which it receives interest. 

For some years past the revenue of the state Condition 
appears to have been nearly sufficient to meet the sury.^ '^ 
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CHAP, demands of the treasury ; but in the last year the" 

. condition of the treasury does not present so 

favourable an aspect. 

juceipts It appears, by the report of the treasurer, tha 

mentsin the balauce in the treasury on the 1st December,^ 

. 1837, (when the last fiscal year commenced, ][[[ 

amounted to |f80,364 5^ 

That the receipts during the year ending 1st Dec. 

1837 amounted to - - - - 875,94*8 



]838. 



Making together 956,313 
And that the payments out of the treasury in the 

same period amounted to - - - 911,607 1 




Leaving the balance on the 1st Dec. 1838 ^^44,705 




That balance was, however, subject to a variei 
of appropriations still uncalled for, amounting 
$130^310 86 ; so that there was, in reality, a de^ 
ciency in the treasury at the close of the last fis( 
year of $85^605 18, to which the treasurer statz: ^3S 
the probable cost of the present sessions ou^I^t 
to be added, which, if taken at his estimate <^f 
iS'yOjOOO 00, would leave a charge on the recei] 
of the current year of SISS^GOS 18. 

The total receipts into the treasury being as above ;?875,948 

The following incidental receipts should be de- 
ducted^ to show the actual ordinary revenue of 
the state : — viz. 

Revenue accrued before the year 

1838 - - - $25,54:1 29 

Sums withdrawn from the deposit 
with the bank of Baltimore - 50,000 00 

Proceeds of the sale of 3 per cent, 
stock - - - 252,000 00 
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.'s received from the Chesapeake CHAP. 

d Ohio canal company for the VII. 

x-si.ilroad - - - 90,000 00 

^ ^^^s^ciry repayments - - 594- 72 

418,136 01 



v. 



Leaving for ordinary revenue 1^457,812 93 

whole payments for the year amounting to - j? 91 1,607 78 
re should be deducted, in like manner, 
to the Baltimore and Susque- 
banna railroad company - - $252,000 00 
Eastern shore railroad company 30,000 00 
Annapolis and Elk Ridge raii- 
iroad company - - 60,000 00 



342,000 00 



Leaving 569,607 78 
^ on the other hand, there should be added 
A^arious appropriations made, but not yet called 
^CDr, amounting to - - - 200,310 86 



Making the ordinary charge 1^769,918 64 

The ordinary revenue consisted of 

"i^dends on bank and road stocks - - 1^34,103 66 

^^^erest on deposit in the bank of Baltimore - 19,756 25 

-Eviction duties - - - - 42,259 00 

1-icenses . - - . 65,515 90 

^ta.te lotteries - ... 18,225 44 

"*^^xe8 for colonisation and for colonisation society 6,338 37 

■■^^aces on plaintiffs and taxes in chancery - 3,390 07 

?^i*ies and forfeitures - - - 3,316 65 

J'^^ on banks - ... 17,872 25 

^terest on personal accounts - - 1,876 80 

^te tobacco inspection in Baltimore - - 12,824 37 
''^*H the Baltimore and Ohio railroad 
Company, for interest on the state's 
^vance - - - $5,156 25 
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VII 

on the Washington branch - -38,537 09 



43,693 r 



From the Baltimore and Susquehanna raihroad 
company, for interest on the state's advance, and 
premium to make the payment equivalent to 
specie . - - - 45,300 

From the Chesapeake and Ohio canal, for ditto - 129,000 
From the penitentiary, for interest - - 974? 

From the land office - - - 6,848 

From the eastern, shore treasury - - 6,517 



;?457,81^ 



The ordinary expenditure of the year was ma 
up of payments for 

The legislature ... . $1SMS 

The judiciary - ... 38,156 

Civil officers .... 14,397 

The militia .... 5,350 i 

Colleges, academies, and schools - - 18,56^ i 

Pensions to officers and soldiers of the revolution- 13,830 I 

Public subscriptions, charitable donations^ &c. - 18,624 C 

State colonisation - - - - 10,000 C 
Interest on the public debt - - ;?280,914 03 
To make it equivalent to specie - 16,733 39 



297,647 ^ 

Indemnity 5 per cent stock ... 20,000 ^ 

State tobacco inspection at Baltimore - - 8,018 ^ 

Miscellaneous expenses ... 51,674 ^ 

^"-.■^■■^^■"^^■^^ 

Total disbursements 569,607 '^ 
Appropriated but not disbursed — 

Interest on the public debt - - jSf48,883 73 
Sinking fund - - - 59,060 69 

Estimated cost of the present session 70,000 00 
Judiciary, civil officers, pensions &c. 22,366 44 

200,310 ^ 

Making the total ordinary expenditure ^769,918 ^ 
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This large deficiency is accounted for by the chap. 
treasurer, first, by the amoujit of revenue received . 



having fallen considerably short of the amount 
anticipated, owing to the non-payment by the 
Baltimore and Susquehanna railroad company of 
the interest on the loan contracted on its account, 
and the want of means of the medical department 
of the Baltimore university and the state peni- 
tentiary to pay the interest on the loans raised 
for the use of those institutions * ; and, secondly, 
by the charges for the past year, on account of 
the legislature, the militia, the interest on the pub- 
lic debt, and for contingent and miscellaneous ex- 
penses, having greatly exceeded the estimated 
imounts, and the provision which the legislature 
lad, in consequence, made for their payment. 
The income for the present year is estimated at Estimated 

, revenue 

¥446,825 00, (exclusive of any receipts from the andexpen- 
Baltimore and Susquehanna railroad company, from 1839! ^' 

♦ The sums thus due, together with defalcations arising from 
:he nonpayment of taxes^ amounted to $52,54:0 19. 

The loan for the medical school constitutes the oldest subsist- 
.ng debt of the state. It was made irredeemable for thirty years, 
requiring the professors to pay the interest only : before one 
third of the time expired they failed to do so. 

Four debts in succession have been incurred for the peni- 
tentiary, the directors being required to pay both principal and - 
interest ; but, before any of them have become redeemable, the 
institution has been declared unable to comply with its engage- 
ments. These instances afford strong proofs of the inexpediency 
of incurring debts for the use of institutions of which the chief 
purpose is not revenue, and especially of leaving the treasury to 
trust to such resources for the means of defraying the interest 
on its own engagements to the public creditor. 
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Realised 
wealth. 



the medical professors of the university, and t 
penitentiary, as not to be relied upon,) and 
expenditure at /S'478,234 30, which will increase 
deficiency in the treasury to /S'187,014 54. Shou 
the revenue not prove more productive than t 
estimate, recourse must be had to the deposit 
^175,000 00 in the bank of Baltimore, which t 
treasurer considers will be sufficient, with suci 
arrears as may possibly be paid in, to sustain t 
treasury till the 1st December, 1839. 

The chief wealth of Maryland is derived fro 
agriculture. Indian corn and wheat are the pri 
cipal productions of the eastern shore, and the 
and tobacco of the western section of the state. C 
34,105 hogsheads of tobacco inspected in Baltimo 
in 1835, 24,930 were the produce of Marylai^ ^. 
There are few manufactures in this state ; l^ "m^t 
Maryland, though its trade has materially dirxr^i- 
nished, still ranks high as a commercial stat^^tz^^. 
Baltimore, its commercial capital, has had a rema.r*^Sc- 
ably rapid growth. In 1750 a few houses on Uy 
existed, built round the head of the bay ; in 17fe=^0 
its population was 13,503 ; in 1820, 62,738 ; and it 
now contains above 90,000 inhabitants. It has 
excellent harbour, and formerly ranked next 
New York and Boston in the amount of its shi] 
ping ; but it now holds only the sixth place in th 
respect among the cities of the Union. 

This is the first state in our progress southwair^ 
in which slavery exists ; but the number of slav^^ 
is inconsiderable, and is gradually decreasing. 

There is no fixed mode in Maryland of ascer- 
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taining the value of the real or personal property chap. 
iri the state, so that no estimate on this subject can , 

l>e relied on. 



VIRGINIA. 

By a statement rendered on the 5th of February, Amount of 
18S8, the public debt of Virginia at that time con- ulbiifties. 
sisted of 

I'lie debt of the revolutionary war - - $ 24,039 17 

'I'lie war debt of 1812 - - - 319,000 00 

^^e internal improvement debt - - 3,4-44,100 00 

faking the total amount of actual debt 3,787,139 17 

■* ^ complete the public works now in progress, 
engagements had been entered into which 
^Jvould require a further sum of - - 1,552,050 00 

"^*^d the state had rendered itself conditionally- 
liable to different corporations to the extent 
of . - - - - 1,322,900 00 



taking the whole amount of debt and liabilities ;? 6,662,089 17* 

Xhe stock issued by this state is inscribed in the Form of 
^^nie of the proprietor, and is transferable at the ^cTmode 
*'^te treasury by appearance in person, or by power ©^ t'a"*^^'^- 
^* a.ttorney. 

Xl'he revolutionary debt, and the war debt of when re- 
. ^ 1 2, may be redeemed at the pleasure of the ^™ 
^Sislature. 

Xhe loans obtained for purposes of internal im- 

I ^^ Considerable appropriations have been made within the 
-^^^ year ; but I can give no correct details respecting them, not 
^"^'ing seen the last treasury report. 
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provement are all irredeemable for twenty years ^ 
from the date of issue. Power is reserved to the;^ 
general assembly of not redeeming the earlier loan^ 
for a period of fifteen years after the expiration o-^; 
the twenty years ; but the period of redemptior^^ 
may not be delayed beyond the latter term. Tl^r-- 
later loans are redeemable after the expiration ^^ 
twenty years at the pleasure of the assembly. 

The following statement shows the years 
which the right of redemption occurs, and the s 
redeemable in each year : — 



1840 
1841 
1842 
1843 
1844 
1845 
1846 
1849 
1850 



$50,000 00 

20,300 00 

83,000 00 

211,300 00 

365,400 00 

300,000 00 

200,000 00 

5,000 00 

264,000 00 



Brought forward jfl ,499,000 < 

38,000 €k 
130,000 OO 
27,000 CO 
186,500 OO 
305,000 €)0 
116,300 OO 
1,136,300 OO 
6,000 OO 



1851 
1852 
1853 
1854 
1855 
1856 
1857 
1858 



Carriedforward ;j!^l,499,000 00 



;jr3,444,100 OO 



The debt of the revolutionary war bears interest 
at the rate of six per cent., that of the war of 
1812 at seven per cent. 

The following rates of interest are payable on 
the certificates of debt issued for purposes of ^^' 
temal improvement : viz. — 

.;j!f 2,171,500 00 

25,300 00 

- 1,247,300 00 



6 per cent, on 
5J per cent, on 
5 per cent, on 



;? 3,444, 100 00 
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The interest is payable at the treasury half-yearly, ch a p. 
L the 1st January and Igt July.* . 

T?he purposes for which the internal improve- works on 
^Tit debt was created are as follow : — iLm have 

1. Improvements of the James River company ^"JlS" 
-ior to June 1835. 

Subscription to the stock of the following com- 



S. James river and Kanawha company. 
S. Petersburg railroad company. 
4. Winchester and Potomac railroad company. 
£. Portsmouth and Roanoke railroad company. 
6. Richmond^ Fredericksburg, and Potomac rail- 
0£id company. 

7- Louisa railroad company. 

8. Richmond and Petersburg railroad company. 

9. City Point railroad company. 

10. Dismal Swamp canal company. 

11. Upper Appomattox company. 

* The revolutionary debt, and the war debt of 1812, are held 
"7 the commissioners of the literary fund. 

The internal improvement debt is held as follows : — 

"7 the commissioners of the literary fund - $ 584,583 33 

% the board of public works - > 163,000 00 

^y the commissioners of the sinking fund - 52,900 00 
°7 individuals and private corporations in Vir- 

ginia . - . . . 510,916 67 
*^y individuals and private corporations in other 

states - - - - 100,300 00 

j^ England - ... 1,867,400 00 

*^ France - . . . 155,000 00 

^^ Switzerland ... 10,000 00 

;jr3,444,100 00 
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12. Chesapeake and Ohio canal company. 

13. Rappahannock company. 

1 4. Road from Price's turnpike to Cumberlai 
Gap. 

15. Road from the Ohio river to the Maryla 
line. 

16. Road from Winchester to the Ohio. 
The following statement will show the t 

amount of actual debt on the 3d of Febru 
1 838, which had been contracted for each of tb^ 
objects, the amount of certificates which the 
had in each case still to issue to complete ita 
gagements, and the amount which will have 
mately been expended on them.* 




Iti. 





Amount of 

Certi6cates of Debt 

already issued. 


Amount remaining 
to be issued. 


Total. 


1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 


jUri, 324,500 00 
780,000 00 

80,000 00 
120,000 00 
240,000 00 
206,800 00 

57,100 00 
114,200 00 

25,500 00 

16,500 00 

7,000 00 

250,000 00 

10,000 00 

212,500 00 


$2,500 00 
1,210,800 00 

m» m 

«• «• 

62,900 00 
85,800 00 
34,500 00 

20,700 00 

13,350 00 

50,000 00 

8,000 00 

63,500 00 


;jn, 327,000 OO 
1,990,800 OO 
80,000 OO 
120,000 00 
240,000 00 
206,800 00 
l^OOCDOO 
200,000 00 
60,000 00 
16,500 00 
27,70O 00 
250,000 00 
13,350 00 

eoyooo 00 / 

SyOOOOO 
276,000 00 


^3,444,100 00 


jUri ,552,050 00 


jlir4,996,l50 00 / 



• The figures in the first column correspond with those hj 
which the works above enumerated have been indicated. 
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the date of the report, the following items chap. 
tuted the conditional liabilities of the state : — ^^'* 

ption to the Roanoke, Danville^ and 
ion i^ilroad company, dependent on sub- 
dons of three fifths of the stock by indivi- 
, prior to 1st April, 1839 - - iJ 800,000 00 

ption to the New Shanandoah company, 
ident on subscriptions of three fifths of the 

by individuals, prior to 1st January, 1839 200,000 00 
»re and Ohio railroad company — assent 
16 company necessary to the conditions 
Tibed by the act — subscription not ap- 

for - - ... 302,100 00 

% navigation company — not applied for - 10,000 00 
•om Beverley to Clarksburg, do. - 8,000 00 

om Ice's Ferry to Pennsylvania line, do. " 2,800 00 

;jn,322,900 00 



improvements of James river early occupied James 

river in 
provements. 



tention of this state. This river, scarcely "''®''"°" 



>r to th^ Potomac in utility and in the varied 
es of its scenery, rises in the Alleghany 
ains. After passing in its course through 
•eat valley of Virginia, and collecting the 
; of that fine region, it emerges from the 
iiountains at the Irish Falls, and, descending 
jries of falls and rapids into the low country, 
les navigable at Richmond for vessels of 120 
mrden. At City Point, about sixty miles; 

this, and about eighty from the mouth of 
rer, it becomes navigable for vessels of 600 

The tide of the Chesapeake reaches to 
lond. 






10 VIRGINIA. 

« 

CHAP. A series of short canals have been constructec:^ =^ 

, to avoid the falls above the latter town, anc 
ames river onc of moFC Considerable extent round the Iris 
ftwh^wnai Falls. These works may be considered as the com 
ndraii- menccment of a much greater undertaking, in 

tended to connect the waters of James river witMT. 
those of the Great Kanawha, which, when coi 
pleted, will afford one of the shortest and moj 
direct lines of communication between the OhL 
river and the Atlantic. 

The Kanawha, the principal river of the westei 
district of Virginia, has its navigation likewise i' 
terrupted by falls ; but below what are called tl 
Great Falls, at a short distance above Charlestow^i^raj, 
and about seventy miles from its outlet into t] 
Ohio, it becomes navigable for vessels of considei 
able burden. 

It is at this point that it is proposed to effect ^ ^ 
communication with the James river. By mean^ ^^^f 
of the canals round the falls above Richmond* 
already described, and those in the Blue Ridge, thi 
James river has been made navigable, when thi 
waters are high, as far as Covington ; but, to rende^^^^^ 
the object in view at all times attainable, a cana'-^^ ^^^ 
is now being made the whole way from Richmond:^ -^^" 
to Covington, of which 150 miles to Lynchburg ar^ •'^^ ^^ 
far advanced towards completion. A railroad wHJ^"^ 
connect Covington with the Great Falls of th-^^^^ 
Kanawha. To aid in this enterprise, which rr ^ 
under the management of an incorporated 
ciation, called the James River and Kanawha Coi 
pany, the legislature, in January, 1835, authoris^^ 
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subscription, on the part of the state, of two chap. 
Yriillions of dollars, or two fifths of the sum which ^^^' , 
yiv-SLS required for the purpose. The state subscribed 
a fiirther sum of one niillion of dollars, as a share- 
li older, by making over the old improvements on 
the river, which were valued at that sum, to the 
company. Individuals and public institutions in 
the state subscribed the remaining two millions of 
dollars to complete the capital of five millions. 
*^ith these funds, it appears that the completion 
^f the work is now placed beyond a doubt. When 
finished it will prove of great service to the state. 

It would be tedious to trace, in detail, the Railroads 
v^arious railroads which have been enumerated 
^bove as constituting works in which this state is 
^toyested : a few only of the principal ones need 
^^ ciescribed. 

I^he Winchester and Potomac railroad has been 
^^^ady noticed, in the account of Maryland, as ex- 
r^^ciing from Winchester to Harper's Ferry, where 
^* is connected with the Baltimore and Ohio rail- 
'^^^d by a viaduct over the Potomac. Though 
^^ly thirty miles in length, this work is important 
^^ forming a link in a great contemplated chain of 
^^mmunication with the southern states of the 
vlnion. 

The Richmond and Potomac railroad, extending 
^om Potomac Creek through Fredericksburg to 
^Richmond, a distance of seventy miles, forms the 
:first link in another line now almost completed, 
which crosses the state from the Potomac to the 
Roanoke. This portion was opened for traffic in 

p 2 
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CHAP. 1836, and has been attended with great success. ^ 
^"' The Richmond and Petersburg railroad, a con-^ — 



tin nation of this line towards the south, is now ii 
progress : the remaining portion from Petersburg 
to Blakely, in North Carolina, which completeL^.^^^^ 
the line, is already finished ; but this work, whicif ^i^^^j 
is one of the best constructed and best manage*^::^ ^^ 
railroads in the country, seems to have derived iim^mr hq 
assistance from the state fupds. 

The Portsmouth and Roanoke raiboad forms ^^ .« ^ 
second junction of the Roanoke and Chesapeal^k^^^ 
This road was undertaken in order to restore ^' 

Norfolk the portion of the trade of the nx^^Qj. 
Roanoke which the railroad last described ^^^as 
likely to divert from that town to Petersburg. JL^e 
Chesapeake and Ohio canal, in which this stat^ Ls 
interested, and the Baltimore and Ohio railros^d 
company, to which it is conditionally pledged, hav^^® 
been described under the head of Maryland. 
Prospects The rctums to which I have had access, of th 
under. rcccipts of such of thcsc works as are finished, an 
takings. ^^^ sufficiently numerous, nor of sufficiently recenr 
a date, to afford much evidence of their present 
financial condition, or of their future prospects ^ 
but a prudent restriction laid down by the 1( ^ 
lature, in reference to subscriptions entered into bji^^^-^ 
the state in behalf of such works as the generaX-'^^^ 
assembly may agree to patronise, affords consider^' 
able assurance to the holders of the state's engage^- 
ments that the sums obtained in loans are safelj^^ 
applied, 
improvl I^ ^^^^^ t^ organise a system of internal im^- 

nient board. 
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provement, an act was passed by the assembly, on ^^it^* 
the 5th of February, 1816, by which the different 
shares owned by the state in various turnpike and 
canal companies, and in two of the state banks, 
together with the accruing dividends, were vested 
in a corporation styled the Board of Works. The 
'estriction referred to prevents this body, which is 
he sole dispenser of the state's grants, from sub- 
cribing to any proposed work until the necessary 
urveys and estimates have been made ; and it can 
>nly, after three fifths of the capital required for its 
execution have been subscribed by individuals, sub- 
cribe for the remaining two fifths. 

In 1830, the permanent or inalienable fund Funds of 
inder the control of the board amounted to 
8^1,418,961 11 ; and what was called the disposable 
iund, or that acquired from the income of the 
fund, and which could be sold or invested in the 
stocks of newly formed companies, to $681,630 00, 
making a total of ig^2,100,591 11, of which 
ijf 475,000 00 was unproductive of revenue. 

On the SOth of September, 18S5, the amount of 
the permanent fund had increased to i$'l,723,66l 11, 
and the disposable fund to i^^l ,499,823 49, making 
together ,$^3,223,484 60. 

The permanent fund at that time consisted of 

Bank stock, James river stock, and loans, all pro- 
ductive of revenue . - - J? 1,385,900 00 

Stock in internal improvement companies, pro- 
ductive of revenue - - - 39,150 00 

Stock in ditto, unproductive of revenue - 298,611 11 

* 1,723,661 11 

p 3 — — 
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The disposable fund was invested as follows r — ^ 

In bank stock and loans, productive of revenue #18(^200 00 |:^r 

In ditto, unproductive ... 50,0CX> 00 | t2ie 

In internal improvement companies, productive 250,57^ 00 

In ditto, unproductive ... - 484,113 ^ 

In stocks in railroad companies, productive - 120,000 ^ 

In ditto, unproductive ... S58,8(XF ^ 

Cash in the treasury - ... 76,lSff ^ 

if 1,499,823 ^ 



Thus, of the whole amount, $1,955,825 00 
productive. 
311681 The interest on the internal improvement de*^^*-* 

fund?" with the exception of that on the subscription ^^ 
the Chesapeake and 0^io canal, which is paid 
of the public treasury, is charged to this fund. 
This charge in the last year consisted of 

6 per cent, on ,tl^2,l71,500 00 itl^ 130,290 

5^ per cent, on 25,300 00 1,391 SO 

And 5 per cent on 997,300 00 49,865 00 

Making in aU ,tl^ 181,546 50^ 

Brest The interest on the remaining portion of thc^ ^^ 

?L-*^° debt is charged on the treasury. This in the i--*^^-^ 




r. 



year amounted to 

♦ The productive portion of the fund, which in 1830 amoante^-"*^**^^ 



to itl^l ,625,591 11, yielded a revenue in that year of #121,836 1&- 
The present income, although the fund is so much increased, i ^ ^ 
stated only at one hundred and fifteen thousand dollars ; but <^^ '^ 
have no means of ascertaining if it has really fallen to this, c^ ^^ 
whether the latter sum is erroneously given ; nor have I htuu^ '^^ 
able to ascertain the present state of the fund, or whether it ^^ 

fully adequate to the above charge. If necessary, the gener'^r**^ 
revenue of the state is pledged for the deficiency. 
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^ P^r cent on the war debt of 1814. 1^319,000 00 iJ22,330 00 CHAP, 

^ per cent, on the old military debt 24,039 17 1,442 35 ^ ^^^' 
"^ per cent, on the subscription to ' 

t;lie Chesapeake and Ohio canal 250,000 00 12,500 00 

Making in aU jf 36,272 35 

The general revenue of the state for the year state of the 
^ ^38 was estimated at ,$^507,462 97f and the ex- *"^'^' 
t^^nses for the same period at i$'437,181 92, which 
ill leave a surplus of income over expenditure of 
70,281 05. 

I have seen no other late statement of the finan- Receipu 
ial condition of the treasury. The revenue for the penditure . 
ear 1834 wa? ,$^403,335 00, of which ,g^29 1,581 00 '"" ^^^^' 
X^as derived from taxes on land, slaves, horses, and 
^:^rriages, and i$^101,283 00 from licences, making, 
^Vrith the balance of i^^l 85,221 00 in the treasury, at 
^he close of 1833, a total of $588,556 00. The 
expenditure during the same year, exclusive of 
payments from literary and other funds, amounted 
to #472,337 00. Some of the principal items 
were as follow : — 

General assembly .... ^^90^141 00 

Officers' salaries ... . 78,815 00 

Judiciary .... - 22,625 00 

Criminal charges - - - 32,240 00 

Revolutionary half-pay claims - - 12,167 00 

Transported and executed slaves - - 14,412 00 

Public guard - . - _ 19,225 00 

Penitentiaries ... . 23,911 00 

Lunatic asylum . . . - • 34,500 00 

General appropriations ... 24^417 00 

Virginia, the first in size, and, next to New York, ^f^^"^* 
the most populous state of the Union, is greatly duceof 

. VirginiB. 






VIRGINIA. 

• diversified in soil and climate. Here begin thi 
^ sandy unhealthy tracts on the eastern coast ; bi 
the valleys between the ridges of the AUeghi 
mountains are fertile and healthy. West of tl 
mountains the climate is temperate, and the h 
naturally most productive; but it is badly cul- 
vated, being usually worked till exhausted, 
then left to recover from its own resources, 
bacco was long the principal production of Virgil 
having been cultivated to the exclusion even of 
necessary supply of Indian com ; but the amouiaisit 
produced in the eastern division of the state Er^ss 
fallen off considerably on account of the exhaustSc:>a 
of the soil, although its cultivation has been muesli 
extended beyond the Blue Ridge. Wheat in ttme 
eastern part of the state has been substituted in i: 
room as an article of produce, and now forms one 
the chief exports of the state, Richmond being on 
of the greatest flour markets of the country, Evei 
portion of this state is traversed by fine rivers ani 
streams, affording great facilities for the transport 
of its agricultural produce. 
Commerce. The tiadc of Virginia has greatly fallen off. 
Before the revolutionary war, the imports and ex- 
ports of this state were more than four times as 
great as those of New York, and exceeded those 
of all the New England states together. By the?^ 
tables in the appendix it will be seen that it now^ 
ranks very low in the scale of commercial enter-* 
prise.* 

* In 1769 the imports of the colonies were as follow: — 
Of Virginia . - . - . £S5hl4^< 
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There seems no reason why Virginia should not ^^j!^^- 
^^sssume a higher position ; and the exertions now 
is^ldng to improve its communication with the 
^l^io may, probably, lead to this result. Few towns 
L'fcuated so far from the sea possess greater com- 
mercial advantages than Richmond even now com- 
rmsuids : situated within, reach of th^ tide of the 
Chesapeake, on a river navigable for boats for 220 
rmiJes above the city, with fertile regions in the 
>stckground abounding in productions of the most 
iraluable description, there seems no reason why it 
should not maintain a considerable commerce. * 

Though agriculture has always been the chief 
^H^cupation of the inhabitants of this state, the 
Manufactures of Virginia are by no means incon- 
siderable in value or extent. The chief manufac- 
turing establishments are at Wheeling. This town, 
situated on the left bank of the Ohio, at the head 
^^ the steam-boat navigation during the season of 
low water, holds the second place in the state in 

^^ the New England states - - - ^^561,000 

^^ South Carolina .... 555,000 

^^ ^Pennsylvania ... - 400,000 

^^ ISIew York 189,000 

^ The baneful tendency of slavery has no doubt contributed 
■^ ^eep Virginia back ; but it must be recollected that it was 
^^^r the same circumstances in this respect that it rose to the 
"^'^^Xience it once enjoyed, and too much importance must not be 
^^^^^hed to this cause. The greater stimulus given to the cul- 
^^^tion of wheat, which may be cultivated by free labour, may, 
^^^'taps, tend to gradually lessen this moral taint, of which traces 
^^Oxigh may be found, without seeking to aggravate its conse- 
^Viences. 
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CHAP, respect of its population. Like Pittsburg it owes 
^^^' , its prosperity to the inexhaustible beds of coa 



V 



that surround it, and to the easy channel of tran^ 
mission which the Ohio affords for its manufsK 
tures. The population of Wheeling in 1820 
1567, and in 1836 it had reached 10,000 — in 
latter year itpontained 136 manufacturing establi^ 
ments, producing, annually, goods to the valu^ 
two millions of dollars. The trade of Wheeling" 
also extensive : in 1836 the number of the arrive 
and departures of steam-boats was 1602. I{ :■ 
besides, the great thoroughfare from Baltimore '^ 
the Western states by the national road, on whici^ 
eight daily stages are employed in the transpc^^ 
of passengers. 
Realised The aggregate valuation of the real property ^ 
'''*^*^- the state, which in 1818 was ,$^206,893,978 00, 

now estimated at 300 millions of dollars. The^ 
is no mode of ascertaining the amount of person-^ 
property. 

SOUTH CAROLINA. 

dtbt^and^^ The debt and engagements of this state consist ^ 

The debt of the revolutionary war - - |J 193,770 - 
Loans for the construction of canals - - 1,550,000 ^ 
Loan for rebuilding the city of Charleston - 2,000,000 ^ 
Loan to the Louisville, Cincinnati, and Charles- 
ton railroad company - - - 2,000,000 ^ 
Due to an individual creditor - . - 10,000 O 



Making together $5,753,110 



DEBT AND LIABILITIES. QIQ 

It does not appear from any documents I have chap. 
seen in what form the stock exists, which has been , ^^^' , 
issued for the construction of canals. The loan Form of 
^or rebuilding the city of Charleston, and that to ^^^^ 
the Louisville and Charleston railroad company, o^^n^sfer. 
are in bonds payable to the bearer. ,The bonds of 
the latter are issued in the name of the company, 
the liability of the state, in this case, consisting in 
Its having affixed its guarantee. 

The principal of the canal stock is payable in where and 
Charleston : ,$"800,000 00 of the amount is redeem- deemaUe. 
*ble in 1840; the period when the remainder is 
Kable to be paid off does not appear. 

The bonds constituting the two several sums of 
two millions of dollars are payable in London at 
the exchange of 45. 6d. per dollar. 

One half of the loan for rebuilding the city of 
Charleston is redeemable on the 1st July, 1858, 
^J^d the remaining half on the 1st July, 1868. The 
*^aii for the Louisville and Charleston railroad is 
^^cieemable in I860. 

Ihe interest on the several loans is payable at ?*^ ®^ 

A."! * •' Interest^ 

*-^^ respective places where the capital is redeem- and when 
^M^ : on ,^800,000 00 of the canal debt at six per ^Jabur 
^^^t, on the remainder of the debt at five per cent. : 
^'^ the cases where the bonds are redeemable in 
T'^ndon, at the exchange of 4^. 6rf., the interest 
^^ payable at the same rate. 

The loans which constitute the bulk of the debt p^ects of 

y. loans. 

"^Ve been contracted under such different circum- 
^ta.iices, and, irrespectively of the credit of the 
^tate, rest upon such different securities, that it will 
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CHAP, be advisable to consider, in the case of each se] 

' rately, the nature of the security taken by the 8ta> t M ti 
Canal and that collaterally afforded to the public creditocm?/: 
^^ The sums expended by this state in the co -^•^• 

struction of canals do not appear to make ^^" 
adequate return, the tolls upon the works in r^:^^ 
case paying the interest on the loaris contract^^^ 
on their account. In many instances they do d< 
pay even the current expenses. 

The chief work of this nature undertaken by tli 
state is the Santee canal, to connect the harbour 
Charleston with the Santee. This canal was 
pleted in 1802, at the cost of ,$^650,667 00. 
means of it, and of improvements which ha^ 
been made in the navigation of the Santee ai 
Congaree rivers, a water communication has be( 
established between Charleston and Columbia, 
seat of government in South Carolina, 
fund*"^ The state, which is the exclusive proprietor 

the bank of the state of South Carolina, h: 
pledged the capital of that institution, amountii 
to $1,156,318 48, together with the accruing profi 
as a security for the canal loans : by this means 
state stockholders are amply protected, notwit 
standing the failure of the canals to produce ^ 
revenue J for the accumulations of the annual proff *^^ 
of the bank amounted on the 1st of October, 185^^' 
to ,$"461,860 25, independently of the profits of th^* 
year, which allowed ,$"135,000 00 to be added to tl» ^ 
sinking fund. The sum now accumulated is moi^^ 
than sufficient to redeem the sum of ,$"800,000 OO^ 
bearing interest at 6 per cent, which will be i^ 
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irse of payment in 1840 ; and the institution chap. 
itinues to be prosperously conducted : although , 

president, in his report at the close of 183G» 
tes, that the profits of that year were unusually 
at, and such as cannot be calculated upon for 

future.* 
Che loan for two millions of dollars for rebuild- ^" '?*' 

rebuilding 

the city of Charleston was contracted after the chariwton. 
, which destroyed a large part of that town in 
ril, 1838. t 

The money obtained was deposited in the bank 
the state of South Carolina, as so much capital 
be employed by the bank in accomplishing the 
ect of the loan. 

A. description of the mode in which the money Nature of 
^ directed to be advanced will best describe the taken. 
^ure of the security taken by the state. The 
^sident and directors of the bank were directed to 
^ance, to the owners of lots on which the houses 

Besides the sum of jl^ 135,000 00 added to ** the sinking 
:} for the redemption of the 5 and 6 per cent stock, and for 
payment of the interest thereon/' j^ 20,638 73 was placed 
lie credit of a contingent account to meet sundry payments^ 

a sum carried to the account of profit and loss, being for 

debts of an old date. 

n the amount of notes issued by this bank, a return is made 
Qot^ of a less denomiruxtion than one dollar of the aggregate 
ae of ;^ 83,725 00 *• most of the banks in the United States 
prohibited from bsuing notes of so small a denomination. 
* This destructive fire broke out on the evening of the 27th of 
ril, and raged with great fury till noon on the following day, 
bg waste 145 acres of the most populous part of the city. 
e amount of property destroyed was estimated at from three 
four millions of dollars, of which about one half was insured. 
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CHAP, were destroyed by fire, one half, in the first instance^^^ 
» of the assessed vidue of these lots unimproved, takin 
a mortgage on the premises, with bonds engagi 
that the sum advanced should be repaid in ten annu* 
instalments, the first in three years from the 
of the bonds : on proof of the faithful applicati 
of this first advance in the construction of inco 
bustible buildings (which the law requires in 
ture), the bank is allowed to advance an equal su 
on the same conditions, and, finally, another equ 
sum, if necessary, upon proof of the faithful app£ J- 
cation of the two first — the parties having the pr< 
mises insured, and depositing the policy with 
bank for its security. 
Sinking The president and directors of the bank a 

requu'ed to keep a separate account of the accum 
lating profits which shall arise from the use of 
two millions in this manner, and these are solemn! — 
pledged and set apart by the law for the punctu 
payment of the interest and principal of the loa 
and when the profits on the original capital of ti 
bank are released from the pledge they are nc^ 
under to the stockholder of the prior loan, 
effecting the discharge of the debt for canal pus 
poses, they are, by " the act for rebuilding 
city of Charleston,^' solemnly pledged and 
apart for the payment of the interest on this 
and its final redemption. The bank, by the 
dorse men t of the bonds, gives also the guarantee 
of that establishment, and the city of Charleston 
by an ordinance of its council is bound to indem- 
nify the state against any losses it may sustain by 
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the non-fulfilment of their engagements by those chap. 
who have received advances for rebuilding. . 

The engagement of the state to the extent of Loan for 
two millions of dollars to the Louisville, Cincinnati, cin"d^a^ 
and Charleston railroad company consists in its ^hlrieston 
having affixed its guarantee to bonds to that amount railroad, 
issued by the company in their own name. This 
engagement will not be converted into an actual 
debt, unless the company fail in the punctual pay- 
ment of the interest and principal. 

The work contemplated by this company is the Proposed 

t • linp of the 

establishment of a railroad communication between road. 

*^he city of Charleston and the Ohio. The distance 

t^etween Charleston and Cincinnati, in a straight 

"'^o, is about five hundred miles. Several routes have 

t^^on surveyed, by which the length of the railroad 

^^ill be about six hundred ; but no line seems to 

*^^\re been definitively fixed upon. A railroad called 

*he South Carolina railroad already exists between 

^tisrleston and Hamburg, a town situated on the 

^^'Vannah, opposite to Augusta, in Georgia : this 

^^ilroad has been purchased by the company, and 

^^X 1 be made use of as far as Branchville or Aikin. 

^ *^e plan is to carry the projected road from the 

l^i^mer town to Columbia, the seat of government 

^^ South Carolina, and then up the valley of the 

^'"oad river into the state of North Carolina. After 

**^rmounting the Blue Ridge by inclined planes with 

^*^^tionary engines, the road would by this plan be 

^^rried down the valley of the French Broad river 

^^ Knoxville, in Tennessee, and thence through 

Cumberland Gap to Lexington, in Kentucky: from 
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CHAP, the latter city separate roads would proceed ^^^^ 
Louisville, Cincinnati, and Maysville. The distan^^^^^ 
from Charleston to Cincinnati by this route wouT ;i^ 
be 607 miles. If it should be thought advisatr^Ie 
to take advantage of the whole extent of the Soi^ -g^jj 
Carolina railroad, other lines, which are now in 
existence or under construction in Georgia, be- 
tween Augusta and the Tennessee line at Rossvi/ JL e 
might be made available as far as the latter poinC^ f 
in which case the road would be carried on to tlm^ ^ 
Ohio through Tennessee and Kentucky by a 111 
further to the west than that described in the 
route. 

Notwithstanding some advantages which 
latter route holds out, the one first described a] 
pears to be that contemplated by the company : 
a charter has been obtained from the state 
North Carolina, no part of the territory of whii 
would be passed through if the more western lii 
were adopted. 
Charters The chartcrs which have been obtained fn^ 




from'dif. Tennessee and South Carolina, as well as fror^^ 
ste^! North Carolina, confer very important privi] 
on this company, and among others, that of 
lishing a bank in connection with the railroad^ 
which is likely to contribute essentially to th^ 
success of the work, as it is hoped that, by^ 
bringing successive portions of the road into as&i^ 
the profits of the road and the bank together" 
will be sufficient to afford from the beginning ^ 
dividend to the stockholders on the amount o^ J^ 
their subscriptions. On the 1st of January, 1837^ 
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^^6 number of shares subscribed for was 43,332, chap. 

VII 

^^Presenting a capital of igf 4,333,200 00 ; the char- 
ter Contemplates the gradual extension of the capi- 
tal with the progress of the road to the extent of 
twelve millions. The state of Kentucky has re- 
^ fused to concur in the charter of the company, or 
t^ allow it to exercise the privilege of banking 
within its jurisdiction, but it has accorded a right 
^f Way through its territory to the railroad. 

The state of Carolina, in order to aid in this Terms of 
enterprise, authorised the raising of the loan re- th^lut^ 
ferred to. 

By the terms of the act conferring this authority, 
the comptroller of the state was allowed to pledge 
^he faith of the state, as soon as half a million had 
'^Gen paid on the stock of the company, to the 
extent of one million of dollars, and on half a mil- 
lion more being paid on the company's stock, he 
^^as authorised to pledge it for a second million. 
As "by the terms of this act the company, however, 
^ould be prevented from availing itself of any 
P^i'tion of the second million of the loan till the 
^hole of the second half million of capital had 
"^^n paid up, while its interests required that in- 
^taltnents should be received from time to time as 
*^i:^ ds might be required to carry on its operations, 
^' "Vvas subsequently enacted that the comptroller 
^"Ould be allowed to affix the guarantee of the 
^tj^teto the company's bonds, when required to do 
^^> provided a proportionate amount on the stock 
^^ been paid up. Under these conditions, about 
^ tnillion and a half dollars of the bonds of 
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CHAP, the company, bearing the comptroUer's endors 

. tnent, have already been issued. 

Prospects The succcss of the South Carolina railroad bol 

o success. ^^^ ^ £^j^ prospect for that of the greater wor 






By aflTording the most northern outlet for the pr^ 
duce of the cotton-growing states, much of that 
(jeorgia, instead of being carried by the Chat 
hoochee to the ports in Florida or by the Savano/^ li 
to the town of that name, is already taken in pr^^- 
ference by this railroad to Charleston. 

This work, which was commenced in 183C^* 
was finished in September, 1833. For the 9I 
months ending in October, 1834, the comp^li 
received for the carriage of passengers and co 
ton on the road i9 83,445 42; and by a stateme 
made on the 11th January, 1836, the receipts fro 
these sources, for the six months ending in Dec^rvn- 
ber, 1835, had increased to 1^137,418 95, being 93 
follows : — 

From 15,959 passengers - - - - #53,819 €d 

For 21,231 bales of cotton - . - 83,599 ^ 

The total income of the railroad for those six 
months amounted to 

$UU630 4t1 
While the expenses amounted to - - 93,838 47 

Leaving for net income 1^47,792 00 fl 

] 

The South Carolina railroad, although thus |d 
successful, had to contend with great disadvan- 
tages \ it was not only the first railroad attempted 
in the southern states, but was, at the time it was 
completed, the longest railroad that had been con- 
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^tructed in any part of the world } the distance chap. 
ftom Charleston to Hamburg being one hundred . 

^nd thirty-five miles and a quarter ; so that the 
pt'ojectors could derive little benefit from the ex- 
perience of other works of a similar nature — the 
^hole work, too, which is a singular circumstance, 
was executed by the black population. In ad- 
dition to these drawbacks, the limited means of 
the company caused the work to be executed in a 
^^Ty imperfect manner. It is constructed of 
Wood with iron tracks : the superstructure is 
generally supported on piles, which, in some of the 
Marshes which the road crosses, have been driven 
to a great depth ; in other parts these piles, being 
left a considerable height above the ground, form 
* substitute for embankments, which gives the 
^ork in such places the appearance of a con- 
^^Uous bridge. When the limited means of the 
^^ginal company have allowed it, embankments 
*^ave gradually been raised to afford a greater degree 
^^* stability, but this even now has been only par- 
«aUy effected. The original cost of the road was 
*9O4,500 00 ; but the filling up the spaces between 
^^^ piles, and other expenses, increased the cost, 
^p to the 31st October, 1834, to ^1,336,615 09. 
^^e present company have almost reconstructed 
^^e whole work, two thirds of the purchase money 
"^hich has been paid, together with the expenses 
V^hich have already been incurred, having amount- 
ed to nearly two millions of dollars. 

No sinking fund is appropriated by any act of tbci sinking 
legislaturie for the redemption of the bonds of the 

Q 2 
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CHAP, company, but it is intended to set apart 2 per cen 

. on the amount of the capital, out of the joint profi 

of the bank and the railroad, for this purpose. T* 

capital of the company affords a guarantee for t^ 

security of the bonds,' independently of the pledl 

of the credit and general resources of the state* 

Financial The annual expenses of this state seem to i 

oTthT^L^ kept within its income ; but I have been able 

»"«7- obtain no particulars respecting the details of tt 

expenditure, or the sources from whence the r^ 

venue of the state is derived. The expenditu^ 

in 1833 amounted to ^g'l 14,265 16. 

Produce The inhabitants of the interior of South Carolina 

merce of are almost exclusively devoted to agricultural pui 

suits, and large quantities of cotton and rice ar 

raised by their labour: the culture of the latte 

valuable and nutritious vegetable was introduce! 

into South Carolina about the year 1694, and ha 

contributed much to the prosperity of the state 

The cultivation is carried on almost entirely b^ 

slaves, who in this state outnumber the white pc 

pulation.* 

Although South Carolina, like Virginia, hs 
fallen from the rank it once held as a commercL- 
state, it has not only maintained its place bett^ 
than the latter, but its imports and exports 4 
late years have fallen off* less than that of socd 

* In the low regions, where rice is chiefly grown, the pro 
portion is as high sometimes as four or five to one : in the hil/f 
regions, the whites are more numerous than the blacks ; and in 
the western districts, there are nearly three whites to od« 
black. 
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of the northern states. The commerce of South chap. 
Carolina is almost wholly centred in Charleston. , ^^^' , 
This city, the largest in the United States, be. 
tween the Potomac and New Orleans, is advan- 
tageously situated about six miles from the sea, 
^t the confluence of two rivers, which afford 
broad and deep basins on both sides of the town ; 
the harbour, however, is exposed to storms, which 
detract from its otherwise advantageous position. 
T*he shipping belonging to the state is very in- 
considerable. The property in this state is valued 
*t «200,000,000 00. 
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"^^^^^E state of Georgia, in the last session of the Amount of 
f^^islature, authorised a loan of one million and a ^*^^^ 
^^Xf of dollars to complete the Western and Atlan- 
?^^^ railroad. Under this authority bonds have 
^^n issued for about one third of the amount, 
^*>ich constitute the only existing debt of the 

The bonds are expressed in sterling money, Form of 

^^ing for sums of 500/. each. The amount so ^ere^and 

issued is 1 00,000/. The bonds are made payable J^^^^^e. 
t:o the bearer, and are redeemable in London 
on the 1st day of September, 1868. 

Interest at the rate of five per cent, per annum interest 
is payable half-yearly in London on the 1st of where*pay- 

March, and 1st of September. ^^^ 

The Western and Atlantic railroad, which will Object of 

a loan. 

Q 3 
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CHAP, extend from Decatur across the Chattahoochee i 

VII 

the Tennessee river, near Rossville, will foro^ ^ 



Western Continuation of a line now being constructed, hy ^an 
ticraUr!^' incorporatcd company, from Augusta to Decati^^af' 
When both are completed, an uninterrupted li:^^^ 
of communication will be formed by means of the^s^^*^ 
and the South Carolina railroad, between the Te^^ " 
nessee line and Charleston. The legislature of 
nessee has passed an act authorising its continur*^ ' 
tion through the territory of that state. 



The length of the Western and Atlantic railroad -^^^^ 
from its southern termination to the Tennessei^^^*' 
river will be one hundred and thirty-four miles ^^^ 
and its cost, according to estimates furnished tm-^^^^ 
the legislature, about ^2,580,000 00. The govenK ^i 
nor of the state, in his message of the 6th of Nc^ c 
vember, 1838, states that the progress alread-K^J 
made is satisfactory, and that one hundred mil^ -^ 
are likely to be completed by the end of 1839. 
Advantage Great advantages may accrue to Georgia fror -^ffl 
and pros- ' this work, by its directing to its sea-ports the pr— "no- 
p^ts of the jy^g ^f ^j^g interior of the state, which, for wa — nit 

of such facilities as will be afforded by these ra dL 

roads, has hitherto been carried by the riv^^rs 
which flow into the Gulf of Mexico to the po^rfo 
of Florida and Alabama ; for as the risk and dte- 
lay of transmitting goods round the peninsula of 
Florida will be entirely avoided by using this rai/- 
road, it is on this account likely, in most instances, 
to be preferred. As the Alleghany Mountains 
terminate in the northern part of Georgia, the 
difficulties which they and the Blue Ridge offir | *» 
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t:o the transport of the productions of the Western chap. 
states to the northern Atlantic ports here dis- ^^^' 
sppear ; a portion of the produce of Tennessee 
sind Kentucky^ or even of the southern parts of 
Jndiana or Illinois, may, not improbably, there- 
lore, seek an outlet also through this state. 

Independently, however, of the favourable pros- Guarantee 
pect which these circumstances hold out for the 
^ork undertaken by the state^ an ample guarantee 
has been provided for the payment of the prin- 
cipal and interest of the state's loan, in the pledge 
which the legislature has made to the bondholder 
of the interest it possesses in different banks in the 
state. 

The Central Bank of Georgia is the exclusive 
property of the state * ; and the state in this and 
other banks holds altogether stock amounting to 
between three and four millions of dollars ; the 
whole of which, with the exception of the divi- 
dends on a portion originally set apart for pur- . 
poses of education, is pledged for the payment of 
the loan. 

I have no details of the finances of this state, condition 
excepting for the year 1834 : the expenditure for ^reas'ly. 
tiiat year was 1^238,889 31, and the receipts, 
$24f5f605 06 ; but in the latter there is included 

* In the reports of the banks of this state, the capital of the 
Cental bank of Georgia was stated, on the 1st of January, 1837> 
at 1^2,410,950 00, but in a report subsequent to the suspension 
of specie payments it is stated at only )$^ 1,051,1 22 00 — at an 
intermediate period it is stated at )^ 2,21 8,598 04 — the reason 
of the diminution is not apparent. 

Q 4 
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CHAP, a loan of ig^ 100,798 07, but for which there wo 
have been a large deficiency. As this loan has be 
since paid of}; the general financial condition 
the treasury must be more favourable than 
solitary instance afforded by this year would i 
dicate. 
Produce This statc, the last settled of the British Am 
mer^t ricau colonies which constituted the thirteen or — ^' 
ginal states of the Union, is, in point of extcBC^^^ 
as compared with the others, inferior only tz^^ 
Virginia ; and, in the present political division c:^:^** 
the territory, is surpassed only by that state an ^* 
by Missouri. 

The coast of Georgia is lined by a succession c:^ 0* 
low islands, divided from each other and from tl*r^e 
mainland by wide channels or sounds, which ac«^ -re 
generally navigable, and afford a safe inland nav^i^^i- 
gation along the shore. It is on these, and thi^le 
neighbouring mainland, that the sea-island or lon^^ -^g- 
staple cotton, so highly prized for the fineness of 

its fibre, is principally grown. Since the inventi^ ^on 
of Mr. Whitney's machine for clearing the upla' — nd 
cotton from its seed, the attention of the inhab — nt- 
ants of this state has been almost exclusiv^^ly . 
turned to the culture of the latter descriptioi^ of 
cotton, which, although it has never rivalled '^be 
sea-island cotton in quality, has greatly surpas^sed 
it in the quantity produced. Georgia ranks the 
third among the cotton-growing states, and in 1 834 
produced about one sixth of the whole quantify 
grown in the United States. The city of Savan- 
nah, whence a large portion of it is exporteci is 
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advantageously situated for commerce, being ac- chap. 
cessible to large vessels from the sea, and com- 
ttiunicating with the interior by the noble river of 
the same name, on which it stands, which is navi- 
gable for steam-boats for a distance of 240 miles 
above the city. Although the railroad from Au- 
gusta to Charleston, and the security of the inland 
passage which it affords from the Savannah to that 
^^ty, have, of late, tended to divert much of the 
t^^de thither, yet the city of Savannah, owing to 
these advantages, is likely to maintain its place as 
^ne of the most flourishing towns in the southern 
states. 

KENTUCKY. 

E debt of this state consists of bonds which Amount of 

1 . 1 /■• .1 /^ 11 • debt and 

been issued for the following purposes : — Uawiitiei. 

^he state's subscription to the capital of the 
^ank of Kentucky - - - -if 1,000,000 00 

the state's subscription to the capital of the 
"Northern bank of Kentucky - - 1,000,000 00 

^1^ internal improvements - - - 2,635,000 00 

Making together jl^4,635,000 00 

A further issue of bonds has been authorised to 
provide the funds which will be required to com- 
plete the works now in progress, which will increase 
the portion of the debt raised to carry on public 
improvements, to 1^5,369,000 00, and the whole 
debt to 1^^7,369,000 00.* 

* The governor, by an act passed in 1838, is authorbed to 
borrow, at a rate of interest not exceeding 6 per cent., any sum 
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CHAP. 
VII. 

^ i 

Form of 
security, 
when and 
where re- 
deemi^Ie. 



Rates of 
interest, 
and when 
and where 
payable. 



The bonds of this state are in all cases m 
payable to the bearer. Those issued as the stsc^ 
subscription to the capital of the two banks are 
deemable in New Yoric in 1862. 

The following table shows the period at wb/c:^ 
those issued for internal improvements are redee 
able ; viz. — 

$ 100,000 00 on the 25th May, 1865, or any time after SO yean. 



}'8 




100,000 00 


Ist Aug., 1865, 


ditto 


25 yean. 


100,000 00 


25th April, 1871, 


ditto 


SOyeftrs. 


50,000 00 


1st June, 1871, 


ditto 


30 years. 


165,000 00 


Ist April, 1872, 


ditto 


35 years. 


500,000 00 


15th May, 1872, 


ditto 


35 years. 


170,000 00 


1st July, 1872, 


ditto 


35 years. 


200,000 00 


1st Oct., 1872, 


ditto 


35 years. 


1,250,000 00 


1st Monday in July, 


1868. 




1^2,635,000 00 










The internal improvement bonds are likewis 
redeemable in New York. By an arrangement 
the American Life Insurance and Trust Compan 
which became the purchaser of those redeemal^ Je 
in 1868, the principal of such bonds as are icre- 
gistered for that purpose is made payable in Lo »• 
don, 90 days after they become due in Ameri^^a, 
at the exchange of 4^. 6e/. per dollar, but t^t 
engagement of the state extends only to the pay- 
ment at New York. 

The whole of the debt bears interest at 
the rate of five per cent, with the exception of 
igfl,2o0,000 00, falling due in 1868, (being tiic 



liipO. 



■adk 



within the capacity of the sinking fund to pay the iflterest 
and ultimately to redeem the capital. 
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bonds bought by the American Life Insurance and chaf. 
Trust Company,) which bear interest at six per ^"• 
<:ent. 

The interest on the portion of the debt raised 
:for the state's subscription to the banks is paid by 
^ach establishment respectively out of the half- 
yearly profits which accrue on the state's share 
of the capital ; the excess of profit only over the 
amount of interest being paid into the treasury. 
The interest on the first and fourth of the loans 
issued for public improvements, as they stand in 
the foregoing table, is payable at Louisville, on 
the third at Lexington, and on the remainder, 
including the six per cents., at New York. The 
interest in all cases is payable half-yearly: on 
the five per cent, stock on the 1st of January and 
1st of July, and on the six per cent, stock on the 
first Mondays in those months. By the arrange- 
ment of the American Life Insurance and Trust 
Company of New York, before referred to, the 
dividends on such bonds as are registered for pay- 
ment in London are made payable there also, two 
Uionths after they become due in America, at the 
^ate of 6/. 3s. Od. sterling for each coupon of thirty 
dollars. 

The portion of the surplus revenue received by Amount at 
the state of Kentucky under the distribution act of JhSgeaWe 
Congress has materially lessened the immediate surj!"***'^ 
pressure of the debt upon the state treasury. The 
sum to which this state was entitled amounted to 
1^1,611,976 52; but as three instalments only w^ere 
paid, the sum actually received was /^l, 433, 754 39* 
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By an act of the state of the 23d Febraary, 1887f 
this money was ordered to be profitably invested : 
the profits arising out of one million of dollars 
were set apart to establish and maintain a system 
of common schools within the. state, and those 
arising from the residue to form a sinking fund for 
the payment of the interest and for the redemption 
of the principal of the loans contracted by the 
state for purposes of internal improvement. 

In order to effect a profitable investment of th 
ca})ital9 it was proposed that the state should appl^^ ^- 
ig^500,000 00, by subscribing for 5000 shares in th^ ^^^^ 
bank of Louisville, which were reserved for it uir::^ n 
der the charter of that institution; that five eightbr^^j^^ 
of the residue should be applied to increase t 
state's share in the stock of the bank of Kenfnr k ^j , 
and three eighths to add to its share in that of C ^he 
Northern Bank. The act authorising these subscr^ /p. 
tions required that the banks should agree to cert^BaiQ 
amendments being made in their charters ; but ^iKbe 
bank of Louisville and the Northern Bank hav ^ng 
refused to agree to the proposed terms, the biBsoi: 
of Kentucky alone received its proportion, '^k/iz. 
$583,59S 87, which was added accordingly to -the 
state's share in its capital. 

The sums which would have passed to the nqo- 
consenting banks were paid to the commissione/9 
of the sinking fund, who purchased with the 
amount ig^870,000 00 of the bonds issued for inter- 
nal improvements, of which they are directed to 
hold ^850,000 00 for the benefit of such common 
schools as should hereafter be established; the 
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remainder, viz. jg'SOjOOO 00, they were to hold on chap. 
account of the sinking fund itself. Under this . 



arrangement these sums constitute at present a debt 
due by the state to itself; for until a system of 
common schools is organised, which is not yet the 
case, no necessity will exist for the payment of 
the half-yearly interest on the first sum, and none 
will, at any time, be payable on the latter. 

The sum, therefore, on which an interest of five 

per cent, is really paid by the state, is only 

18^5 15,000 00, the annual charge being ^25,750 00. 

The greater part of the proceeds of the six per 

cent, loan not being immediately required, the 

amount has been deposited in the three banks of 

the state, which have agreed to pay interest at the 

''ate of six per cent, on the money, so long as it 

sh3.ll remain in deposit with them : by this means, 

the rate of interest received being the same as that 

paid on the bonds, the amount really chargeable 

^^ the present year will be only ^937,500 00 ; 

*1^^ interest on which being $56^250 00, the total 

^'^sirge for interest payable in this year will be 

*Sg,0OO 00. 

Jn considering the application of the sums raised Loans to 
^^ this state, the portion which has been applied banking 
*'^ tanking purposes will be first adverted to. The ^*p***^- 
^^^0 banks which have benefited by the state's 
^^ Ascription to their stock are those which have 
^en already alluded to, viz. the bank of Ken- 
^^cky and the Northern bank of Kentucky.* 

"* The state has still authority to issue bonds, to subscribe, 
^ it thinks fit, for the stock reserved for it in the bank of Louis- 
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CHAP. The first of these, which is established st 

^ ^^' ^ Louisville, was incorporated in 1834, and c<^-2». 
Bmnk of menced business in April, 1835. The capital ocr^^' 
Kentucky, gigf^d Originally of three millions of doUari^ si^-^' 
scribed by individuals, and of one million hy t^^^ 
state ; the state reserving the right to subscribe ^ 
second million, in order, ultimately, to make i^^P 
the capital of the bank to five millions. It was ^^^ 
part of the state's subscription to this fifth millio ^ 
that the portion of the sum received under 
distribution act of Congress was allotted to th 
bank, amounting, as we have seen, to $583,59S 
It has now been made imperative on the commi 
sioners of the sinking fund, (to whom the exc 
of the dividends on the state's share beyond wh 
is required to pay the interest on the bcmds of t 
first million is paid over,) to invest this excess 
the same way. From these several sources^ 
capital, on the Slst day of December last, amount 
to 1^^4,679,404 00. 
Northern The Northem bank of Kentucky, which is 
Kentucky, tablishcd at Lexington, was incorporated in 

with a capital of three millions of dollars, of wbi^:^^ 
two millions were subscribed by individuals^ an ^ 
one million by the state : — $%895,685 00 ha^ 
been paid up on the 31st December last. 

The resources and liabilities of these banks 
that day, as well as their respective conditions 

ville ; but no notice has been taken of this in the enumeratioJi 
of the state's engagements, as the state seems ta ha¥e no intesx' 
tion of exercising the privilege. 
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re and after the suspension of specie payments, chap. 
Ill be seen in the Appendix.* , ^^'' , 

In comparing the statements of the condition of cauM or 
lese banks, befbre and after the suspension, a j^*^ 
r^at reduction in the amount of their circulation «>>•*««>• 
ill be seen to have taken place in the interval. 
I the case of the Northern bank, this is clearly 
ierable to the diminished amount of its loans 
id discounts, and of its investments in stock ; 
It in the case of the bank of Kentucky the 
Qounts of loans and other investments at the lat- 
r period are tdgether greater than at the former, 
be reduction of the circulation in the case of this 
tnk appears to have proceeded from its increase 
* oapital, arising out of its acceptance of the pro- 
3ions of the act to invest, in profitable stocks, the 
^rtion of the surplus revenue deposited with the 
^te; the additional capital having been chiefly paid 

its own notest, necessarily producing this result. 

The great contraction of the circulation and 
lainess of the Northern bank seems to have been 
>^ed upon it by the withdrawal of deposits, while 
e bank of Kentucky was enabled to sustain its 
i^siness, notwithstanding its diminished circula- 
^n, from an increase in the amount of its de- 
>sits, as well as. by its augniented capital. The 
t^t pressure on the Northern bank was owing to 
^^ large amount which it held of the public 
^posits of the United States being at this time 
^lled for. t 

^ See Appendix, letter A A 1, &c. 

i* In examining the reports of these and othef baak^ regard 
^st be had to the time of year at which the reports are made ; 
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CHAP. A great variety of documents have been publish^ • 5^ 

■ by a committee, appointed by the senate and ho 
Condition of representatives of Kentucky to investigate i 
banks, soth the State of the banks, from which much useful 
Not. 1837. formation may be obtained ; amongst other thiu^ 
a detailed statement is given of the condition 
each bank on the last day of each month, from tt"^^ 
1st of January to the 30th November, 1837, incli 
sive, at which latter date the investigation ws 
closed. At that time the bank of Kentuck; 
with a paid up^capital of ,$'4,597,4«10 76, had onl 
)?2,091,805 00 of notes in circulation, which 
under 46 per cent, on the capital stock. It ba^-^^^ 
)?754,484 55 in specie, which makes one dollar M^ ^^ 
specie to two dollars and 64 hundredths of not^^s 
in circulation. Other banks were indebted to i* 
in a greater sum than it was indebted to oth^^ 
banks; and its other liabilities, payable on i^^- 
mand, amounted only to ^867,414 00. It hs^^ 



as this, in the case under consideration, will partly account 
the diminished circulation of the banks in Kentucky, 
produce of the Southern states being usually sent to markefc 
the latter part of the year, the greatest advances are made 
the banks at that time, they furnishing money to the trader 
bills payable at the places to which the produce is sent : the 
turns take place in the early part of the year, when the mone^^ 
borrowed is repaid, and the business and circulation of the baa 
are reduced. The regular and fixed business of the banks in tit 
Southern states may therefore be expected to increase in tb 
autumn, and to be reduced in the spring. It will be ne 
to bear this circumstance in mind, in forming a judgment re^ — 
specting the situation of the several banks in this and otb^ '^ 
states, from the statements which will be given in the Appendi^^ 
of the resources an d liabilities of each at different times. 
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325,853 66 of bills of exchange having less than chap. 
r months to run, and available within that time , ^^^ , 
nneet its circulation and deposits at call. It had 
.420,100 00 of state and city bonds bearing in- 
Bst which could be converted into money in 
e of emergency, and ,$f 4,844,331 40 of loans and 
:es under discount, part of which could also be 
de available if necessary. The condition of the 
rthern bank was still better. It had a capital 
d in of ^2,591,260 00, and ^1,223,515 00 of 
^es in circulation ; in which respect it is nearly 
the same condition as the bank of Kentucky, 
: it had $75^^518 76 in specie, which is one 
lar in specie to one dollar and 61 hundredths 
notes in circulation. The amount due from 
ev banks was greater, also, in its case than the 
cunt it was indebted to other banks; and its 
er liabilities, payable on demand, amounted only 
«534,001 37 : it had ,^527,936 06 of bills falling 
8 within four months ; $756,000 00 in state 
nds, and /^2,410,614 65 in notes discounted. 
The situation of the banks at the last return Onsist 
s not so favourable ; but the circulation when 
nnpared with the capital stock paid in, and the 
loimt of specie in their vaults compared with 
5 notes in circulation, were still within what may 
deemed a safe and proper proportion. At the 
mer period, the committee seems to have fully 
'ified the validity of the resources set down, and 
tes, what is a creditable instance of good ma- 
Jement, that the loans were distributed among a 
Je number of customers. 

K 
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CHAP. The rates of dividend which have been paid by 
. the banks since they commenced business are as 

Rates of folloWS : 

dividendi 

declared. By the bank of Kentucky. ^^ ^^S^T^*^ 

On the 18th Jan., 1836 at 3| per cent. 

On the 1st July, 1836 at 4 per cent. at 4f per cen 

On the 1st Jan., 1837 at 4 per cent. at 5 per ceni 

On the Ist July, 1837 at 3} per cent. at 4 per cen^ 

On the 1st Jan., 1838 * at 4 per cent at 4 per cen^ ^ 

Contingent Before any dividend is paid a contingent fui^ 
is required by the charters to be set aside, at t 



rate of twenty thousand dollars on each million 
capital paid in. This contingent fund, togeth^; 
with the large capitals subscribed and paid up l^^' 
individuals, afford to that extent an addition^/ 
guarantee to the holders of the bonds which hni^e 
been issued by the state on their account 

The charters of these banks contain regulation s 
framed with a view to a judicious management c>f 
their affairs, and the institutions seem fully to hav^ 

* A bill was passed by this state to relieve the banks from (b^ 
disabilities incurred by their suspension of specie payments ; r^ 
moving, consequently, the impediment which their charter pre- 
sented to the payment of dividends while the suspension existed* 
The facility of obtaining a relaxation of judicious rules is one 
of the evils of the interests of the state being too closely identi- 
fied with those of its banking institutions. Among the reasou 
officially assigned for this dereliction from the stipulations of the 
charter, it is said that the state would otherwise have had no 
funds to pay the half-yearly interest on the state bonds issued for 
the bank, and that it required the tax and excess of dividends to 
pay the interest on the money borrowed for internal improre^ 
ments. 
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answered the ends proposed by the legislature in chap. 
th^ir establishment.* t^"*. 

The system of internal improvements which has Nature of 
n adopted in this state consists in the construe- jm^rov©- 
tion of turnpike roads and railroads, and in im- °>en^ 
pi^c^vements in the navigation of the principal rivers, 
e improvements on the rivers have been exclu- 
dy undertaken by the state ; but the railroads 
the turnpike roads, with the exception of four 
inconsiderable extent, have been 'carried on in 
^conjunction with incorporated companies. 

Of these several descriptions of improvement, 
tlxc^se which are directed to ameliorating the river 
iia.ii7igation are likely perhaps to conduce more 
*^an the others to the prosperity of the state, al- 
^•^^cugh the largest expenditure has taken place in 
*tie construction of turnpike roads. 

These roads are seventeen in number, besides Turnpike 
^-He four alluded to in which the state is the sole ^^^^^ 
Proprietor:— in some of these the state is interested 
to the extent of one half of the sum embarked in 
them, and in others to the extent of two thirds. 

These roads embrace a total length of lOSSy^ 
miles, of which, on the 10th of October last. 

Miles. 
The length finbhed was - - - . - 4<4<6*62 

The length under contract and in progress - 452* 1 1 

The length not yet under contract - - 184*31 

Total length as above 108304 



« Among other salutary restrictions imposed by their charters, 
f;hese banks are prevented from discounting a note after it falls 
due, although it reinains unpaid ; they cfumot therefore take the 
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The amount paid by the state on these up to the 

10th of October last was - - /l,4«44,09I €0 

The amount paid by individuals - * - 1,207,61 S CO 

Making the total amount paid 2,651,70S ^ 
The estimated amount which would be required 

to finish the part under contract was - 1,207,957 

And the amount required to finish the part not 

yet contracted for - - - 1,437,227 

Making the probable cost when finished #5,296,887 



^ 



The amount of tolls collected during the ye 
1838 was ^81,236 00, although this appears not 
have been a full return : — the amount expend^^^ 
for repairs during the year was $58^64^2 01. 

Elaborate accounts of each road are given in ttx^ 
reports of the Board of Internal Improveraea <: ^ 
but they may be described generally as branchian^ 
from Louisville and Lexington ; the two most 
considerable ones extending from the former to^wn 
to the Tennessee line, which they reach, one at 
Franklin, the other at Scottsville: — these two 
lines are each upwards of 140 miles in length. 

The chief railroad in which the state is interested 
is the Lexington and Ohio railroad, which is to 
extend from Lexington to Portland on the Obh 
The portion of this work from Lexington to Frank- 
fort (twenty-eight miles) cost ,^544,798 00 : it has 
been in successful operation for some years. The 
part between Louisville and Portland, at the other 
extremity of the line (three miles in length), is also 
now open, A considerable portion of the interme- 

notes of other banks otherwise than for cash; the opposite prao- 
tice has prevailed, and led to much abuse in other states. 



RAILROADS. 245 

:e part, between Louisville and Frankfort, a dis- chap. 
ce of sixty-six miles, is nearly completed. The 
t of these sixty-six miles will be about one mil- 
L of dollars. The state has subscribed to this 
rk i?200,0(X) 00, and has in addition guaranteed 
payment of the interest on the bonds of the 
ipany to the extent of ,^150,000 00. 
The great Cincinnati and Charleston railroad 
L pass through this state ; but no appropriation 
the public funds has been made by the legisla- 
B to this work. 
The rivers which have been the object of im- improve- 

, , mcnts of 

vement by the state are, — river naw- 

.. The Kentucky river. «"^^^°- 

I. The Licking river. 

L The Green and Barren rivers. 

i. The Cumberland river, and some of minor 

^ortance. 

The object of the state has been to render these 

;rs navigable by means of locks and dams. The 

owing tabular statement, where the numbers re- 

to the above works, will show the sums which 

e been expended by the state on each up to the 

h of October, 1838, as well as the sum which it is 

mated will be required to complete the work : — 

Miles now . _ 4. -a 4.^ Amount required Estimated . 

1 Amount paid to ^ /» • u xi_ ^ ^ i_ 

under con- i/>»i.rfc* iqqo to nnisn the part amount when 

tract. under contract. finished. 

92 $2\%9A9 69 488,155 31 701,405 00 

51 21,725 50 469,774 50 491,500 00 

175 431,874 15 48,125 85 480,000 00 

4,500 00 26,500 00 31,000 00 

,S? 671,349 34 1,032,555.66 1,703,905 00 

^■**^""""^"^""""^ ^^a^^^^m^m^^m^m^^^ mittmmmmmmmmi^mmmi^tmmmm 

E 3 
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CHAP. The Kentucky is the principal river of the state : 
. it is formed by the junction of the north, south, 
and middle forks, 257 miles before it falls into the 
Ohio. Tlie whole of the distance up to the point 
where these streams unite, called thence the Three 
Forks, will be rendered navigable for steam boats 
of 150 tons burden. Five locks and dams are 
being constructed, the average cost of which wilf 
exceed a hundred thousand dollars; and theiBi 
being an abundance of the finest stone and timber 
on the banks, this will be one of the most splendid 
works of the kind in the Union. 

In the Licking river navigation, it is designed ^ 
extend the improvement from the mouth of tt] 
river, which falls into the Ohio at a point juj 
opposite to Cincinnati, to West Liberty, a distaa^c: 
of 231 miles. 

The Green river takes a westerly course throiigfi 
the state, and, after receiving the waters of th< 
Big Barren, flows with a deep and full stream into 
the Ohio, into which it empties itself 180 miles 
below Louisville. The improvements which com- 
mence at its junction with the Big Barren extend 
up both the main and the tributary stream. The 
Barren river branch of the improvement will ex- 
tend to Bowling Green, 180 miles from the Ohio: 
on the main stream the improvements will extend 
to a point 275 miles from the Ohio, almost in the 
centre of the state. 

The improvements on the Cumberland river are 
of a less important character, a small portion only 
of the course of this river being included in Ken- 
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tucky, although it has both its source and its mouth chap. 
within the state. ; 

These improvements are well calculated to be- importance 
nefit the general interests of the state : the rivers f^p^^ 
which are the subject of them all run into the °'®^*^ 
Ohio, and empty themselves into it at points far 
distant from each other. The Green river flowing 
from the centre of the state passes through a rich 
agricultural country well supplied with coal, and 
has thirteen counties bordering on it and its tribu- 
taries, containing more than 100,000 inhabitants. 
The Licking, the Kentucky, and the Cumberland 
lave their sources beyond the agricultural district, in 
:iie heart of the iron and salt regions. Seven coun- 
ies, containing a population of 70>000» border on 
he Licking, while the Kentucky waters in its course 
ifieen counties, with a population of not less than 
170,000 : the noble river which receives these 
streams bounds the state for upwards of eight 
lundred miles. 

The counties thus thickly peopled, and others 
eontiguous to them, are chiefly agricultural, but 
several contain inexhaustible resources of coal, 
iron, salt, and lumber; articles which, from the 
want of facilities of transport, are now supplied 
from Ohio, Pennsylvania, and Virginia. Nothing 
but the want of these facilities could induce the 
inhabitants of Kentucky to have recourse to these 
states for their mineral stores, for the mines in 
Kentucky are very favourably situated, the strata 
of coal and iron ore being found in a position 
nearly horizontal, dipping just enough to permit 
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the water to flow off, while the coal formation i 
this state is far distant fvotn any other in the valle 
of the Ohio, except a portion of it which extend 
into Indiana.* 

The net receipts on the whole of the works c 
the state are made over to the sinking fund ; and 8 
446 miles of turnpike roads, advantageously laid ou 
are now finished, the commissioners entertain wh: 
appears to be a well grounded expectation, that th 
revenue derived from this branch of the publ 
improvements will from the present time constitut 
a considerable item in the resources of this fund 
Part of the tolls were applied in the last year to com 
plete roads, when the amounts appropriated to then 
had not proved sufficient : this, of course, will no 
continue to be the case ; and the commissioners cal 
culate that in the next year the revenue from th< 
state turnpike roads may amount to ,$^40,000 00. 

The state is interested to so small an extent ii 
railroads that these may be left out of considers 
tion ; but the commissioners anticipate a materia 
increase to the fund under their care, when the ira 
provements in the river navigation shall be com 
pleted : the water power alone, it is thought, wil 
let for $75,000 00 : but as the amount of tolls 01 



* The coal formation of the Upper Ohio (above the falls & 
Louisville) is very extensive, occupying the eastern part a 
Ohio, and the western parts of Pennsylvania, Maryland, aiL 
Virginia. The coal formation of the Lower Ohio embrace 
twelve counties in Kentucky, (most of which are in the Gree 
river valley,) and thence extends across the Ohio river, up thi 
valley of the Wabach in Indiana. ^ 
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these streams will depend on many contingencies, chap. 
no regular estimate can yet be made. ^'^' 

Besides the tolls which arise out of the improve- 
ments themselves, the state has set aside very 
ample sources of revenue to meet the interest on 
its loans, and the redemption of the sums bor- 
rowed. These consist, — * 

1. Of the excess of dividends over the amount 
required to defray the interest on the state's sub- 
scription to the capital of the bank of Kentucky, 
and the Northern bank of Kentucky. 

2. Of the entire dividends on the portion which 
he state has subscribed towards the fifth million 
n the capital of the former bank. 

3. Of the profits of the Bank of the Common- 
?vealtb, and of the Old bank of Kentucky, which 
ire both the exclusive property of the state. 

4. Of the proceeds of a tax on the capital of the 
joint stock banks in the state. 

5. Of the dividends or investments made by the 
commissioners of the sinking fund in the stock 
of these banks. 

6. Of the net proceeds of the penitentiary. 

7. Of the excess beyond the sum of ^10,000 00 
of the ordinary revenue of the state over the or- 
dinary expenditure. 

The investments of stock hitherto made by the 
commissioners of the sinking fund in the different 
banks in the state consist of 

1277shares purchased in the bank of Kentucky. 

400 shares in the Northern bank of Kentucky. 

175 in the bank of Louisville. 
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CHAP. The cost of these shares amounted to ,$'174,781 49. 
^^'' The commissioners have also purchased, as before 



stated, twenty thousand dollars of the bonds issue 
for internal improvements. The board of the com-- 
missioners of the sinking fund, to whose care thes^ 
funds are intrusted, was organised on the 20th 
October, 1836 ; before that time the funds had r 
mained in the hands of the treasurer of the stat 
On the 11th of January, 1837, the account w^ ^^^ 
settled with the treasurer, when there appeared ^. 
available money balance, in the hands of the co^,^^^ 
missioners, of 

The sums which have since been received 

amount to - - - - 1,17S,13& j^ 

1,197,611. P7 
And the sums paid by the commissioners to - 1,136,332 48 

Leaving, in the hands of the commissioners, at 

the close of 1838 - - - #61,279 4f9 



The following is the estimate of the revenue ^ 
the fund for the present year : — 

The excess of dividends on the one million of 

capital in the bank of Kentucky - - #95,000 

The excess of dividends on the one million of 

capital of the Northern bank - - 37,500 

Dividend on #700,000 00 of the fifth million of 

the bank of Kentucky - - . 59,500 

Profits from the bank of the Commonwealth - 20^000 ^^^ 

Profits from the old bank of Kentucky - 5,940 C^ 

Tax on the capital stock of the bank of Ken- 
tucky (/4,700,000 00) - - . , 23,500 €X> 

Tax on the capital stock of the Northern bank 

(#3,000,000 00) - - . 15,000 CO 
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Tax oil th^ capital stock of the bank of Louis- 
viUe (/1,150,000 00) - - - 

Dividends on 1277 shares purchased in the bank 
of Kentucky ... 

iMvidends on 4*00 shares purchased in the North- 
ern bank .... 

Diridends on 175 shares purchased in the bank 
of Louisville .... 

Profits from the penitentiary 

ihr^mium on sales of Eastern funds 

I>ividends from roads, bridges, &c. 

The estimated charge upon it con- 
sists of dividends on 1^515,000 00 
at 5 per cent. - - 025,750 00 

Ditto on ^^937,500 00 at 6 per cent. 56,250 00 

!£xehange to make dividends pay- 
able at New York - - 3,000 00 



Showing a surplus of - - 

Add balance in hand, 1st January, 1839 



CHAP. 
/5,750 00 ^^^* 

10,854 50 

3,500 00 

1,4<X) 00 

7,500 00 

4,500 00 

12,000 00 

241,944 50 



85,000 00 

- / 156,944 50 
61,279 49 



Which will make the surplus in the hands of the 

commissioners at the end of the present year / 21 8,223 99 



This is taking a very low estimate of the amount 
likely to be derived from tolls, and is independent 
of any surplus that may accrue to the treasury 
from the excess beyond the sum of ten thousand 
dollars of the ordinary revenue of the state over 
the ordinary expenditure, which has been stated 
as one of the items constituting the sinking fund. 
It appears possible, however, that about fifty thou- 
sand dollars more may in future be derived annually 
from this source ; for the estimate of the ordi- 
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CHAP, nary revenue of the state for the year 1838 w 
1^300,000 00, while the ordinary expenditure 
the government for the same year was estimat 
at 1^^238,000 00, leaving a surplus of ^62,000 
This estimate of the receipts into the treasi^ 
was founded, however, on the probability that ^^^^ 
operation of two laws, which were then comxYrv^ 
into effect, would produce a large increase o^ir^cr 
the amount of former years ; but until the rest^lt 
be known, no great reliance, perhaps, ought to fc^e 
placed on so large an increase being obtained, fc^^^ 
heretofore the receipts and expenditure seem t^^ 
have been nearly equal in amount.* 
Condition The chicf sourcc of revenue which this stat:==^® 
sury,^ '^ possesses consists in a tax levied by the sherifl^^* 
of 6^ cents on every hundred dollars of taxabl -^® 
property, comprising lands, town lots, slaves^^ ^ 
houses, and carriages : this tax is alone nearly ^7 
sufficient to defray the ordinary expenses of th -^^® 
government. 

The following items constituted the receipt" ts 
into the treasury in the year 1836, exclusive cn^^f 
sums received from loans and from the sinkin^vg 
fund : — 

From the sheriffs - - - -/ 139,381 <J0 

From the clerks of court • - - 24^,281 OO 

From other sources .... 5,827 €)0 

Making together jl^ 169^489 CO 

* One of the laws referred to appropriates certain fines and 
forfeitures to the payment of jurors ; the object of the other ii 
to render taxation more equal. 
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The payments, exclusive of sums paid for in- chap. 



ternal improvements, and of the charges on the 
sinking fund, were as follows : — 

For the expenses of the legislature - • 1^19,999 00 
For the executive and judicial officers - 53,388 00 
For the clerks of court, &c. - - - 21,484 00 
For criminal prosecutions - - - 15,006 00 
For slaves executed - - - 2,475 00 
For charitable institutions - - - 24,166 00 
For sundry appropriations and miscellaneous ex- 
penses .... 29,690 00 

i? 166,208 00 



VII. 



Kentucky, which was one of the first of the new commerce. 
states that was admitted into the Union, formed 
3art of the state of Virginia till the year 1792, 
0vhen, with the consent of that commonwealth and 
of congress, it became an independent member of 
the confederation. Though agriculture forms the 
chief occupation of the inhabitants, this direction 
being naturally given to the industry of the people 
by the extreme fertility and productiveness of the 
soil, yet this state is more actively engaged in 
commerce than might be expected from its central 
position and distance from the sea. Its chief 
commercial intercourse is with the Western and 
Southern states, through means of the Ohio and 
the Mississippi. Louisville, the principal city in 
the state, is situated on the former river, imme- 
diately above the falls : its position on one of the 
bends of the river, which is here a mile wide, with 
the islands and rapids below, is described as form- 
ing one of the most striking of the beautiful scenes 
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CHAP, with which the Ohio abounds.* In the year 1831 
the mercantile transactions of Louisville were es- 
timated at fifteen millions of dollars, and in 1836 
at thirty-nine millions. In the year 1800, the 
population of this town did not exceed 600. 
1830 it had reached to 10,336 ; and in 1836 ex- 
ceeded 20,000. 
Amount of The iucreasc in the general wealth of the stat< 

taxable pro- 
perty. 

* The falls of the Ohio are occasioned by an irregular led] 
of rock stretching across the river : they are only perceptible 
low water, the whole descent being but twenty-two feet, w 
the difference of level between the highest and lowest stages 
the water is about sixty feet : when the river is full, they p: 
sent, therefore, no serious obstruction to the navigation, 
obviate the inconvenience, however, at low water, a canal, calB. 
the Louisville and Portland canal, has been constructed roix 
the falls ; which, though not apparently a work executed by 
government, is deserving of notice as being, perhaps, the most i 
portant work of the kind ever undertaken. The cross fect^ioii 
of the canal is 200 feet at the top of the bank, fifty feet at tMM.e 
bottom, and forty- two feet deep, making its capacity about 
fifteen times greater than that contemplated for the Erie canai 
when its enlargement shall be completed : its sides are sloping 
and paved with stone. The guard lock contains 21,775 perehav 
of mason work, being equal to that of fifteen locks on the New 
York canals; and three others contain 12,300 jperches. Tha 
canal is capable of admitting steam-boats of the largest class. It ff k 

is scarcely two miles in length, but, considering the quantity of If^ 

mason work, and the difficulty of excavating earth and rock 
from so great a depth, together with the contitigencies attending 
its construction from the fluctuations in the depth of the rifOTi 
it is probably no over-statement, when it is said, that the work in 1 1 
it is equal to that of seventy or seventy-five miles of an or- IV 
dinary canal. In 1833, 876 steam-boats and 710 boats passed I ^ 
through the canal; and in 1836, the number of steam-boats I ^^ 
vas 1182, and of Mnaller craft 260. i fc 
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piay be judged of by the progressive increase in chap. 
the returns made to the auditor of the taxable i 
property in the state. This, which in 1830 
amounted to $103,54^,638 00, by the last valuation 
amounted to ^224,053,041 00. 



TENNESSEE. 
The debt of this state consists at present of Amount of 

debt. 

>onds to the amount of ,^500,000 00, which have 
>een issued as part of the state's subscription to 
;he capital of the Union bank of Tennessee, and of 
jfl,OO0,000 00 issued to furnish part of the capital 
of the bank of Tennessee : a small sum, amount- 
ing, it would appear, to ^^2899 166 66, has also 
been raised for the construction of turnpike roads 
and for the improvement of river navigation. 

In founding the above two banks, the legisla- Object of 
tore, besides the purpose of affording facilities to 
commerce, had in view the establishment of a sys- 
tern of education, and through the means of the 
bank of Tennessee, further contemplated the car- 
rying into effect an extensive system of internal 
improvements, which will lead to a considerable 
extension of the debt. The mode in which this 
object is to be effected, and the nature and extent 
of the improvements contemplated, will be ex- 
plained in the observations which I shall have to 
make respecting th6 bank with which they are 
connected. 
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Form of 
■ecurity, 
and when 
and where 
redeem- 
able. 



Rate of in- 
terest, and 
when and 
where pay- 
able. 



e 
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I have no information respecting the fornm 
which the loans exist which have been raised 
the construction of turnpike roads and for 
improvement of the rivers, nor when they are 
deemable. 

The bonds which the state issued in payra 
of its share in the Union bank are payable to 
bearer, and are redeemable at New York at 
following dates ; viz, — 

1^1,250,000 00 on the 18th October, 1847. 
1,250,000 00 on the 18th October, 1852, 
1,250,000 00 on the 18th October, 1857. 
1,250,000 00 on the 18th October, 1862. 

Those issued to raise part of the capital of the 
bank of Tennessee are likewise payable to the 
bearer, and are redeemable in New York at the 
office of the American Life and Trust Company on 
the 7th of May, 1868- 

The New York company has undertaken to fsty 
the principal, when due, in London at the rate of 
4fS. Gd. per dollar, on such portion of the stock 3^ 
has been registered for that purpose ; but the er*-" 
gagement of the state extends only to making 
the payment at New York. 

Part of the stock raised for the construction cf^ 
turnpike roads bears interest at the rate of five pc^ ^ 
cent, and part at six per cent. 

The bonds issued for the Union bank bear ixm- '^ 
terest at five per cent, which is payable, half-yearly^ 
at New York. Those for the bank of Tennesse 
bear interest at six per cent The interest on thes^ 
also is payable at New York, half-yearly, on tl*' 



UNION BANK OP TENNESSEE. 257 

m 

It Mondays in May and November, at the office chap. 
the American Life and Trust Company. By , ^^^' , 
5 engagement of that company the interest on 
5 bonds which have been made payable in Lon- 
ti has likewise been made payable in the same 
y, two months after it becomes due in New 
rk, at the rate of 109f per cent, or of 61. 3s. Od. 
each half-yearly warrant of 30 dollars. 
The Union bank of Tennessee was established ^"'"" 
a charter, passed on the 18th of October, 1882, Tenneswe. 
h a capital limited to three millions of dollars, 
^hich shares to the amount of two millions were 
ascribed for by individuals, and five hundred 
>Usand dollars by the state, the legislature re- 
vving the right of increasing the stock of the 
-e at any future time to an amount not exceed- 

one million of dollars. There is no evidence 
*how in what manner the stockholders paid for 
ir stock ; but by a statement of the funds on 
id a few days after the bank commenced busi- 
s, it would appear that it must have been in specie 
in funds equivalent to specie : on the shares, 
i^ever, held by individuals, only ,Sf 1,955,339 00 
^ been paid, so that i$^44,66l 00 are still due 
stockholders, on their subscription for stock, 
t^he original subscription of the state was paid 
itate bonds, which were negotiated in Balti- 
c"e. Part of the proceeds appear to have been 
. by the failure of the bank of Maryland, but 

amount of the loss is not stated : whatever it 
i, it was borne by the bank. 
3y a clause in the act of incorporation, the pro- 

s 
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CHAP, fits which arise on the stock owned by the sta 
after paying the interest on the bonds, and the pr 
mium which was paid by the bank to the state fi 
the privileges conferred by the charter, are approp: 
ated to the establishment of common schools, wi 
an authority to the state to subscribe the amount 
ceived to the capital of the bank : these sources h 
at the date of the last return, produced |f98,400 
The capital of the bank is, at present, tberefi 
composed 

Of sums paid by individuals - - .,?1,955,S39 ^^ 

Of the state's subscription - - - 500,000 ^^ 

Of the premium and accumulation of profit - 98,400 ^^ 

,^2,553,739 




■ 

A part of the instalments received under the distr^^^' 
bution act of Congress, amounting to i^ 707,350 0^^^ 
has been deposited with the Union Bank, on whic ^^^ 
the state receives an interest of five per cent A^^^ 
this is not likely to be suddenly recalled it is avaiT --^' 
able for all the purposes of capital* 
Powercon. The clauses in the charter which relate to tk^^^ 

ferred by /• i i 

charter. management of the business appear judicious : th ^^ 
bank may not purchase lands, but may advan^c:^^ 
money on mortgage of real property ; it may issKJ^ 
its own notes, but not in amounts below five dc:^/- 
lars; and its bills and notes issued may not ^t 
any time exceed twice the amount of the capita/. 
In case of failure to pay on demand its engage- 
ments in gold or silver, the holder may recov^er 
interest from the time of such demand and refusal 
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at the rate of 10 per cent. The rates of interest chap. 

VII 

which the bank may take are limited to 6, 7» and . 

8 per cent., according to the length of time for 
which the money is advanced. 

The bank commenced business on the 4th of Profiuof 
March, 1833, and the profits have since been con- 
^derable. On the 1st of January, 1834, a dividend 
was declared of 4 per cent, on the amount of capital 
then paid up ; and dividends at the rate of 8 per 
cent, were paid every following half year till the 
1st of January, 1837f when the half-yearly divi- 
dend was raised to 6 per cent. ; but on the ensuing 
July, specie payments having been suspended in the 
mean time, no dividend was declared, nor was the 
ibllowing one since paid; the interest on the state's 
bonds has been paid out of the ordinary resources ^ 
of the treasury. The profits of the bank in the 
mean time have been accumulating, and on the 
3d of March, 1838, amounted to ^394,720 37; 
besides which, a contingent fund had been set 
aside, out of former profits, which on the 1st of 
January, 1837, amounted to ,$^124,894 03. 

Statements will be given in the Appendix of the Conditioa 
condition of this bank on the 3d of March, 1838, bank! 
as also before and after the suspension of specie 
payments.* 

The circulation of the Union bank, previous to 
the suspension, was very high ; and the institution 
is one of those which particularly suffered from the 
inconvenience which has been before alluded to, of 

* See Appendix, B B 1, &c. 
S 2 
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CHAP, having made too large a proportion of it payable ^ 
^^^' at distant places.* 

On the 1st of January, 1837, it consisted o 
notes payable as follows ; viz. 

At New Orleans .... #1,730,400 OOi^-^ 
At Philadelphia and New York - - 154,395 '^^ 

Within the state of Tennessee - - 69,940 



iri,954,735 



00 
00 




Between this time and the 1st of October, it 
reduced by the large sum of jg^l, 145,495 00, 
having on the latter day consisted of 

Notes payable at New Orleans - - #576,34S' oo 

Notes payable at Philadelphia and New York - 55,860 OO 
Notes payable within the state - - 177,035 OO 

#809,240 



It is thus apparent that the whole reductio' ^ 
took place in the amount of the notes payable oc:^^^^ 
of the state, the amount within the state havin^ ^8 
largely increased : by this means the circulatio' ^ ^ ^ 
has been brought into a much more healthy state 

A great reduction, as a necessary consequencf^ '^^^ 
took place during the same period in the amoun^-^^^ 
due by other banks ; the notes withdrawn fro-^^^ 
circulation in New Orleans reducing the balanc^^<^ 
due from the banks in that city, at whose count^^^ 
they were made payable, t A committee of t^TJe 

* See note at page 102. 

f Banks with a large amount of circulation payable ou^ of 
the state depend chiefly for the redemption of their notes on 
credits established by them with the banks in the places where 
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jre appointed to investigate the condition chap. 
banks in this state after the suspension of 
payments report favourably of the cha- 
if the debts due to this bank, 
le state's profits in this bank are applicable Collateral 
OSes of education, there is, in this case, no bond 
for extinguishing the debt which the state ^^^^^' 
tracted in order to subscribe to its capital ; 
contingent fund and the large capital paid 
idividual shareholders afford a considerable 
al security to the holder of the state's bonds. 
Bank of Tennessee was established under Bank of 
)f the 19th of January, 1838, entitled** An ^*^°°^*^- 
establish a state bank to raise a fund for 
[ improvements, and to aid in the establish- 
F a system of education." 

capital of the bank is eventually to be five Capital 
5 of dollars, to be composed of the common 
fund, of the proceeds of the sales of certain 
f the surplus revenue of the general govern- 
1 deposit with the state, and of such addi- 
um to be borrowed as may be required to 
te that sum. This bank differs in an es- 
particular from the one the condition of 
ve have just been considering, in its being 
liisive property of the state, no part of the 
being owned by individuals, 
internal improvement part of the bill pro- internal 



improve- 



i are made payable: this circumstance ought to be 
mind, or there will appear to be a greater disparity 
ly exists between the amount of their circulation and 
3ie. 

s 3 
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CHAP, vides that the state shall take half the stock in all 
. the turnpike and railroad companies that ma 
ment hereafter be authorised, and shall issue bonds fo; 
cUiuet. ^j^g amount whenever the other half shall hav^ - 

been taken by individuals, and a deposit of 15 pe ^ 
cent, paid by them : the state is to retain a lier ,s 
upon the property of the subscribers until tl 
sums they have subscribed are fully paid up, ai 
also upon the works until they are completed. 
The bill appropriates four millions of dollars 
internal improvements, of which sum one millii 
of dollars is to be expended in East Tennessi 
one million six hundred thousand in Middle 
nessee, and one million in the Western district 
the state.* 

Of the above sum, six hundred and fifty thoi 
sand dollars are appropriated to the constructive ^ 
of the Hiwassee railroad, and the same amount t=^— ^ 
the Charleston and Cincinnati railroad. 

This bank commenced business on the 23d r^^^* 
June, 1838, and on the 1st day of October pul 
lished a statement of its affairs, which will be fbun( 
in the Appendix, t 
Prospecu From so short an experience, no judgment cai 
tempiated bc formed of the goodness of its management I 
mentT^ the abscncc of a coproprietary, the security of tL- ^ 
state bondholder will depend much on the jud^"* 
ment shown in the selection of the works whic:^ 
the state may hereafter assist. Of the two name^ 

* i^l 27)000 00 are appropriated to common schools afl</ 
colleges. 

•)• See Appendix, BBS. 
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above as having already received appropriations, chap. 
the Charleston and Cincinnati railroad has been ■ 



already described under the head of South Caro- 
lina—the Hiwassee railroad, whicfi is now in pro- 
gress, will extend from Calhoun on' the Hiwassee, 
to Knoxville, the principal town in East Ten- 
nessee. 

As the eastern part of this state has only the 
choice, at present, for the transport of its surplus 
productions, of the long and tedious course of the 
Tennessee through Alabama, interrupted by several 
serious obstructions to its navigation, or the equally 
slow and difficult passage of the mountains by wag- 
gons, a communication with the eastern ports by 
an easier route would be here of great advantage ; 
but in the uncertainty which must attend the 
success of such an undertaking, and under the 
circumstance of the diversion of part of the profits 
of the bank to purposes unconnected with the 
security of the state's creditors, it becomes of 
much importance to investigate the condition of 
the state's resources.* 

The information I can obtain in this respect is Condition 
scanty, but so far as it goes, is satisfactory. The tiry^ '^^* 
annual expenses of the state, exclusive of the ex- 
penditure for education and internal improvements, 
have usually fallen from thirty thousand to thirty- 
five thousand dollars below the amount of the 

* The bonds raised for the Bank of Tennessee have the in- 
dorsement, and, consequently, the guarantee of the American 
Life Insurance and Trust Company — an institution of great 
wealth and character. 

S 4 
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CHAP. 
VII. 



Productive 
industry. 



receipts into the treasury ; although, in the yea 
1834, the date at which these details are giveir^^^ 
the excess of the receipts over the expenditure 
little more than twenty-two thousand, the receip" 
in that year having been ,$'93,463 00, and the e: 
penditure ,$^71,243 00. 

The property subject to taxation by law woul 
it would appear, produce a revenue far super3 
to that which is actually collected, were the la- 
enforced ; the deficiency is attributed partly 
the inefficacy of these laws, and partly to the st 
of the treasury not requiring the enforcement 
them, there being usually a considerable surpl 
not appropriated to any specific purpose. 

The amount and sources of the state reven^-je 
in 1834 were as follows : — 



e 
f 



Tax on land 

Do. on town lots - 

Do. on white polls 

Do. on black polls 

Do. on stud horses 

Do. on pleasure carriages 

Do. on law proceedings 

Do. on conveyances 

Do. on taverns 

Do. on merchants 



- if23,190 00 

2,096 00 
8,880 00 

- 12,384 00 

33,72 00 
1,091 00 
8,769 00 
1,008 00 
1,110 00 

- 31,563 00 

Total 1^93,463 00 



Agriculture forms almost the sole occupatio^-*^^ 
of the inhabitants of Tennessee. A large prc::^ 
portion of the land is productive, and many of t\r9e 
valleys of East Tennessee, and much of the middfe 
and western sections, are eminently fertile. Indiafl 
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com and tobacco are the principal productions of chap. 

tl>e state, but considerable quantities of tobacco, * . 

hemp, and wheat, are raised. Cotton thrives in 

almost every part, although the climate of Ten- 
nessee is not so well adapted for this plant as that 
of the more southern states — the crop is about 
150,000 bales. The estimated value of the exports 
of this state is ^8,000,000 00 ; the estimated 
value of real property about ,gfl50,000,000 00. 



OHIO. 

The debt of this state consisted, on the 1st of ;^™o"n*or 

debt. 

January last, of 

luoans for the state canals - - -$ 6,430,000 00 

^or subscriptions to turnpike road, canal, and 

railroad companies - ... 2,252,615 00 

Sum borrowed from the school fund - - 1,099,132 94? 

Other Habilities - - - 248,4.14. 77 



Making together ^^10,030,162 71 

The stock created for the construction of the Form of 
state canals is inscribed in the name of the holder, ^^""*y- 
and is transferable by appearance in person or by 
attorney ; the transfer books are kept at the office 
of the Manhattan Banking Company, in the city 
of New York. 

The first loan made by this state for its canals, when and 
was contracted in 1825. diLmawJ. 

The sum borrowed in that year was - -j? 400,000 00 

In 1826 the sum borrowed amounted to - - 1,000,000 00 
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CHAP. In 1827 the sum borrowed amounted to - 1,200,000 00 

^^^' In 1828 to - - - - - 1,200,000 00 

^"■^^^ ' In 1830 to . . - . . jjf600,000 00 

The principal of these sums, amounting to 
1^4,400,000 00, is redeemable at the pleasure of 
the state any time after the 31st December, 1850, 
and is payable in the city of New York. A portion 
of the debt subsequently contracted on the same 
account is redeemable after 1856, while a part 
still more recently raised is not subject to redemp- 
tion till I860. 

The canals for which these loans have been 
raised are the exclusive property of the state. 

In the session of the legislature of 1836-37, in 
order to encourage private enterprise in works oi 
internal improvement, a law was passed^ to the 
effect that when one half of the stock of a turn- 
pike road, or two thirds of that of a canal or rail- 
road, should be taken by individuals, and the 
object be approved of by those who have charge 
of the public works of the state, the governor 
should be authorised to subscribe in the name of 
the state for the remainder. Under this law, the 
state has become a coproprietor with individuals 
and companies to the extent of $2^253,115 00, but 
1 have no information as to the form in which its 
engagements exist for loans contracted for this 
purpose, nor as to the time when the amounts are 
redeemable. 
Rate of in- $550^000 00 of the loans raised for the state 
wbTre and cauals bear interest at 5 per cent ; the remainder, 

when pay- ^^ ^^jj ^ ^^^ j^j^j j^^^ ^^ jj^^ SChool fuud, bcaTS 
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interest at 6 per cent. The interest on the canal chap. 

1 • VII 

loans is payable half yearly, on the 1st of January 
and 1st of July, at the bank of the Manhattan 
company. I have no particulars of the rate paid 
on the loans for the staters subscription to works 
not exclusively of their own construction, nor of 
the place where such interest is payable. 

The proceeds of the early loans of this state Appiica- 
^ere applied to the construction of the Ohio canal <w loans. 
^^d of the Miami canal from Cincinnati to Dayton, 
Wo works which have been undertaken and exe- 
-^ted entirely at the public expense. Two other 
'Xtensive works are now likewise in course of con- 
truction, unaided by private capital; viz. the 
^abash and Erie canal, and an extension of the 
^iami canal from Dayton, to join the Wabash 
^^d Erie canal at Defiance. The federal govern* 
^ent, however, has contributed towards the con- 
struction of these two important works by grants 
^f public lands, by the sale of which it is thought 
tlat the whole expense may ultimately be defrayed, 
Without the state incurring any permanent loans 
Dn their account. 

In January, 1838, nine turnpike roads, three ofioans 
^ailroads, and two canals, had been approved of ©n^jlhlt * 
)y the board of public works, under the law of »c<^o»°*- 
1836-37; but I have been able to obtain little 
nformation respecting the several undertakings in 
vhich the state has thus become partially inter- 
ested, or the prospects of the works.* 

* One of the works in which, under this aet^ the state has a 
pecuniary interest, is the Mahoning and Beaver canal, intended 
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^vn^* The object of the works which have been unrf ^^a 
taken exclusively by the state has been the est^mb- 



Works to lishment of canal communications between fc*e 

connect the 

Ohio and Ohio and Lake Erie. No range of mountair:»s, 
but only a slightly elevated ridge of highland Sj 
separates the basin of the northern lakes frc^^ 
the valley of that river. This ridge attair^s 
its highest elevation towards the east, where it 
blends with the Alleghany chain : gradually sub- 
siding from this point as it extends westward, it 
becomes at length so little elevated above the level 
of the northern waters, that in high floods tlie 
Canadian settlers are said to have passed in boats 
from Lake Michigan into the channel of the Illi- 
nois, and down that river into the stream of the 
Mississippi. The descent of this ridge towards 
the south is so gradual, that in the state of Ohio 
the face of the country has the appearance of an 
extended table-land slightly inclined, so as to allo'W^ 
its superabundant water to be carried off into tk^ 
Ohio by large but gentle streams. The descetkt 
towards Lake Erie is much more rapid, renderinjg 
the course of the rivers in that direction shorts ^^ 
and more precipitous. 

The country so formed is well adapted in oth^J" 
respects for the construction of canals : the high*- 



to connect the Ohio canal at Akron, with the Beaver divisio^ 
of the Pennsylvania canal and railroad. The benefits whic?'* 
are likely to result from the completion of this work to the stat^^ 
engaging in it have already been pointed out in a note ^^ 
page 168. 
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lands abounding in lakes and extensive marshes, chap. 
being calculated to afibrd at all times an ample ^ 



VII. 



supply of water. 

The Ohio canal, the only one by which the The owo 
communication is already completed, leaves the 
Ohio at Portsmouth, and joins Lake Erie at Cleve- 
land, a flourishing town, which owes its existence 
entirely to the traffic which the canal has occa- 
sioned. This work was commenced on the 4th 
July, 1825, and was completed in 1832. Advan- 
tage having been taken of the course of the rivers, 
the canal deviates considerably from a straight 
line, but it is thus carried in its course through 
several important towns. The length of the main 
line is 307 miles. There are several lateral 
branches. The most extensive is the Hockhock- 
Ing, or, as it is generally abbreviated, the Hocking 
canal, down the valley of the Hockhocking to 
Athens. This is the extension of a branch to 
Lancaster, which was originally a private work, 
but has lately been assumed and enlarged by the 
state. Another branch extends to Columbus, the 
seat of government of the state. The Ohio canal 
reaches, at its highest point, 305 feet above Lake 
Erie and 499 above the Ohio at Portsmouth : the 
ascent and descent are effected by means of 152 
locks. 

The Miami canal commences at Cincinnati, on The Miami 
the Ohio: it also was begun in 1825, and was *^*°*^ 
finished in the spring of 1829 as far as Dayton, a 
distance of sixty-five miles. The extension now in 
progress will carry it a further distance of 125 
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CHAP. 
VII. 



Cortof 

these 

works. 



Extension 
of the 
Miami 
canal. 



miles, to Defiance, where it will join the Waba^ 
and Erie canal. The whole distance from CincS^ ;] 
nati to Lake Erie by this line will be 265 miles^ 

The cost of the Ohio canal was j0f4<,244^39 Oo 
that of the Miami canal, as far as Dayton, aboui 
,gf900,000 00. The two together, including » 
portion of the lateral branches of the Ohio canai^ 
extending altogether a distance of 406 miles, cost 
^5,356,150 00. 

Though executed, in proportion to the length* 
at less than one half of the cost of the Pennsyl- 
vania canal and railroad, the works in Ohio surpa»^ 
those of the neighbouring state, both in executioirm 
and design, and rival even those of New York^ 
from which state Ohio seems to have obtained ifcs 
engineers : the greater facilities which the groua c3 
afforded in Ohio have no doubt favoured the cotx- 
struction of its canals at a lower cost* 

The extension of the Miami canal to its inter- 
section with the Wabash and Erie canal, and the 
construction of the latter now form the most 
important of the works carrying on by this state. 
These works were not authorised by the legislature 

* The following table will show the comparatiye cost of the 
construction of the st|ite canals in New York, Pennsylvania, and 
Ohio, as well as of (he two principal priyate undertakings in 
Pennsylvania. 

Length. Cost Cost per MOe. 

New York canals - 655 miles Jjf 11,962,711 00 JJ^ 18,264 00 
Pennsylvania canal and 

railroad - - 709i 18,853,818 10 26,5*1 00 

Ohio canals - - 406 5,356,150 00 13,192 00 

Lehigh canal - - 46| 1,546,095 00 33,071 00 

Schuylkill canal - 108 3,l87>383 00 29>513 00 
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till 1835 and 1836, when the beneficial results to chap. 
the public interests of the canals then executed 
had become apparent. The extension of the 
Miami canal will be carried in a nearly direct line 
from Dayton to Defiance. 

The Wabash and Erie canal, which it there ^^^. 
joins, is intended to connect Lake Erie with the canal. 
Ohio, through the valleys of the Wabash and the 
Maumee. This work, which is being constructed 
n concert with Indiana, will extend from La 
?ayette on the Wabash, in that state, to Man- 
lattan, near the mouth of the Maumee, a distance 
>f 187 miles : eighty-two only are within the terri- 
:ory of Ohio.* 

The policy of the state being to dispose of as 
little of the lands granted by congress as possible 
until the works are finished and in use, much 
exertion is being made to effect their completion, 
and it is supposed that the whole may be in use 
before the end of 1840. 

* By the inconvenient system, so often adopted in the United 
States, of establishing parallels of latitude as the boundary lines 
of states, instead of following the rivers and natural features of 
the country, the mouth of the Maumee was included in the 
territory of Michigan, while the whole course of the river was 
in Indiana and Ohio. The possession of the outlet of this river 
became of great consequence when the operations of these 
states, in regard to the canal, were likely to give a new im- 
portance to the spot, and a claim was in consequence raised to 
this small tract on the part of the state of Ohio. The works 
were for a long time suspended, while negotiations were pending, 
and a hostile collision even was at one time threatened ; but, on 
the admission of Michigan, in 18S6, to the rank of a state in the 
Union, the mouth of the Maumee was ceded to Ohio, and is 
now included in its territory. 
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Tolls on 
the Ohio 
and Miami 
canals. 



Expeniei 
on the 
canals. 



The following table will show the amount of 
tolls collected on the Ohio and on the Miami 
canals, from Cincinnati to Dayton, since 1833. 



1833 
1834 
1835 
1836 
1837 



On the Ohio 
Canal. 

- Ji^ 136,092 70 

- 159,977 23 

- 180,977 41 

- 206,864 91 
. 292,836 10 



On the Miami 
Canal. 

Jjf 50,470 63 
50,040 99 
51,917 00 
51,110 52 
62,933 40 



Total on both 
Canals. 

jf 186,563 33 
210,018 22 
232,894 41 
257,975 43 
355,769 50 



In 1838 the sum collected amounted to 
$4f59,99S 05 : the increase in the last two years 
was owing in part to an increase in the rate of 
tolls, although largely attributable to the increased 
traffic. 

The sum expended in repairs and new work on 
the Ohio canal, in 1837, amounted to $155,751 55 \ 
and that on the Miami canal, including large 
purchases of land to obtain water-power, to 
$85,635 96.* 

The total expenses on the two canals, for the 
three years ending in 1837, including interest on 
the cost, were as follows : — 



In 1835 
In 1836 
In 1837 



- ;? 309,891 47 

- 294,463 30 

- 409,540 54 



In 1838 the expenses on the canals were esti- 
mated at $4i35j656 00, which, assuming the in- 
terest on their cost at $355,000 00, would leave 
only $80,656 00 for repairs and superintendence, 
a sum which is probably under estimated. 

* The expenditure during the same year on other state works 
amounted to jl^ 436,298 55. 
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^^ "Would appear, however, from this statement, chap. 

^t the tolls received on these canals during the 

^t year were likely to leave a surplus after pay- 

g the expense of repairs and interest, although, 

^ile other works are going forward which at 

■"esent yield little or no return, the income de- 

ved from tolls to the canal fund hardly amounts 

^ four per cent, on the whole sum that has been 

upended.* 

The canal accounts are kept distinct from those 

the general receipts and disbursements of the 
ite. 

Auxiliary funds are set apart for the payment of sinking 
- interest on'the canal debt, independently of the 
f^al tolls. These arise partly out of sales of land 
in ted by. Congress, and partly out of a direct 
^ of two mills or -j^nny ^^ ^ dollar on the as- 
^sment of property in the state. The proceeds 
the sales of the school lands seem also to be paid 
er to the canal commissioners, to be used for 
nal purposes ; and hence arises the debt of the 
^te to the school fund, which has been included 

the enumeration of the state's engagements. 

Towards the construction of the Wabash and 
irie canal. Congress granted the alternate sections 
fland to the distance of five miles on each side of 

* I have not seen the original reports of the canal commis- 
>ners. The greater part of the statistical details given above 
derived from an article on the state of Ohio, in the North 
aerican Review for July 1838. In this the estimated revenue 
the two canals for 1838 is stated at j^ 373,606 00, which, it 
11 be seen above, has been much more than realised. 

T 



CHAP, the canal, amounting to five sections or 3200 acr 
,. ^^^' . to each mile of its length. The principal part 
these lands along the portion of the work in t 
territory of Ohio is retained by the state, and ^.^ 
propriated as a fund for the payment of inter^-i 
and redemption of the debt ; for which purpose, j 
a correct policy in the disposal of them is pursued 
it appears there is little doubt they will be fuIJj 
adequate. The state also holds certain lands 
granted in aid of the extension of the Miami 
canal. 

These lands afford indirectly considerable secu- 
rity to the holders of the state's engagements for 
its canals, generally, as the tolls on the canals for 
which they were granted, will be sooner set free, 
while the tendency of the works will be very much 
to enlarge the general business and wealth of the 
state. 

In case of any deficiency in the canal revenues 
arising from these various sources, it is made impera- 
tive on the auditor of the state to levy the required 
amount by direct taxation, it being the acknow- 
ledged principle of the state that its loans are to 
be invariably secured by specific revenues, to be 
applied to the payment of both the principal and 
interest, 
statf pf the In 1834, 17319, 631 acres of land were returned 

treasury. ,, . i ^ i . 

for taxation at an average value (excluding town 
lots) of little more than three dollars : this return 
seems still to be the basis of taxation for real pro- 
perty. The total property in the state subject to 
taxation in 1835 consisted of — 
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nds (17,819,631 acres) including buildings ^1^58,166,821 00 CHAP. 

►\ini lots, including houses, mills, &c. - 15,762,594 00 ^^^' 

>rse8 (262,291, valued at ^^40 each) - - 10,491,640 00 ' 

ttle (455,487, valued at $S each) - - 4,043,896 00 

BYchants' capital and money at interest - 7,262,927 00 

^asure carriages, (2,603) valued at - - 199,518 00 

Total ;?94,338,016 00 



The increase since that time in the general pro- 
rty liable to taxation has been considerable : the 
►rtion of the taxes accruing to the state trea- 
ry from these' sources in 1837 having amounted 
$214f,209 15. This, which formed about a 
^enth part of the whole sum levied on this 
lessment, with a tax on banks insurance com- 
aies and bridge companies, and taxes on certain 
des and professions, was more than enough 
defray the expenses of the state government; 
• the taxes above enumerated amounted to 
8,378 07 and the whole receipts into the trea- 
•y derived from taxation, to ,$'301,543 28, while 
3 expenditure for the same year amounted to 
74,071 40, leaving a surplus of ^27,471 88 ; 
1836 the receipts from taxes amounted 
ly to ,$'205,922 44, while the expenses were 
:08,276 17.* 

Besides these sums accruing from taxation, and 
lich are applicable to the expense of the govern- 

* Of the sum expended in 1837, ;?49,988 55 were to defray 
: cost of the legislature ; $23,070^53 for the salaries of state 
cers and judges ; and j? 28,380 53 for stationery and printing, 
rge sums are annually expended on the penitentiary and on 
bile asylums. 

T 2 
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CHAP, ment, various other sums are collected and paid to 
the treasury. In a report of the standing com- 
mittee on the currency, the total annual amount 
of money received by the auditor of the state is 
nearly as follows : 

General revenue arising from taxation - - ^SOO^OOO 00 
Ohio canal fund, arising from tolls and sale of 

public lands transferred to that fund - - 500,000 00 

From sale of Wabash and Erie canal land - 300,000 00 

For interest on surplus revenue deposited with . 

the state - - . . 100,000 00 

From sale of school and other public lands - 200,000 00 

From tolls on national road - - - 40,000 00 



Total ^1,440,000 00 

The particular application of the latter suras 
does not appear : no part of the remaining taxes 
levied under the assessment passes through the 
state treasury, the amounts being appropriated to 
county and other purposes.* 

* The taxes raised on the assessment of state property vary 
considerably in different parts of the state, but amount on an 
average to from 12 to 145 mills on the dollar; the amount is 
appropriated in about the following proportions : — 

For expenses of the state government - - 2 mills. 

For canals - - - « 2 

For schools - ' - - - 2J 

For roads - . - - - 2 

For sundries - - - . 3 

For towns and cities - - - - 2} 

The property, however, is valued so low, that these taxes ap- 
pear to be much higher than they are in reality. It is estimated 
that, on a real valuation, one mill and a half would be enough for 
all purposes. 
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This flourishing state, the first settlement of chap. 
which was not made till I788, already occupies in s. 
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respect to the number of its inhabitants, the fourth Commerce 
place among the members of the Union. Its com- ph,g* ^ 
^ercial facilities, arising out of its geographical 
Position, are very great. Of the 75 counties of 
^hich it is composed, 14 lie upon the Ohio 
iver, which in its windings bounds the state for 
36 miles; while seven, which border on Lake 
'rie, possess a coast of upwards of 200 miles 
^ extent. The great works which have been 
^Scribed, and others, the result of private en- 
-J^prise, have given almost equal advantages to 
^^ interior districts. Canals now made or mak- 
^g pass through thirty-two counties, railroads 
through six, and macadamised roads through five ; 
^^ that of the seventy-five counties into which 
the state is divided, there are only eleven which 
c3q not benefit from either natural or improved 
feeans of communication, and many even of these 
are traversed or bounded by rivers of inferior 
magnitude. 

While its natural advantages and the industry of 
its inhabitants have thus secured for this state the 
benefits of an easy internal communication, its 
position is no less favourable for external com- 
merce. The Ohio river affords a direct communi- 
cation with all the country in the valley of the 
Mississippi, which requires much of its agricultural 
produce and of its manufactures ; while, by means 
of Lake Erie, which has several good natural and 
artificial harbours, it communicates with Canada 

T 3 
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CHAP, and New York on the one side, and with the 

VII. 

country on the upper lakes on the other. The 
shipping owned on Ohio in 1834 amounted to 
9427 tons ; in 1836 it had increased to 16,586 tons, 
of which 10,036 were in steam-vessels on the 
river, and the remainder, of which about one half 
consisted of steam-vessels, belonged to the lake. 
This statement does not include the numerous 
river and canal boats, whose aggregate tonnage 
would much swell the amount. 

When the communication is completed between 
the Ohio and the Pennsvlvania lines, and still more 
when the railroad is finished which is meant io 
connect Cincinnati with Charleston in South Care- ^ 
Una, an additional stimulus will be given to th^ 
industry of the state. 

The completion of the latter work, by the irn^ , 
portance it will confer on Cincinnati, is scarcek jr 
of less interest to Ohio than it is to the states 
whose territories it traverses. This city, which is 
situated at the northern extremity of the line, is 
the largest and richest town in the state, and more 
extensive indeed than any other on the course of 
the Ohio or Mississippi, between Pittsburg and 
New Orleans. Its progress in wealth and rapid 
growth are remarkable even in the United States, 
Counting, in 1805, only 950 inhabitants, it al- 
ready, in 1830, held the seventh place in point 
of population among the cities of the Union. Itf 
1836 it was estimated that the number of inha- 
bitants exceeded 32,000, which would probably 
assign it a still higher rank. 
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The soil of Ohio is very productive, and the chap. 
climate temperate ; and as slavery does not exert , 

Its demoralising influence upon society, the state General 
presents great advantages to agricultural settlers, of uie^stTte. 
Numbers have in consequence migrated from the 
New England states, and have carried with them 
the industrious, orderly, and moral habits which so 
strongly prevail there. This state is in all respects 
one of the most flourishing of the Union. 



LOUISIANA. 

The debt of this state consists of bonds which Amount of 
have been issued for the following purposes : — fiabmtyf 

To aid in the formation of banking companies ^18,354,000 00 
To subscribe for stock in the New Orleans 

draining company . - - - 50,000 00 
As a loan to the New Orleans and Nashville 

railroad company ... 500,000 00 

For establishing an hospital . - . 125,000 00 

For building the state house - - 100,000 00 

For the heirs of Mr. Jefferson - - 10,000 00 



Making a total of ^19,139,000 00 

A further issue of four millions of dollars may 
be claimed by the Citizens* Bank of Louisiana, 
making the liabilities of this state to amount to 
$23,139,000 GO. 

The bonds granted by this state are in all cases Form of 
made payable to the bearer. rncTwTen 

In regard to those issued to aid in the formation *"/ "^H? 

^ redeemable* 

of banking companies, the following statement will 

T 4 
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■ 

CHAP, show the dates at which the several issues y^^en 
^^^' , made, the amount granted in favour of each ir^ stL 
tution, and the periods when the bonds are re^ 
deemable. 





Dates of iMoe. 


Amount. 


Redeeoubfe 


Bank of Louisumm - 


Ist July 1824 


il 600,000 00 


Ist July 1844, 


Do. 


Do. 


600,000 00 


Do. 1849, 


Merhanic8*and Traders* Bank Iftt May 1836 


150,000 00 


9th mj \8S3, 


Planters* Association 


Slst Dec. 1828 


833,000 00 


30thJuDel84S. 


Do. - by act 


7th March 1836 


171,000 00 


1st June 1848.* 


Do. 


1st May 1836 


1,000,000 00 


Do. 


Union Bank of Louisiana - 


1st Oct. 1832 


1,750,000 00 


1st Not. 1844. 


Do. - - 


Do. 


1,750,000 00 


Da 1847. 


Do. - 


Do. 


1,750,000 00 


Da 185a 


Do. - - 


Do. 


1,750,000 00 


Da 185i. 


Citisens* Bank of Louisiana 


1st Feb. 1835 


1,600,000 00 


1st Feb. 1850. 


Do. 


Do. 


1,600,000 00 


Da 1859. 


Do. 


Do. 


1,600,000 00 


Da 1868. 


Do. - 


Do. 


1,600,000 00 


Da 1877. 


. Do. - 


Do. 


1,600,000 00 


Do. 1886. 


• 


1 


18,354,000 00 





The bonds issued as the state's subscription to the 
stock of the New Orleans draining company, are 
redeemable on the 1st of November, 1855; those 
to the Charity Hospital on the 1st May, 1858 ; and 
those issued as a loan to the New Orleans and Nash- 
ville railroad company, on the 1st of April, I867. 

Most of the companies in whose favour the 
bonds have been issued, have engaged to make 
the principal payable in London ; but the engage- 



* This amount was the uuredeemed portion of a former issue 
to the Planters' Association, which became payable in 1838. 
By the act 7th March, 1836, the payment of these bonds and 
of those due in 1843 is postponed to the year 1848, and an ex- 
change to other bonds authorised. 
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lent of the state extends only to the payment chap. 
1 New Orleans. Those assigned to the Union , 



tank, and that portion issued to the Planters' 
Lssociation, which is redeemable in 1843, are made 
ayable by those institutions at the exchange of 
g. 3d. per dollar ; those issued to the Planters' 
Lssociation in 1836, and those for the New Orleans 
raining company, are redeemable at 4«. 6d. Those 
isued to the Citizens' Bank are redeemable in 
^ondon at 4«. 6d.t excepting the first 1350 bonds of 
lie different series (amounting to 1^3,000,000 00), 
/hich are redeemable in Amsterdam at the ex- 
hange of 1200 guilders for )g^444 44. )g^300,000 00 
>f those which have been issued to the New 
Orleans and Nashville railroad, are redeemable in 
Liondon at the rate of 4^. 6d. ; the remaining 
f 200,000 00 of this loan were originally made 
)ayable at the Union Bank in New Orleans ; but, 
3y a subsequent resolution of the 14th of July, 
L837, the principalis made payable at the Bank of 
America in the city of New York. The bonds 
ssued to the Bank of Louisiana, those to the Me- 
chanics' and Traders' Bank, and those to the hos- 
pital, are payable only in New Orleans. 

The bonds issued to the different banking com- Rateof 
panics and to the New Orleans draining company, andTi^en 
bear interest at 5 per cent., which is payable in ^^^^i^ 
London at the exchange of 45. 6fi?., excepting on 
the bonds issued to the Mechanics' and Traders' 
Bank, the interest on which is payable at New 
Orleans, and on the portion of the stock issued 
to the Citizens' Bank, of which the principal has 
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CHAP, been made payable in Amsterdam ; the dividen* 
t on which are also payable in that city, at t' 

same rate fixed for the principal, viz. 1200 guild^^i 
for 1^444 44. The state's responsibility attact::^^^ 
to the engagement to pay the dividends in sterl^jjo. 
and Dutch money on the bonds issued to xhe 
banks. 

The following are the dates at which the interest 
respectively fall due. 

On the bonds granted to the Bank of Louisiana, 
and on those to the Planters* Bank, on the 1st days 
of January and July. On those to the Union 
Bank and on those to the Citizens' Bank, on the 
1st of February and 1st of August. 

On those to the Mechanics* and Traders* Bank, 
and on those to the Charity Hospital, on the 1st 
of May and 1st of November. 

The dividends on the bonds to the New Orleans 
draining company are payable on the 1st of Feb- 
ruary and 1st of August at New Orleans, but not 
until three months afterwards in London. The 
bonds issued to the New Orleans and Nashville 
railroad company bear interest at the rate of 6 
per cent., which is payable on the 1st of February 
and 1st of August. On the 1^300,000 00 of 
which the principal is payable in London, the 
interest has likewise been made payable there by 
the company at the exchange of 45. 6rf., two months 
after it becomes payable in New Orleans. 
^^f. The first, in point of time, of the loans raised 

raised for , * . 

banks. by this state to aid in the formation of banking 
LoCisiLia. compauics, consisted of bonds to the extent of 
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J,4fOO,000 00, issued in payment of the state's chap. 
Subscription of two millions of dollars to the ^"' 
Capital of the Bank of Louisiana ; of these, 
»1,200,000 00 have been paid oflT out of the profits 
of the establishment! leaving an equal amount still 
Unredeemed. . 

A detailed account of this prosperous institution 
having been already given*, it will be sufficient 
in this place to refer to the statements in the Ap- 
pendix, to show the nature of its liabilities, and 
the manner in which its funds were employed 
before and after its suspension of specie payments, 
as well as at a more recent period, t 

The Mechanics* and Traders* Bank is another Mechanics* 
establishment for which the state has issued bonds Traders* 
in payment of its subscription as a shareholder ^^^ 
to its capital. The small stake which the state 
holds in this bank, ^iz. one hundred and fifty 
thousand dollars out of a capital of two millions, 
renders the collateral security afforded to the holder 
of the state bonds, by so large a capital, propor- 
tionately great. The affairs of this bank will be 
likewise detailed in the Appendix. 

The capitals of the three remaining establish- Loans for 
ments, which are what have been designated bliSS!*^ ' 
<* property banks,** have been entirely raised by 
the sale of state bonds. The nature of these in- 

* See page 92. In the. account alluded to, the second series 
of the state bonds, amounting to j^ 600,000 00, was referred to 
as having been advertised for payment ; since the account was 
written, "^the payment has been effected. 

f See Appendix C C, 1., &c. 
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CHAP, stitutions has been already described and exemjw^ 
fied in the account that has been given of t.^ 
Union Bank of Louisiana.* 

Planters' The Consolidated association of the planters oi 
Louisiana, commonly called the Planters* Ba.n£> 
was established the earliest of the three, its charter 
being dated in 1828. The capital of this instito 
tion was originally ,8^2,500,000 00, raised by a like 
amount of state bonds. These bonds are guaran- 
teed by mortgages to the amount of three millions 
on productive property in land and houses, worth 
double that amount. Stockholders are allowed 
to borrow to the extent of one half the amount of 
their stock, but loans so obtained must be repaid 
by yearly instalments to meet the payment of the 
bonds by the bank. The state, on the full re- 
demption of the bonds, is, in consideration of its 
guarantee, to be admitted as a stockholder to the 
extent of one million of dollars. Dividends are only 
declared in proportion as the bonds are redeemed, 
the profits until then being retained as a sinking 
fund to meet the redemption of the bonds : the 
charter to this bank was granted for twenty-five 
years. 

BMk? The Union Bank, and the Citizens* Bank, are 

founded on the same principles. The capital of 
the former was raised by the sale of state bonds 
to the amount of seven millions of dollars. The 
guarantee consists of original mortgages of the 
stockholders to the extent of eight millions on 
productive property worth double the amount 

* See page 97. 
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The profits realised by the Union Bank are to chap. 
i>e divided between the state and the stockholders ■ 

^s each series of the bonds is redeemed, in pro- 
3orlion to the amount redeemed ; the interest of 
:he state, in consideration of its guarantee, being 
>ne sixth. The charter of this bank, which was 
granted in April, 1832, expires in 1857. The Union 
Bank has eight branches in different parts of the 
state. 

The nominal capital of the Citizens* Bank is cstifem* 

Blink. 

twelve millions of dollars; but bonds to the 
Etmount of eight millions only have been issued : 
the first three millions were sold in Holland. 

Mortgages are pledged for the redemption of 
the bonds as they become due, to the amount of 
^14,400,000 00, on property worth upwards of 
,gf 20,000,000 00. 

The interest of the state in the profits of this 
bank is one sixth, as in the case of the Union Bank. 
The charter of the Citizens* Bank was granted in 
April, 1833, to continue for fifty years. This bank 
is authorised to establish eight branches.* 

* The law granting the issue of the bonds actually in existence 
bears date only on the 30th of January, 1836 ; some delay 
having occurred, owing to the difficulty of disposing of the 
bonds in the form first proposed, by which they were to be 
issued in the name of the bank, and not of the state, as at pre- 
sent. Although bonds to the amount of eight millions of dol- 
lars have been issued to the bank^ 3,600,000 remain unsold. 
To afford greater time for the disposal of these bonds, and at 
the same time to obtain the means of furnishing the stock, 
holders of the bank with the loans to which they are entitled 
by law, the bank has issued post notes, bearing interest at the 
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CHAP. 
VII. 



Present 
condition 
of the 

propertjr 
banks. 



In 1834, the Planters' Association redeemed the 
first series of its bonds, amounting tO)^44«6,000 OO,* 
The realised profits, however, at the time not 
amounting to this sum, it was necessary to take 
part from its capital. i^iyifOOO 00 more of the 
bonds being redeemable on the 30th of June, 
1838, an act of the legislature was passed in 
March, 1836, to postpone the payment till the year 
1848 ; the payment of the portion redeemable in 
1843 was likewise postponed to the same time. ^ 
On the 1st of May, 1836, a fresh issue of bonda^ 
took place to the extent of one million of dollars. ^ 
but the amount of the outstanding bonds afte ^^ 
this being only )g^2,004,000 00, they apparentL 
must have been given in exchange for an eqii -^ 
amount of the bonds originally issued. The doat^. 
ments, however, which I possess do not clear/^ 
show the nature of these transactions, t 



rate of 5^ per eent., redeemable on the 1st days of Februaiyof 
the years 1841, 1842, and 1843. The bonds for jJ 3,600,000 00 
held by the bank are specially reserved to secure the payment 
of these post notes ; the proceeds of the bonds, as sold, together 
with all profits and annual repayments on the loans to the 
stockholders being set apart for that purpose. The amounts 
of these post notes which had been issued on the 1st of Oc- 
tober, 1838, were as follows : — 

Due in 1841 - - - JlP423,000 00 

1842 • . - . 422,000 00 

1843 - - - 423,000 00 
* This amount should apparently be )t^496,000 00. 

f The redemption of part of the first series of the bonds 
out of the capital of the bank seems to have been censured by 
the supreme court of the state, not only as being unfair to the. 
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Although the framers of the Planters' Bank ap- chap. 

Vf T 

pear at the commencement to have been too san- ' 

guine as to its prospects of redeeming the debt 
originally contracted to establish it, the institution 
has proved very efficient, and its affairs have been, 
and continue to be, well conducted. Its capital 
being obtained at 5 per cent, while 8 per cent, is 
charged on the loans to which the shareholders 
are by law entitled, the employment of this por- 
tion of the capital affords a regular and steady 
profit. 

The obligation, however, which the property 
banks are under to lend a portion of their capital 
on permanent loans, necessarily cramps their 
means of extending their circulation ; and on re- 
ferring to the tables in the Appendix, it will be 
seen that the liabilities in this particular of the 
three banks in question are of inconsiderable 
amount. 

The situation of the Planters' Bank, at the time 
even of the suspension of specie payments, seems 
to have been one to which no censure can apply.* 
Its circulation, and the deposits of individuals on 
the 23d of January, 1837f constituting the only 



creditors and customers of the bank, who have a claim to the 
preservation of the capital in its original integrity, but as having 
the effect of subjecting the shares of the stockholders to a 
greater proportion of the debts of the establishment than they 
had agreed to be bound for. 
* See Appendix C C, 1., &c. 
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CHAP, liabilities payable on demand, were then as fol- 
^"- . lows : - 



V 



ised. 



Circulation ^885,605 00 
Deposits 675,564} 00 

Making together ^1,061,169 00 

There was, besides, due to it, from foreign banks, 
the sum of 1^242,085 00. To meet these engage- 
ments, the bank had in its vaults )^325,84<6 00 in 
specie, and held a large amount of bills of exchange, 
of which Sl,4i68fi9l 00 were due within fifty 
days. This latter item, by making the weekly re- -• 
ceipts of the bank to average 1^200,000 00, would^ 
have apparently been sufficient to meet any drairr^ 
upon it in times even of the greatest distrust. 
Profitsreai- The Other banks established on the same prir-^ 
ciple appear also at this time to have been in - 
favourable position, and though more recenLT^ 
established than the Planters* Bank, are making 
greater progress in the accumulation of a fund for 
the future redemption of the bonds issued on their 
behalf. 

The following statement will show the position 
in this respect of the three establishments on the 

23d of December, 1837, on which day there was— . 

At the credit of the state and the stockholders 
of the Planters* Bank — 

Profit realised, and considered as fresh qapital - ^300,000 00 
Reserved fund, consisting of profits not yet ap- 
plied as capital .... 174,85600 

Total of profits realised <^474,856 00 
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At the credit of the state and stockholders of chap. 
the Union Bank — 



L 



As capital - - - - ^ 820,000 00 

Reserved fund - - - 1,091,406 00 



Total of profits realised ^1,911,406 00 



And at the credit of the state and stockholders 
of the Citizens' Bank — 

As capital . - - - ^108,000 00 

Reserved fund - - - . 331,470 00 



Total of profits realised -#439,470 00 



It is true that the amount of protested paper 
held by the banks at this date was very consider- 
able, but it was expected that a large proportion 
would be eventually realised.* 

By a subsequent return on the 1st of October, 
1838, the total of realised profits of the Union 
Bank and Citizens' Bank had advanced respec- 
tively to ,g'l,967,019 00 and ,g'494,656 00, but those 
of the Planters' Bank had fallen to igf431,338 00 ; 
on the 3d of September preceding, the profits of 
this bank had been stated at 8516,9S1 00. At 
these dates, the capital of the institution seems to 
have been still further reduced, as it is set down 
at i^l,9*'51>000 00; but no explanation is given of 
these circumstances. On the 31st of December, 

* The total amount of paper held under protest by the Citi- 
zens' Bank was $176,527 00; that held by the Union Bank 
jJ819,648 00 ; and that held by the Citizens' Bank ;jlfl20,599 00. 

U 
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CHAP. 1837, the capital was stated at ,^'2,532,000 00: 
, whether any further reduction of bonds took places 
in the mean time does not appear.* 
State of The city of New Orleans, forming, as it doe 

generally the outlct aud chicf cmporium for the produce a 
OrieimL the vast tracts traversed by the Mississippi anc;:^ 
its tributaries, necessarily requires, and can easil*-*^ 
sujiport, a large banking capital. Eleven estat:^, 
lishments, besides those in which the state has ^ 
direct interest, are at present in existence. 

In the early part of 1837, the affairs of the 
whole were subjected to the strict investigation of 
a committee appointed by the legislature, who re- 
ported that they found them, in the aggregate, in 
a sound condition ; and the readiness with which 
the enquiries were met, in all but two cases t, 
gives a favourable impression of the integrity with 
which their affairs are managed. 

The paid up capital of these banks, on the 23d 
December, 1837, amounted to 1^39,943,832 OO.t 

* Such facts as I have been able to collect with respect to 
this bank are given above as tending to elicit further parti- 
culars ; they are not such in their present state as to warrant 
any conclusion being drawn with respect to the good or bad 
management of the bank. 

t The Commercial Bank and the Orleans Bank refused to 
submit to any investigation^ not wishing to admit such a pre- 
cedent. 

X Of this there was held in Europe - .{g" 20,725,080 00 

In the state of Louisiana - - - 12,273,042 00 

In other states - - - - 6,945,710 00 



^g" 39,943,832 00 
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total liabilities of the whole to the public chap. 
ted to 1^^27,864,74.2 00, while the assets . ^"' , 
:ed to ^$^72,712,463 00. 
immediate liabilities consisted of — 

irculation - - ^4,397,960 00 

deposits - - - 7,426,468 00 

^8^ 11,824,428 00 



3 specie in their vaults amounted to 
,983 00, bearing the proportion of about 
cent to the circulation, and 23 per cent 
immediate liabilities. 

he institutions with which the state is more 
lately connected form part of this extensive 
, it is satisfactory to see that banking is thus 
lly in a sound condition, and that the num. 
the banks does not appear to exceed the 
)f the community. 

loans of this state, for purposes not con- Loans for 
with the establishment of banking com- J^^"*^" 
are so small in amount as to require com- 
ely few observations. 

New Orleans and Nashville railroad is to New or- 
from New Orleans, or rather from . the NMhvme 
•n part of Lake Pontchartrain to Nashville, »^a>ii^<»d. 
inessee. When completed, it will be 564 
1 length ; but the portion within the state 
isiana will be only about eighty miles. The 
issued as a loan to this company are endorsed 
order of the Commercial Bank of New Or- 
nd have the guarantee of that establishment 

u 2 
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New Or- 
leans 
draining 
company. 



Miscel- 
laneous 
purposes. 



Financial 
condition 
of the state. 



Commerce. 



The object of the New Orleans draining coir^ 
pany is to drain the swamps between that city ai^ 
Lake Pontchartrain by hydraulic machines, simil^^ 
to those used in Holland. The extent of the ^ 
marshes is about thirty-five square miles, and t^^ 
profits of the company will be derived from tVi 
increased value which will be given to the land 
The lands already drained, which have been r^. 
claimed from a depth of several feet of water, are 
very valuable, and are under excellent cultivation ; 
the sugar-cane is the principal production. 

The security of the bonds for establishing thmc 
hospital, and of those for building the state hous^, 
depends entirely on the general resources of thi^ 
state. 

I have obtained no particulars respecting the 
financial condition of Louisiana ; but it is a state 
generally possessing extensive means. 

The French, who were the first to explore and 
settle in the valley of the Mississippi, descended 
the river to its mouth in 1681 ; and, in the follow- 
ing century, the country, which received fi'om 
them the name of Louisiana, was granted to the 
celebrated association, called the Mississippi Com- 
pany, projected by John Law, in I?!?* Though 
this scheme, so well known by the ruin which it 
spread among the first families in France, proved 
an entire failure to the projectors, it served to in- 
crease the population of the district in question, 
which from that time began to rise into import- 
ance. It was not, however, until it came under 
the rule of the United States, that Louisiana rose 
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• 

o the high position in wealth and importance chap. 
vhich it now holds.* 

The city of New Orleans is situated 'on the 
eft bank of the Mississippi, about 100 miles 
^om the sea by the windings of the river, 
hough only .about fifteen miles distant in a direct 
ine from Lake Borgne, to the head of which bay 
vessels of moderate burden can come up. The 
Mississippi, by which alone vessels of larger size 
'^.n approach the town, exceeds 100 feet in depth, 
^*"id is about half a mile wide. This magnificent 
iver preserves the same width, and nearly the 
»^rne depth, to within a short distance of the sea, 
•■^ough on the bar there are only sixteen feet of 
^ater. The number of ships that load and unload 
^t New Orleans is very great, the shipping that 
entered there in 1835 amounting to 357,414 tons. 
The shipping belonging to the port amounted in 
1836 to 81,710 tons. 

The value of native American produce exported 
from New Orleans greatly exceeds that from any 
other city in the Union ; the exports of that descrip- 
tion from Louisiana amount to nearly one third of 
those of the whole country. With regard to its im- 

* The name of Louisiana, previously to the year 1811, was 
given to the whole of that vast and ill-defined tract of country 
which was ceded by France to the United States in 1803, 
the part to which the name is now restricted having till that 
time been styled the Territory of Orleans. On this territory 
being admitted into the Union, it adopted the general name, 
when the remaining portion of the original Louisiana received 
the distinct names of Arkansas, Missouri, &c. 

U 3 
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CHAP, ports, this state falls far short of New York, bir:: 

VT T 

' . ranks next to it and Massachusetts, The populati 



of New Orleans in 1830 amounted to 46,082, but r^ 
1836 was estimated at 70, 000. The principal ag^- 
cultural products of the state are cotton and suga,;^ 
but the chief trade of New Orleans arises from 
being the great emporium of the whole vallejr^ ^ 
the Mississippi and its tributaries ; through m& ^q, 
of which it enjoys a greater command of interi^a/ 
navigation than any other city in the world. . TJe 
unhealthiness of the climate forms the greatest 
drawback to its prosperity. 



INDIANA. 

Amount of Xhe dcbts and engagements of this state consist 
liabilities, of loaus, raiscd or authorised to be raised for the 
following purposes, viz. : — 

Raised for the state's subscription to the State 

Bank of Indiana - - -If 1,390,000 00 

Raised for the Wabash and Erie canal - 1,727,000 00 

Raised or authorised to be raised under the 

internal improvement act - - 10,000,000 00 

Authorised to be raised for the extension of 

the bank capital ... 1,100,00000 

Making together JIP 14,217,000 00 

The state has, in addition, pledged its credit to 
the Lawrenceburg and Indianapolis railrolid com- 
pany for )g^500,000 00. 

No part, however, of the last loan for the State 
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Bank having yet been raised, and about one half chap. 
only of the sum authorised under the internal 
improvement act having been issued, the actual 
debt of the state is little more than eight millions 
of dollars. 

The whole of the debt of this state consists of 
bonds^ payable to the bearer. 

These are redeemable at a variety of times and Form of 
at various places. The sum for the state's sub- I!^d wh^n 
scription to the Bank of Indiana, under an act of ^^^ 
the 28th of January, 1834, was borrowed on a 
credit of thirty years ; but the principal may be " 
redeemed after twenty years from the Ist^f July, 
1836, at the pleasure of the state. The principal 
of this loan is payable at the office of the Morris 
canal and banking company in New Jersey, or at 
their agent's in the city of New York. 

One of the early loans for the Wabash and Erie 
canal for i? 400,000 00, under an act of the 1st of 
February, 1834, was raised on a credit of forty 
years, from the 1st of January, 1835, but the prin- 
cipal may be redeemed after twenty-five years, at 
the option of the state, either in full or by the pay- 
ment of not less than 50 per cent, on each certifi- 
cate at any one period. The principal of this loan 
is payable at the Merchants' Bank in the city of 
New York. Another sum of igf 500,000 00 for the 
same canal, under an act of the 27th of January, 
1836, was borrowed for fifty years, but with a 
similar power reserved to the state to redeem the 
principal after thirty years, from the 1st of January 
in that year. The principal of this loan is payable 

u 4 



296 INDIANA. 

CHAP, by the Morris canal and banking company at New 
^ Jersey, or at their agency in the city of New York. 

The loans under the general act for internal 
improvements are redeemable at a variety of dates 
from 1856 to 1866. The principal is chiefly pay- 
able by the Morris canal and banking company, 
or their agent in New York, but /g'1,700,000 00, 
redeemable in 1863, has been made payable in 
London at the exchange of 4^. 6d. per dollar. 
Rate of in- The bouds of this state bear interest in all cases 
when'and at 5 per ccut., which is payable at the places 
where pay, ^[^g^g ^^e principal is redeemable ; but by an ar- 
rangement of the Morris canal and banking com- 
pany, the interest on such bonds of the internal 
improvement loan as are registered for that pur- 
pose, is payable in London at the current ex- 
change, three months after it becomes due in 
America. The interest on the bonds, the principal 
of which is payable in London, is paid at the ex- 
change of 4^. 6d. per dollar. 
State Bank The State Bank of Indiana was established in 

of Indiana. 

1834, and is the only bank within the limits of the 
state. Its capital on the Slst of October, 1837, 
was ^1,847,125 00, of which the state held 
^$^865,000 00, and individuals $9S%125 00. This 
capital appears to be insufficient for Ithe growing 
wants of the state, and a committee, which was 
appointed to investigate into the condition and 
management of the bank, in a report dated the 
^9th of January, 1838, recommended an increase 
of state capital in its eleven branches to the 
extent of one hundred thousand- dollars in each, 
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taking together ig^l, 100,000 00. As previous to c^^^- 
*^e report, the capital of the bank amounted to ■ 

'^l^QOOjOOO 00, this increase, when effected, will 
aise it to )g^3,000,000 00. A loan has been au- 
horised to provide the necessary sum. 

The state's subscription, in the first instance, 
Jot absorbing the entire proceeds of the loan con- 
racted for the purpose, a portion of the sum 
aised was lent to individual stockholders to 
nable them to pay for their stock, on their mort- 
:aging to the state lands valued at double the 
mount of the loans : — the amount lent in this 
ray at the date of the report was j?255,009 05. 
^or these loans, the stockholders pay interest to 
[le state at the rate of 6 per cent. The pre- 
lium received by the state on the loan, and the 
mount not absorbed in these two ways, appear 
o have been paid over to commissioners to form a 
inking fund. 

The committee, in their report, express an 
opinion that the act establishing the bank does 
lot provide sufficiently for the exercise of a 
)roper control by the state over the bank and its 
tranches, and adduce an instance of great mis- 
Tianagement in one of the branches, which by 
naking large loans to stockholders with an 
understanding that the sums lent should not be 
called in, had greatly crippled its means of general 
usefulness. If the loans to these persons were on 
the security of their stock, which is not stated to 
be the case, the practice is one strongly to be con- 
demned. 
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CHAP. The committee, moreover, strongly and justly 
condemn the practice generally resorted to by the 
branches, of buying the notes of other banks at a 
discount ; of their dealing in fictitious bills of ex- 
change ; and of their risking large sums of money 
by deposits on interest, on the banks of other states. 
The committee, however, appear in some of 
their strictures to have formed incorrect notions 
of the functions of a state bank ; stating, that the 
object of a state in chartering such institutions, 
and contributing to their funds, is not to seek a 
profitable investment, but the public good ; they 
condemn, therefore, the principle that such a bank 
should look to profits rather than to the sustaining 
the enterprise and rewarding the industry of indi- 
viduals. Such at least could not have been the 
motives of the state's co-proprietors in the institu- 
tion ; nor by acting on such views, would a bank 
in the end be so likely to conduce to the good of 
the community, as if guided exclusively by the 
apparently more selfish pirinciples of self-interest; 
and viewing the general condition of the bank at 
the different times at which it has published state- 
ments of its affairs, it will, so far as a judgment 
can be formed from these, notwithstanding the 
malpractices attributed to it, bear a favourable 
comparison with most of the banks in the United 
States, against which the same or similar practices 
may but too commonly be charged.* 

* On the 1st of May, 1837, shortly before the suspension 
of specie payments, out of ;$^4,219,280 15, due to the hank, 



WABASH AND ERIE CANAL. ^9 

According to the statement of the president chap. 
of the bank, the average profit has been about > 

13 per cent.; at the period of the suspension 
in May, 1837, the surplus fund amounted to 
$Q7h4>G4^ 12; on the 3 1st of October it had 
reached $292, 1 43 92. A statement of the affairs 
of the bank on the latter day, as well as its position 
on the 26th of November preceding, is given in 
the Appendix.* 

The Wabash and Erie canal is the first under- Wabash 
taking in this state for which a public loan was ^nai."^ 
contracted. The portion of the work comprised 
within the limits of Indiana will extend from La- 
fayette to the Ohio state line, a distance of 1 05 
miles, whence it is being carried down the valley of 
the Maumee, as has already been described under 



^38,435 24 only, according to a statement of the president of 
the establishment, were in suspended debts, and no fears of the 
loss of any of the debts were entertained. The directors had 
not obtained loans beyond other men in business in similar cir- 
cumstances. More than ;^ 2,700,000 00 were lent to persons 
not stockholders; and the Owners of about one half of the 
stock held by individuals were in debt to the bank less than 
one fourth of the amount of their stock. On a previous occasion^ 
it was attempted by the president to ascertain what numbers of 
each employment or profession were then accommodated with 
loans, and it appeared that notes and bills had been discounted 
for 722 farmers, 339 merchants, druggists, and grocers, 272 
mechanics, 134 produce and cattle dealers, 121 persons of the 
learned professions, 87 manufacturers, millers, and distillers, 
27 innkeepers, and 266 persons whose employment was not 
ascertained. 
* See Appendix D D, 1., &c. 
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CHAP, the head of the latter state. As in the case of Ohio, 
. alternate sections of the land along the line of the 
canal have been granted by Congress to the state 
of Indiana. The cost of the canal is estimated at 
^2,000,000 00 ; ,^'220,000 00 have been already 
received from the sale of lands granted by the 
United St^es, and $367^833 00 are due on lands 
sold ; the portion remaining unsold is estimated 
by the chief engineers of the state to be worth 
/g'ljSOSjSge OO. it is intended to extend the 
canal from Lafayette down the valley of the Wa- 
bash to Terre Haute, a distance of 90 miles; and 
if the expectations of the engineers with respect 
to the value of the lands prove to be well founded, 
the sum realised will nearly complete this exten- 
sion, which will carry the work along one of the 
richest valleys in the western country. Ninety 
miles of the main canal are already finished and in 
use, and fifty-five miles more are nearly com- 
pleted. 
Internal In January, 1836, a bill was passed by the legis- 

mentboard. laturc of this State, authorising a system of internal 
improvements which should embrace various pub- 
lic works to belong exclusively to the state, and 
to be constructed wholly at its expense. The act 
authorises the loan of )g^l 0,000,000 00 to be raised 
in suc|^ amounts as may be required. The con- 
struction of these works was confidted to a board of 
public improvement ; and the management of the 
internal improvement fund to a separate board of 
fund commissioners. 

Part of this plan consisted in a series of canals 
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ilong the valleys of the great rivers of the state, chap. 
nany of which become unserviceable during a ^^ 
considerable portion of the year, owing to the 
ow^ness of the water. In connection with these 
ines of canals, the state proposed to construct 
everal great overland routes of inter-communica- 
ion, consisting, in part, of roads made on the 
principle of M*Adam, and in part of railroads. 
The sum authorised to be raised was appro- ApproprU 

. ^ 1 r» n ^ ationiau- 

^riated as follows : thoriaed. 

. To the White Water canal, including a lateral 

canal or railroad, to connect with it the 

Central or White River canal - - $ 1,400,000 00 

5. To the Central or White River Canal - 3,500,000 00 

L To the extension of the Wabash and Erie 

canal ... 1,300,000 00 

k To removing obstructions on the Wabash - 50,000 00 

>. To the Madison and Lafayette railroad - 1,300,000 00 
5. To a turnpike road from New Albany to 

Vincennes - - - 1,150,000 00 

r. To a turnpike road or railroad from New 

Albany to Crawfordsville - - 1,300,000 00 

JJ 10,000,000 00 



It is by this bill, also, that the credit of the state 
for ,^500,000 00 is given to the Lawrenceburg 
and Indianapolis railroad company. * 

The cost of these works,, which, as modified 
by a subsequent act, will comprise 840 miles of 
canal, 90 miles of railroad, and 335 miles of 
turnpike roads, will, it is supposed, be nearly 
twenty millions of dollars: about 400 miles of 
these improvements, embracing portions of each 
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canaL 



Central 
caoal. 



ImproTe- 
ment of the 
W^ash. 



work, have been placed under contract, and are in 
progress. 

The White Water canal will commence at Cam- 
bridge City on the National road, and be carried 
down the valley of the White Water river to Law- 
renceburg on the Ohio, a distance of seventy-six 
miles. The bill provides for the subsequent union 
of the north end of this canal with the Central 
canal, at a given point in Delaware county. 

The Central or White River canal is the most 
extensive of the works commenced under the 
Internal Improvement act. The part now in pro- 
gress will pass from Indianapolis down the valley 
of the White river to Petersburg, and thence to 
Evansville on the Ohio, a distance altogether of 
190 miles. It is intended to prolong the canal in 
a northerly direction from Indianapolis to a point 
on the Wabash and Erie canal near Peru, a dis- 
tance, by the line surveyed, of about 120 miles. 
A cross canal, now in progress, from Terre Haute 
to the Central canal, near the mouth of Eel 
river, a distance of forty miles, will render the 
communication between the Ohio, at Evansville, 
and Lake Erie, complete, by means of the Wabash 
canal, should the northern section of the canal not 
be executed. 

The works undertaken for improving the navi- 
gation of the Wabash river, consist in the removal 
of obstructions which exist above the mouth of 
the White river ; a succession of rocks, bars, and 
islands, rendering the channel at this place crooked 
and intricate, and at periods of low water impeding 
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he passage even of the river-boats. The state of chap. 
llinois has joined in this enterprise. . 

The Madison and Lafayette railroad, from Raiirond 
MCadison on the Ohio, through Indianapolis and ^erwSs. 
Urawfordsville, to Lafayette on the Wabash canal, 
t distance of 160 miles, traverses a most important 
3a*rt of the state. The road from New Albany on 
:He Ohio to Vincennes on the Wabash passes also 
through a central and important district : its length 
is about 104 miles. The New Albany and Craw- 
fordsville railroad is designed to connect the Ohio 
w-ith the Wabash and Erie canal, by a route 
nearly parallel with the Madison and Lafayette 
railroad, and of about the same length. The 
Lawrenceburg and Indianapolis railroad, which 
has received assistance from the state by the use of 
its credit, is ninety miles in length. 

These works are all undoubtedly of great im- 
portance, but the anxiety of the inhabitants of the 
state, that, as all have equally contributed to the 
cost of the .improvements, all shduld equally par- 
ticipate in the benefits, has forced it to commence 
too many at once, instead of adhering to one or 
t^o, and pushing them on to completion ; the 
consequence is, that very large amounts have been 
^^pended before any receipts have been obtained. 
^he difficulty which the state has lately expe- 
^^^Hced in raising money has forced it to adopt a 
^iser policy ; and the lateral works are being aban- 
^^Hed, in order that the remaining funds may be 
^^clusively devoted to the main lines. 

The sum expended on the public works in 1837 sumsex, 

pended. 
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CHAP, was about ig'ljSOOjOOO 00. The total expenditure 
has now amounted to about five millions; a 
further sum of one million will complete 200 
miles of the canal, forty-four miles of railroad, and 
forty-one miles of Macadamised road, which will 
then all yield income. 
Auxiliary The iutcrcst on this sum, until the tolls on the 

funds, s 

public works become available, accordmg to a 
statement made by one of the fund commissioners 
and the president of the state bank, has been pro- 
vided for by taxation ; but what particular tax, if 
any, is specially appropriated to this purpose, 
does not appear. Part of the interest, however, 
to the extent of /$'40,000 00 a year, has been paid 
out of a portion of the surplus revenue received 
by the state under the distribution act, the sum 
accruing under that act to this state having been 
made available for that purpose. The funds of 
the state set apart and applicable to the payment 
of the interest and principal of the internal im- 
provement loan may be considered therefore to 
be, — 

1. The tolls on the works themselves. 

2. The tolls on the Wabash and Erie can^l, 
when the loan on that account shall have been 
redeemed by the sale of the lands granted by 
Congress. 

3. The sum received by the state under the 
distribution act, amounting to S860f254f 44. 

4. The bank stock of the state, which has like- 
wise been appropriated to this purpose, when the 
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ofits shall have redeemed the loans contracted chap. 
" the state to pay for it. . 

The property subject to taxation in this state 
estimated at j?75,000,000 00, which is consi- 
ired a low valuation : the tax for the support of 
e state amounts to one twentieth per cent, of 
is, which is adequate to the expenditure of the 
)vernment for state purposes. The aggregate 
ceipts of the state for 1835 amounted to 
.07>714 00 ; and the expenditure for the same 
ar to j?10S,90l 00. I have no later particulars. 
The inhabitants of this state are engaged almost 
clusively in agricultural pursuits ; manufactures 
n hardly be said to exist. It contains no large 
ivns, but thriving villages are scattered over its 
rface. 



MISSISSIPPI. 

3E debt of this state has been raised entirely Amount of 
: banking pui"poses, and consists of bonds is- 
ed — 

the state's subscription to the stock of the 
Planters' Bank of Mississippi - - ;$f 2,000,000 00 

form the capital of the Union Bank of Mid- 
dssippi - ... 5,000,000 00 

Making together ;? 7,000,000 00 



The bonds granted by this state are made pay- Form of 
le to the bearer. Those issued as the state's sub- wherTind 
ription to the Planters' Bank of Mississippi are di'emable. 
deemable as follows : — 
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;^ 125,000 
125,000 
125,000 
125,000 
500,000 
500,000 
500,000 



00 on the 16th December, 1840. 
00 on the 16th December, 18415. 
00 on the 16th December, 1851. 
00 on the 16th December, 1856. 
00 on the Ist March, 1861. 
00 on the 1st March, 1866. 
00 on the Ist March, 1871. 



;?2,000,000 00 



Bate of 
interest, 
and when 
and where 
payable. 



Those issued to form the capital of the Union 
Bank are redeemable as follows : — 

;? 1,250,000 00 on the 5th February, 1850. 

3,750,000 00 on the 5th February, 1858. 

^^■^ — ^■^-^— ^* 

JJ5,000,000 00 



The principal of the last three series of the bonds 
issued to the Planters' Bank is redeemable at the 
Phoenix Bank in the city of Nevy York. 

The state engages to pay the principal of the 
remaining bonds issued to this bank as well as those 
issued to the Union Bank, in current money only; 
but the Union Bank has engaged to pay those issued 
on its account in London, at the exchange of 4*. 6rf. 
per dollar. 

The bonds issued to the Planters* Bank bear in- 
terest at the rate of 6 per cent, payable, on the 
first four series, on the first days of January and July, 
and on the last three, on the first days of March and 
September: the interest on the latter is payable 
at the Phoenix Bank in New York, but by an ar- 
rangement of the Phoenix Bank, the dividends on 
such bonds as are registered for that purpose are 



PLANTERS* BANK. 307 

jable in London at the current rate of exchange, chap. 
bject to a deduction of 1 per cent, on the amount . 



' the payment, which covers all charges, and in- 
ades the guarantee of bills remitted. 

The bonds issued to the Union Bank bear in- 

rest at 5 per cent., which is payable in London at 

e exchange of 4^. 6rf. per dollar. The state 

ncurs in and guarantees this arrangement. 

The Planters' Bank of Mississippi was established j^^"**^"' 

an act passed on the 10th February, 1830, and 

2 bonds were raised under this and two supple- 
mtal acts. The capital in the first instance was 
lited to three millions of dollars, of which two 
rds were reserved for the state, the remain- 
r million to be subscribed for by individuals, to 

paid for in gold or silver, or in the notes of 

3 bank of the state of Mississippi. The state 
s authorised by the act to subscribe the capital 
the literary fund and of other funds in the trea- 
ty, as part of its share of the capital of the bank, 
>vided the dividend should be applied to the 
rposes originally intended in the creation of the 
ids. It was afterwards enacted that these items 
>uld be in addition to the capital of three millions 

dollars ; and the state's two millions were con- 
[uently made up by an issue of bonds to the 
1 amount. The capital subscribed by indivi- 
als was also increased by a further sum of one 
llion of dollars. By this means, the total 
pital of the bank on the 18th of April last 
lounted to ^$'4,260,200 00. 
A principal feature in the charter of this bank Provisions 

^ O ' " of the char- 



ter 
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not at- 
tended to. 



is the permission it gives to hold real as well 
personal property, provided the aggregate amo 
does not exceed six millions of dollars. 

One half of the capital is directed by the ac 
be lent on mortgage. No notes of a lower </^. 
nomination than five dollars may be issued, ^oj 
the amount of notes issued may not exceed three 
times the amount of the stock and of the moneys 
in deposit in the bank. The bank is allowed to 
receive 7 P^^ cent, on sums lent on personal secu- 
rity, and 8 per cent, on loans on mortgage. Per- 
manent loans to directors are limited to six thou- 
sand dollars. 

Some of these provisions have not been attended 
to ; and among them, the salutary one that the 
respective subscribers for stock should pay the 
amount subscribed in gold or silver or in the 
notes of banks of undoubted solvency, has not 
been enforced. While the state paid its share in 
actual capital, the two millions of stock subscribed 
for by individuals were paid, for the greater part, 
in their own notes, which remain uncancelled, 
having been renewed from time to time by the 
drawers \ nor has any portion of the capital stock 
been lent on mortgage security, a deviation from 
the charter which defeats one great object in the 
creation of the bank, which was the promotion of 
the agricultural interests of the state. 
Situation of The Planters* Bank refused all scrutiny into its 
Its affairs, ^ffairs, whcn a commission was appointed to exa- 
mine into the condition of the banks of this state; 
but statements of its situation at two periods, viz. 
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3n the 27th of April, 1837, and on the 18th of chap. 
April, 1839, have been published, and will be found 
n the Appendix.* 

At the latter date, the portion set aside to the 
rredit of profit and loss amounted to j?l,321 ,351 24, 
md a profit realised in discounts is not included 
n the amount. The sum under discount is how- 
ever very large, and the portion designated as 
)eing in suit amounts to ,^643,368 39. The im- 
nediate liabilities of the bank, if in these be in- 
cluded the items of " bills and cheques payable,'* 
;eem greatly disproportionate to its means to meet 
;hem J and an item of " bonds payable,** to the 
extent of no less than $2,233,333 33, shows the 
)ank to have resorted to a means of raising funds 
^hich is not creditable to a moneyed institution.! 

The act to incorporate the Union Bank of Mis- union 
dssippi was passed in the last session of the legis- ^^^^' 
iature, with a view to remedy the disordered cur- 
rency of this state, where the banking institutions 
bave been in general very badly conducted. 

The capital of this bank is limited to fifteen 
millions of dollars. Like the property banks of 
Louisiana, it is based on landed security, on the 
pledge of which the state has issued bonds to the 
extent of five millions of dollars, which form its 
active capital. It remains to be seen how far it 

* See Appendix £ E, 1., Ac/ 

f The legislature having transferred the stock held by the 
state in the Planters' Bank to the Mississippi railroad company, 
the capital of the latter company now affords a collateral secu- 
rity to the holder of the state's bonds. 

X 3 
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CHAP, may answer its proposed end, no sufficient expe- 
, rience having yet proved the goodness of its ma^ 
nagement. 

The banking capital of this state seems already 
to be far beyond the wants of the inhabitants, the 
increase in late years having been very consider, 
able. 
Badcondi- On the 1st of January, 1836, there were five 
brnksin* banks in the state, with a nominal capital of about 
this state, twclve millious of dollars, and less than nine rail- 
lions actually paid up. On the 15th of February, 
1838, the governor, in his veto message to the 
legislature refusing to incorporate another bank 
whose charter had received the sanction of the 
two houses, assigns, among other reasons for re- 
fusing his consent to the bill, that there were then 
twenty.four banks in existence, with nominal 
capitals amounting to j?62,51 2,000 00, of which 
ig'18,884,340 00 were actually paid up ; and that 
when the Union Bank and others then recently 
chartered should have come into operation, the 
banking capital of the state actually paid in would 
exceed forty millions. Most of the banks being au- 
thorised to issue notes to the extent of three times 
the amount of their actual capitals, they would thus, 
he observes, as it is, have the power of inundating 
the state with a circulation which could not main- 
tain its value, and which would injiire the planters 
and the commercial interests by the evils of a fluc- 
tuating and depreciated paper currency. This evil, 
however, seems already to exist in the state j its 
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notes in January, 1838, having been in other states chap. 
at a discount of 20 per cent. 

The efforts of Governor M*Nutt to correct the 
abuses which, in the banking institutions, are un- 
dermining the prosperity of the state, seem to have 
met with little favour from the legislature ; as on 
the day following the rejection of the above bill 
another was presented to him, to " authorise the 
bank to issue post notes and for other purposes *' 
to which he likewise affixed the executive veto.* 
In his message on this occasion he pertinently 
observes, that " borrowing money does not pay 
debts J — it merely substitutes one creditor for 
another ; the debt remains to be paid out of the 
produce of the soil.*' 

The resources of this state derived from the Produce of 
soil are considerable; and, if the inhabitants 
would learn wisdom from experience, are such as 
might soon relieve them from their prostrate con- 
dition. 

A large portion of the southern part of this 
state is comprised in the great sand plain of this 
region, and the western border, on the Mississippi, 
consists chiefly of swamps, marshes, and lagunes ; 
but the higher parts consist of a gently waving 
country of great productiveness. 

Tobacco and indigo used to be the chief pro- 
luctions of Mississippi, but they have for some time 
ceased to be cultivated, the attention of the plant- 

* The Planters' Bank has issued post notes, however, to a 
arge extent. 

X 4 
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CHAP, ers being almost exclusively directed to the pro- 
duction of cotton. Manufactures have scarcely 
any existence in this state. 

Natchez, the principal city in the state, though 
380 miles from the mouth of the Mississippi, carries 
on a considerable direct trade with foreign coun- 
tries and the northern ports, as large ships can 
come up to the town ; its river and inland trade 
is, however, more extensive. The population in 
1837 was estimated at 6000. 



ILLINOIS. 

Amount of The debt of this state consists of stock issued 
liabilities, or authorised to be issued for the following pur- 
poses : — 

For the establishment of banks - - ^3,000,000 00 
For the construction of the Illinois and Michi- 
gan canal - . . - 500,000 00 
For internal improvements « - - 8,000,000 00 
For other purposes - - - 100,000 00 

Making together 1 1,600,000 00 

Form of The wholc of the debt is in the form of bonds 
when and payable to the bearer ; but the internal improve- 
Tbier^*^' nient stock is the only part respecting which I 
have been able to ascertain [any precise particulars. 
Part of this is issued under an act of the 27th of 
February, 1837> and part under a supplementary 
act which was passed on the 4th of March follow- 
ing, authorising the commissioners to subscribe 
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j?2,000,000 00 of additional stock to the State chap. 

VII 

bank of Illinois, and ,gfl,400,000 00 to the Illinois , _, 



bank, of Shawn eetown. The bonds issued under 
the supplementary act form what is called the 
bank and internal improvement stock. Both de- 
scriptions of bonds are redeemable at the bank of 
the United States at Philadelphia, or at its agency 
in New York, at the option of the liolder ; those 
of the internal improvement stock under the first 
act at any time after the 1st day of January, I87O, 
at the pleasure of the state, and those of the bank 
and internal improvement stock under the supple- 
mental act at any time after the Ist^of January, 
1860. The interest on both descriptions of stock Rate ©fin- 
is at the rate of six per cent, apd is payable half- whT^and 
yearly on the first Mondays of January and July, ]J5®'®^*^" 
at the bank of the United States, or at its agency 
in New York. The bank and other loans of the 
state bear interest at the same rate. 

By a statement published on the 8th of January, state bank 
1838, it appears that the active capital of the '^^^"*°^**- 
state bank of Illinois consisted of ,3^3,515,000 00, 
of which ,gf2, 100,000 00 were owned by the state, 
and ig^l,415,000 00 by individuals : a real estate 
fund of ,$'500,000 00 has to be added to this, 
making the whole capital igf4,015,000 00. 

Among the liabilities of the state bank there 
is an item of ,8^2,842,601 34, which appears to be 
additional capital belonging to the bank and its 
branches ; but as I have no particulars of the 
manner in which the sum obtained by the sale of 
the ,gf3,000,000 00 of bonds which were issued for 



314 



ILLINOIS. 



CHAP. 
VIL 



Bank of 
Illinois at 
Sbawnee- 
town. 



banking purposes was applied, nor of the position o 
this bank beyond what its published statements show^ 
the account I can give of it is very imperfect. 

The capital of the bank of Illinois at Shawnee-- 
town, by a statement made up on the 6th of Janu j 
ary, was $658,050 00, of which $500,500 0^ 
appear to be owned by the state, and the rest b^^ 
individuals. Of the sum owned by the sta^ 
,$'400,000 00 had been recently added under tlr- 
authority of the act allowing the commissioners ^ 
the internal improvement fund to subscribe frc^/j 
its funds to increase the capital of the two banlc^. 
The bank at Shawneetown, at the date of tie 
return, still held ,$'400,000 00 of the bank and 
internal improvement stock issued for this pur- 
pose, and the state bank ,$'1,765,000 00. Tfae 
latter bank held the whole of the Illinois and Mi- 
chigan canal stock. The commissioners appointed 
to investigate into the state of the bank of Illinois 
at Shawneetown, in January, 1837* give an excel- 
lent account of its condition, and of its manage- 
ment during the twenty years it had been in exist- 
ence ; and the published statements of both 
institutions present their affairs in a very favour- 
able light.* 

* See Appendix, letter F F, 1., &c. Among the assets of 
the state bank the sum of l^^g, 740,983 06 is included under the 
head of state banks and branches ; which, if the corresponding 
sum on the other side of the account denotes capital, must denote 
the employment of that capital at the branches : but no details 
being given, no judgment can be formed of the position of the 
affairs of the bank at these branches ; both sums, however, may 
be a mere nominal matter of account. 
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The stock owned by the state in these banks, chap. 

VIL 

which amounts to about half a million of dollars . 

more than the amount of the bonds issued in pay- sinking 
ment of it, together with the dividends upon it, is 
pledged for the punctual payment of the interest 
and the redemption of the ,8^3,000,000 00 of bonds 
when they shall become due. 

This state at an early period conceived the works un- 

•^ *■ ... dertakenby 

project of connecting the river Illinois with Lake this state. 
Michigan by means of a canal, and a board of 
commissioners was appointed in 1823 to explore 
the route and estimate the cost. Little, however, 
seems to have been done, except obtaining a grant 
from Congress until the session of 1835-6, when an 
act was passed to authorise the construction of the 
canal. Under this act authority was given to raise 
a loan of ig^500,000 00, which is the only loan that 
has been contracted for this work. 

The general system of internal improvements is 
under the management of a distinct board from 
that which has the superintendence of the Illinois 
and Michigan canal. An act to establish and 
maintain the general system of improvements was 
passed on the 27th February, 1837* It provides 
two boards, one to manage the fiscal arrangements, 
the other to superintend the construction of the 
works : it is under this act that authority was 
given to the fund commissioners to raise a loan of 
eight millions. 

Before entering on a detail of the works pro- niinois 
vided for under the general improvement act, the gan canai!" 
resources of the Illinois and Michigan canal fund 
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CHAP, will be taken into consideration, this canal being 

VII • 

' , quite distinct from the other improvements of the 
state. 

This great work, in which considerable progress 
has been made, will extend from near Peru, below 
the lower rapids of the Illinois, up the valleys of 
that river and the Des Plains, and across from the 
latter to a point on the Chicago river, about five 
miles from its mouth. 

The total length of the canal, including a navi- 
gable feeder which will connect it with the rapids 
of the Fox river, will be 100 miles and 28 chains, 
to which, if the length of the Chicago from the ter- 
mination of the canal to the mouth of the river be 
added, it will give upwards of 105 miles for the 
entire length of the navigable line. 

That such a work should be projected by so 
young a state is a proof of great enterprise, es- 
pecially if the difficulties presented to its execution 
by the nature of the ground be taken into considera- 
tion. Although no great height has to be sur- 
mounted, the waters of the Lake and the Illinois 
being almost blended in high floods, yet, from the 
Chicago to the Des Plains river, a distance of 
more than twenty miles, a substratum of solid lime- 
stone is found only a few feet below the surface of 
the ground ; it has been necessary to cut through 
the whole of this, to the depth of from seven to 
twenty-eight feet, for the width of the canal, which 
is thirty-six feet at the bottom and sixty on the 
surface. The expense of this cutting is estimated 
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at four millions of dollars, and the cost of the chap. 
whole work at ,8^8,654,337 00. , ^|^' , 

Congress, however, came forward, at an early Auxiliary 
period, in aid of the undertaking, and by granting '^""^ 
each alternate section of land for ten miles in 
width along the line of the canal, contributed 
largely towards the means of executing it. This 
grant was passed in 1829, and in 1836 sales had 
been realised, producing ,gfl,395,911 08: 270,182 
acres at that time remained unsold, which were 
estimated to be worth twenty dollars per acre. 

The appropriations which have been made by App«>pri. 
the board of internal improvement extend to a other 
variety of undertakings, and exceed already the 
amount authorised to be raised by loans. 

These appropriations may be classed as fol- 
lows : — 

For improvements in the navigation of rivers - $ 400,000 00 

For the improvement of the national road - 250,000 00 

For the central railroad - - _ 3,500,000 00 

For the South Cross railroad - - 1,750,000 00 

For the Alton and Terre Haute railroad - 1,250,000 00 

For the Northern Cross railroad - - - 1,850,000 00 

For the Warsaw and Bloomington railroad - 1,050,000 00 
And for the benefit of those counties through 
which no railroad is made at the cost of the 

state .... 200,000 00 



#10,250,000 00 



The latter sum is to be laid out in the improve- 
ments of roads, bridges, and other public works, 
at the discretion of the counties themselves. The 
improvement of the national road, and the special 
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appropriation to the counties, were to be provided 
^ for out of the first loan. Other clauses of the act 
regulate the mode of proceeding which the com- 
missioners are to adopt ; and as soon as five miles 
of any line of railroad is completed, they are re- 
quired to place engines upon it, to give facilities 
of transport, and to establish tolls. 

The contemplated improvements in the naviga- 
tion of rivers consist in the ameliorating the chan- 
nel of the Wabash, a work undertaken in concert 
with Indiana, which has been referred to under the 
head of that state, and in the removal .of obstruc- 
tions in the beds of the Illinois, the Rock river, 
the Kaskaskia, and the Little Wabash. 

The national road, which passes through this 
state, has been already incidentally referred to. 
Beginning at Baltimore, it traverses the whole of 
the United States in a westerly direction : leaving 
the state of Maryland at Cumberland, it crosses a 
corner of Pennsylvania and Virginia, passing 
through the flourishing town of Wheeling in the 
latter state. Entering Ohio at Ganesville, it passes 
through Columbus, the capital of the state, and 
thence across Indiana through Indianopolis, to the 
border of Illinois. Here the road, assuming a 
south-westerly course, passes to Vandalia, the 
present capital of the state.* From Vandalia its 
course westward is not yet determined on, but it 
will probably cross the Mississippi at Alton or St 
Louis, and be continued to Jefferson city, in the 

* Vandalia is to be the seat of govemment till 1840^ after 
which it is to be removed to Alton. 
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state*of Missouri. Its course in Illinois, from the chap. 
eastern side of the state to Vandalia, is ninety . 



miles in length ; but it is not yet in use. The 
width of the road, as laid out, is eighty feet. 

The railroads to which sums have been appro- Railroads 
priated intersect every part of the state. The 
Central railroad is to extend from the junction of 
the Ohio and Mississippi, through Vandalia and 
Peru, where it crosses the river Illinois at the 
southern termination of the Michigan canal, to 
Galena at the northern extremity of the state, a dis- 
tance of 457i "^i'^s. Although the point at the 
junction of the Ohio and Mississippi is annually 
overflowed, the great natural importance of the 
site has suggested the idea of making this the 
southern extremity of the railroad ; and it is in 
contemplation to build here a town of considerable 
magnitude, secured from inundation by levels or 
embankments. The future city has already re- 
ceived the name of Cairo. 

The other railroads of the state intersect this 
line in various places : three of them cross the 
state in its entire breadth from the Mississippi to 
the Wabash. 

The most southern of these, called the South 
Cross Railroad, extends from Alton to Mount 
Carmel. A second line diverging from this at 
Edwardsville is to extend to Shawneetown on the 
Ohio. These two linfes including a short cross 
road will be 318 miles in length. 

The Alton and Terre Haute railroad commences 
also at Alton, and proceeds to the Indiana state 
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VII 

through Shelbyville and Paris : the length of this 
work is about 160 miles. 

The third and most northerly line which crosses 
the state is the Northern Cross railroad, extending 
from Quincy on the Mississippi to the state line of 
Indiana in the direction of Lafayette : the length 
of this is about 220 miles. The last work to 
which the state has made an appropriation, viz. 
the Warsaw and Bloomington railroad, joins these 
towns, passing through Peoria. 
Amount Considerable progress has been made on the 

expended, . 

Northern Cross railroad, on which more than four 
hundred thousand dollars had been expended be- 
fore the. end of the year 1838. The total sum 
• expended on these different railroads to that time 
amounted to ,8^728,125 00. 
Auxiliary The lauds granted by the general government 
to aid in constructing the Illinois and Michigan 
canal are pledged for the redemption of the canal 
bonds ; and the two banks, towards the capitals of 
which the commissioners of the internal improve- 
ment fund have been authorised to subscribe a 
portion of their funds, guarantee the ultimate 
redemption of those constituting the bank and 
internal improvement stock. The dividends on 
the state's share of this stock, after paying interest 
on the bonds, are applied towards the payment of 
the interest on the internal improvement loan. 

The sums further appropriated to the payment 
of the interest on the loan for internal improve- 
ments and its final liquidation, consist, — - 
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1. Of all rents of water power, and tolls arising chap. 
from the works when constructed. v_ ' 



2. Of the proceeds of all donations of lands 
from the general government (excepting those 
ipecially pledged for the canal), or from individuals 
and corporations. 

3. Of a portion of the surplus revenue received 
by this state under the distribution act of Con- 
gress. 

4. Of such appropriations as may from time to 
time be made out of the revenue of the state. 

No property, excepting land, is taxed by this Revenue of 
state for state purposes. AH lands, without regard 
to soil or improvements, are taxed alike, one cent 
and a half per acre.* 

The annual revenue of the state was estimated in 
1831 at ,3^50,000 00 ; the ordinary annual expenses 
did not then exceed ,8^28,000 00. Any surplus 
has usually been expended upon internal improve- 
ments. The whole annual disbursements for salaries 
to the executive and judicial officers amounted, in 
1831, to ,gfl4,000 00, and the expense of the legis- 
lature to ,3^8000 00. I have no later particulars of 
the financial condition of the treasury, A consider- 
able revenue appears to be derived from a per 
centage on the value of lead produced in mines 
belonging to the state. 

The Indians and French had long been accus- Lead 
;omed to procure small quantities of ore from the 

* All lands sold by the general government are exempt from 
axes for five years. 
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CHAP, valuable mines in this state, but it was not until 18^ 
, that the process of separating the metal from the o^ 
was regularly practised. From that time, up to tkr:j 
end of 1835, 70,420,357 pounds of lead were (^^ 
tained, and upwardsof 13,000,000 pounds haveb&^i] 
smelted in one year ; but the business having h^en 
overdone, the produce has since been considerabT^ 
less. This statement includes the produce of Wis- 
qonsin territory as well as that of Illinois. For- 
merly the government received 10 per cent, in 
lead for rents, but it is now reduced to 6 per cent 
ur^^ This state contains a great extent of fertfle 

land, and the industry of the inhabitants is de- 
voted entirely to agriculture : there are but few 
large towns in the state. Chicago, which has sprung 
up with the canal, is said to contain about 8000 
inhabitants. The population of Alton is estimated 
. at 2500. The general population of the state is 
increasing with astonishing rapidity. In 1835 it 
contained 272,427 ; since which time it is said to 
have considerably more than doubled. 
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Amount of BoNDS havc bccu issucd or authorised by thelegis- 
^^^^ lature of this state for the following purposes : — 

For the establishment of the bank of the state 
of Alabama at Tuscoloosa, and its branches, 
under various acts prior to the suspension of 
specie payments, authorising in all - - #7,6(X)>000 00 



PARTICULARS OF DEBT. .323 

As the state's subscription to the Bank of Mo- CHAP, 

bile, under act of 10th January, 1835* - g 600,000 00 VII. 

Por the relief of the bank of the state and its ' 

branches, under an act SOth June, 18S7, 
legalising the suspension of specie payments 5,000,000 00 

To extend the capital of the bank of the state 
and its branches, under an act of the 23d De- 
cember, 1837 - - - - 2,500,000 00 



Making together #15,700,000 00 

The allotment of the capital to the bank of the Allotment 
state of Alabama and its branches prior to the late ^ °*°^ 
act was as follows : — 

To the bank at Tuscoloosa - - $ 600,000 00 

To the branch bank at Mobile - - 3,000,000 00 

To the branch bank at Montgomery - - 1,500,000 00 

To the branch bank at Decatur - - 1,500,000 00 

To the branch bank at Huntsville - - 1,000,000 00 



#7,600,000 00 



Of the bonds to which the bank and its branches 
were entitled under this allotment, the bank at 
Tuscoloosa put into circulation one hundred 
thousand dollars only, leaving five hundred thou- 
sand unissued: the branch at Mobile has in like 
manner seven hundred thousand dollars unissued 
of its original bonds, and the branch at Mont- 
gomery six hundred and eighteen thousand, re- 

* The act authorises the issue of ,j!'740,000 00 as the state's 
subscription to the capital of this bank, but the stockholders 
refused to give the state more than 6000 shares, so that bonds 
to the extent of j? 600,000 00 only were issued, although the 
bonds, in reciting the act, state the larger amount. 
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ducing the amount really issued on account of the 
state bank and its branches under the original grants 
to ,gf5,782,000 00. 

Of these, three hundred thousand dollars are 
redeemable not earlier than the first Monday in 
May in the year 1852, and the remainder not 
earlier than 1863. The bonds issued as the state's 
subscription to the Bank of Mobile are redeem- 
able, part in 1859, and part not earlier than 1866: 
those constituting the capital of the bank of the 
state and its branches are payable in New York; 
those for the Bank of Mobile are made payable by 
the state in London, at the exchange of 4^. 6rf. 
The bonds for the relief of the bank being, as will 
be presently explained, for a temporary purpose, 
were made payable at New York at the pleasure 
of the state at any time after two, four, and six 
years, in equal proportions : those issued to the 
branch at Decatur have been made payable at the 
end of these periods absolutely, in London, at the 
exchange of 4^. 6d. 

The bonds issued under the act of 23d of De- 
cember, 1837, are made payable by the state, in 
1858, in sterling money. A small amount only of 
the last two loans has been negotiated. 

One hundred thousand dollars, which form part 
of the original capital of the bank of the state, 
bear interest at the rate of 6 per cent., as do the 
bonds issued under the bank relief bill j the rest of 
the loans of the state bear interest at 5 per cent 
The interest on the loan for the Bank of Mobile, 
and on that to extend the capital of the bank, are 
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payable by the state in London at the exchange of chap. 
4*. 6d. per dollar. The interest on the other loans , 

is payable in New York, excepting on that portion 
of the loan under the bank relief bill, which was 
allotted to the branch at Decatur ; the interest of 
which, as well as the principal, has been made 
payable by that branch in London. 

The interest on ,gf3,500,000 00 of the loan con- 
stituting the original capital of the branch banks, 
which is made payable by the state at the Phoenix 
Bank at New York, has been mat^e payable by 
that establishment in London at the exchange of 
the day, three months after it becomes due in 
New York. 

The bank of the state of Alabama, and its Bank of 
several branches, are the exclusive property of the Alabama, 
state. Though nominally forming one institution, 
the branches act independently of the parent esta- 
blishment at Tuscoloosa, and of each other. 

The parent establishment commenced business 
in March, 1825. The branch bank at Mobile 
was shortly afterwards established, and that at 
Montgomery in 1882. The capital of the parent 
bank, independently of the sum raised by a sale 
of state bonds, consists of several distinct state 
funds which have been invested in it : these are 
the university fund; the three per cent, fund, 
being the proceeds of sales of the public lands 
given to the state for objects of internal improve- 
ment ; and the revenue fund, being the surplus of 
the ordinary sources of the revenue of the state. 
These funds, which, in 1832, amounted together 
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CHAP, to S57h53S 00, had, on the 7th of November, 
. ^^^' . 1837, been increased, by gradual additions, to 
,?1, 117,248 45, and were then as follows: — 

University fund - - ^^282,016 34 

Three per cent, fund • 431,075 56 

Revenue fund - - 404,156 55 

ifl,ll7,248 45 



This sum, with the addition of i?100,000 00 
raised by the sale of the state 6 per cent, bonds, 
made the total capital of the parent bank on 
that day ,g^l, 217,248 45, and the capital of the 
Condition bank and branches ,g^6,899,248 45. The State 
1836^ ^ Bank and its branches appear to have been very 
successful until the period of the embarrassments 
of 1836. One hundred thousand dollars had been 
paid annually out of the profits for some years pre- 
viously to that time for the support of the state 
government, under an act to abolish direct taxation 
in the state : the residue of the profits, after de- 
ducting all expenses, and the annual interest on the 
original capital borrowed, had been allowed to ac- 
cumulate and form a sinking fund. This surplus on 
the 1st of October, 1836, amounted to ,g^l,30S,634 02, 
besides which, a large sum had been set aside to 
noeet contingencies. At this time, the institution 
began to suffer from the revulsions of trade and 
the general derangement of the monetary affairs 
in the United States, to which Alabama, by a wild 
spirit of speculation, had largely contributed. 

Considerable profits accrued to the bank from 
its operations after the period referred to, the sum 
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carried to the credit of the sinking fund on the 1st chap. 
of October, 1837, being $55^,053 25; besides ^"' 
which, a considerable sum was set aside to add to 
the contingent fund, while B^OjQOO 00 were ap- 
propriated under an act of the legislature to defray 
the expenses of a war against the Creek and Semi- 
nole Indians ; an item which will ultimately be 
repaid by the federal government. 

The profits during this period would have ap- 
peared even larger than this, had it not been that 
on an amount of debt the time of repayment of 
which was extended under the bank relief bill the 
discount was not charged as usual in advance, but 
was to be retained, to be added to the profits, as 
the sums were repaid. 

A large portion of the profit resulting from the Suspended 
business during this period of commercial distress * ^ 
may, however, have been swept away, if any consi- 
derable portion of the amount owing under the head 
of suspended debt should have proved, or may still 
prove, to have been ill secured. In a minute state- 
ment on the subject, which was submitted to the le- 
gislature towards the end of 1837, the amount of bad 
and doubtful debts is stated at ,^^619,542 OOj of which 
1^109,272 00 are stated as bad, and ,gf510,270 00 
as doubtful : of the whole amount of bad and 
doubtful debts ,g^340,910 00 were owing to the 
branch at Mobile. The suspended debt is, how- 
ever, in reality, much larger. On the 9th of October, 
1837, by a return from the branch at Mobile, the 
amount of notes then under protest^t that esta- 
blishment alone was ig'l, 334,350 77, and the 
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amount of bills of exchange under protest was 
,?2,162,887 81, making the total amount of sus- 
pended debt 1^3,497,238 58. This sum, however, 
included ,^655,000 00 due from the Bank of Mo- 
bile and the Planters* and Merchants* Bank of 
Mobile, arising out of cheques drawn by those 
institutions on New York which had been dis- 
honoured : as there was little doubt that these sums 
would be eventually paid, this would so far reduce - 
the amount of suspended debt. 
ReUef bill. In the embarrassment produced by the loss o^B 
the control over so large an amount of the activ^^ 
funds of the bank in this and the other brancbei^^ 
which, though not to the same extent, were simi- 
larly situated, the relief bill, already alluded to, 
was passed. 

This act, which is entitled " An Act to extend the 
time of indebtedness to the bank of the State of Ala- 
bama and its branches, and legalising the suspension 
of specie payments of the same, and for other pur- 
poses," has had the effect of greatly diminishing the 
account of suspended debt, but chiefly by retrans- 
ferring the amount from this account to the dis- 
count account, the bank, under this act, having been 
compelled to discount new notes of the drawers 
of protested bills, in satisfaction of their debts; 
the directors, with the new note, taking such addi- 
tional security as the parties could give in the way 
of pledge either of real or personal property. 

The time for the payment of the debts due to 
the banks was extended by the act to certain fixed 
periods, the repayments being required to be made 
in three annual instalments ; viz. 25 per cent, the 
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first year, and 87^ per cent, in each of the two chap. 
succeeding ones. . 

Under this act the banks were obliged to extend, 
not only all debts actually due, but all obligations, 
whether in the form of bills of exchange or other- 
wise, which were then running to maturity. Every 
debtor obtaining an extension of his debt, under 
this act, if it amounted to upwards of two thousand 
dollars, was excluded from obtaining any further 
loan or accommodation in discount until the whole 
of his debt should be discharged ; but any person 
having a debt extended for a less sum than two 
thousand dollars was entitled, by the act, to apply 
for accommodation to make up his debt to that 
sum ; and the banks were required to lend a like 
amount to all parties not already debtors to the bank, 
on their applying for it, and giving notes payable in 
one, two, and three years, such parties procuring at 
the same time two good and sufficient securities to 
guarantee the payment. 

To supply the place of the funds locked up by 
this measure, and to supply additional resources, 
the state issued bonds to the respective banks 
to be sold at their par value, redeemable after 
two, four, and six years. By the twenty-second 
section of the act it is provided that the annual 
repayments made to the bank by the persons 
obtaining relief under the act should be applied 
to the redemption of the bonds thus authorised to 
be issued, and that the bonds, when so redeemed, 
should be cancelled, and the circulation based 
upon them no longer be allowed to remain out- 
standing. Although a considerable portion of the 
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CHAP, debt, the payment of which has been deferred 
, under tliis act, was secured in a way satisfactory 
to the directors, it is admitted that the securities, 
in some instances, were insufficient, being the best 
only that could be obtained ; and when it is con- 
sidered that many of those which were supposed 
good may turn out to be otherwise, and that many 
of those really good at the time may, under the 
varying circumstances of things, be no longer so 
at the end of three years, it can hardly be doubted 
that much loss will accrue before the debts thus 
extended by the act are finally liquidated. The 
commissioners appointed by the legislature to in- 
vestigate the condition of the banks at this time 
strongly insist on the probability of extensive 
losses, and condemn the idea that the state should 
trust to those institutions, for some time to come, 
as a source of revenue. 

The act referred to contains some salutary pro- 
visions for the future management of the bank* 
and the proportion to be observed between their 
issues and their specie ; but the provisions of the 
original charters, had they been attended to, would 
have sufficed to have preserved the institutions 
from the embarrassments which have come upon 
them J the constitution of the state providing that 
no bank should owe at any time more than twice 
the amount of its capital, nor should commence 
operations until one half of the capital stock sub- 
scribed for should have been actually paid in gold 
or silver. To give additional facilities to the state 
bank and its branches, an act, authorising the issue 
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of ,?2,500,000 00 bonds to extend their capital, chap. 
was passed in the December following. , 



The Bank of Mobile was instituted at an early Bank of 
period ; but the state has only become interested 
in it since the 1st of January, 1836, having then 
subscribed for the portion of the capital reserved 
for it under the terms of the charter : the surplus 
profits made up to that time were divided among 
the then existing shareholders. This bank is liable 
to many of the charges of mismanagement which 
have been brought against the state banks j but the 
state possessing only two fifths of the capital, the 
remaining three fifths, or ,8^900,000 00, are liable 
for the ig'GOOjOOO 00 bonds issued by the state in 
payment of its subscription, and guarantee to that 
extent the bondholders. 

Statements of the .position of these different 
banks will be given in the Appendix.* 

I have no late details respecting the financial Financial 

position. 

position of this state. 

The principal agricultural production of Ala- 
bama is cotton, of which a larger quantity is grown 
than in any other state of the Union, excepting 
perhaps in Mississippi, which in 1834 produced an 
equal quantity. 

Alabama has also a considerable foreign trade. Trade and 
for which it is well situated, as although possessing ^ *pp'°^* 
a sea-coast of only sixty miles in a direct line, this 
short space embraces Mobile Bay, one of the deep- 
est and most important inland basins in the Gulf 
of Mexico, while by means of the river Mobile 
which empties itself into this bay, and its numerous 

* See Appendix, G G 1> &c. 
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CHAP, tributaries, almost every part of the state has a 
ready outlet for its produce. A scattered French 
and Spanish population has existed round the 
shores of Mobile Bay for more than a hundred 
years, a French military post having been esta- 
blished on the present site of the town of Mobile 
at an early period in the last century j it is scarcely, 
however, twenty-five years since the settlement of 
white persons, to any extent, was commenced in 
this state. Its progress, owing to the rapid increase 
of the cotton trade, has therefore, been remark- 
able, the population of the city of Mobile having 
in 1836 amounted to nearly 10,000. The shipping 
belonging to the port in that year amounted to 
11,765 tons, of which 5097 tons were employed 
in steam navigation. 



MAINE. 

Amount of This State has borrowed $554ff97^ 00? ^^^ ^^ 
therefore included among the states which have 
outstanding debts, although its situation, in this 
respect, differs from that of the other states, inas- 
much as no part has been borrowed for objects 
affording a profitable return. 

The stock of this state is transferable by the 
holder ; but it does not appear in what form it 
exists, nor when it is redeemable. 

Rate of in- The interest is at 5, 5f, and 6 per cent. That 

whTn^^d on ,g^2S5,000 00 is payable annually at Boston; 

Tbier ^^" ^^^^ ^^ ^^^ residue is payable half yearly at the 
state treasury. 
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Part of the stock was raised for the establish- chap. 
ment of an insane hospital, part for primary ' . 

schools, and a portion, as if to turn corn laws into Objects of 
burlesque, has been created to allow the state to ^**"*' 
pay a bounty on the growth of corn. 

The stock of this state is to be redeemed, under Means of 
the direction of the legislature, by the sale of ment. 
public lands, from debts due to the state, or other- 
wise, as may be deemed expedient. 

Individuals are indebted to this state on their 
notes for the sale of lands to the amount of 
1^326,721 00. 

The climate and soil of this, state being little Commerce 
favourable to agriculture, the attention of the in- ping. '^ 
habitants has been chiefly directed to navigation 
and fisheries. Only two states, New York and 
Massachusetts, possess a greater amount of ship- 
ping; and these, with Louisiana only, exceed 
Maine in the amount of tonnage entered and 
cleared annually. 

MISSOURI. 

This state has issued bonds to the extent of Amount of 
1^2,500,000 00, under an act entitled "An Act to Z^**'*' 
charter the Bank of the State of Missouri," which 
was approved on the 2d of February, 1837. 

The bonds are payable to bearer on the 1st of Form of se- 
May, 1863, at the Bank of America, in the city of wh^'^ 
New York. ^ ^^"^»'^«- 

The interest is payable at the same place on the interest, 
30th of April and 30th of September, at the rate where^'^y. 

able. 
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MISSOURI. 



^vf^^' of 5^ per cent, or in London at the rate of 4^. 6rf. 



VII. 



Vi 



per dollar. 



Condition I havc no details respecting the form or con- 
stitution of this bank. Its active capital on the 30th 
of December, 1837, amounted to 1^607,398 00; a 
general statement of its affairs, on that day, will 
be found in the Appendix.* 
Condition The soil, generally, of this state, is fertile ; and 
country, the alluvial tracts in the vicinity of the Missouri 
and its tributaries are in the highest degree so. This 
river flows through the state for a distance of 600 
miles. The Osage, the most important of the 
tributaries, flows through some of the most fertile 
parts for an equal distance, while the Mississippi 
washes the eastern border of the state for a dis- 
tance, by the windings of the stream, of about 
470 miles. No region possibly in the world sur- 
passes Missouri in the variety and abundance of its 
mineral wealth : the lead ore yields from eighty to 
eighty-five per cent, of pure metal, and, by a more 
careful process than the rude ones which are now 
had recourse to for separating the metal from the 
ore, might be made to yield considerably more. 

The inhabitants, however, have been slow to 
turn these advantages to account. Consisting for 
a long time of French colonists who removed to 
the western shore of the Mississippi after the peace 
of 1763, when the French claims, to the country east 
of that river, were abandoned, the original settlers 
resembled more their Canadian countrymen than 

♦ See Appendix, H H 2, &c. 
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the active, enterprising inhabitants of the United char 
States. Large numbers of the latter have since ^'^' 
emigrated to its fertile regions, and the population 
of the principal towns consists now chiefly of the 
newer settlers. St. Louis,the principal, and indeed 
the only considerable town of Missouri, is situated 
on the right bank of the Mississippi, 1350 milesabove 
the Gulf of Mexico, and nearly in the centre of 
the Great Valley. It was founded by the French 
in 1764, but in 1820 contained only 4598 inhabit- 
ants ; the number is now estimated at above 
14,000. The landing-place is convenient, and the 
water, close to the shore, is deep enough for the 
largest class of Mississippi steam boats, which are 
of 500 tons burden. The abundance of coal in 
the neighbourhood, and the wealth of the mines, 
at no great distance, joined to its advantageous 
position on the river, will probably render this, at 
no distant period, a city of considerable import- 
ance. 



ARKANSAS. 

The debts of this state consist of bonds issued Amount of 
for the following purposes : — ^^^ 

To establish the Bank of the state of Arkansas j^ 1,000^000 00 
To establish the Real Estate Bank of the state 

of Arkansas . - - . 2,000,000 00 



,^3,000,000 00 
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CHAP. A small portion only of the bonds have yet been 
. negotiated. The state having reserved to itself a 
credit with the Real Estate Bank to the extent of 
fifty thousand dollars annually is authorised to 
issue additional bonds for all moneys so received. 
On the 19th of December, 1837, bonds for one 
hundred thousand dollars had in this manner been 
issued, making the total debt of the state at that 
date ,3^3,100,000 00. 

The bonds of this state are payable to the 

bearer. 

Form of Jt is not Stated when those issued to the bank 

whenand of the State of Arkausas are redeemable. Those 

where pay- ^^ ^j^^ j^^^j Estatc Bank are redeemable on the 

26th of October, 1831 ; and those issued under 
the annual credit to which the state is entitled, in 
ten years from their respective dates. 
Rate of in- The wholc of the bonds of this state were 
^^n^d originally at 5 per cent, interest ; but by an act 
where pay- passed on the 19th of December, 1837, those issued 
to form the capital of the Real Estate Bank, were 
authorised to be exchanged for bonds bearing in- 
terest at the rate of 6 per cent. The bonds which 
had been issued up to that time on the staters an- 
nual credit remain at 5 per cent., but the bonds 
issued for all future sums so obtained are to be at 
6 per cent. 

The interest is payable on the 1st of January 

and July. 

Bank of The bank of the state of Arkansas is established 

ArkraMs?^ at -Little Rock, and is the exclusive property of 

the state. It commenced business on the 12th of 
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June, 1837 ; but specie payments being suspended chap. 
immediately afterwards, its business has been very 
limited. 

Its capital, at the commencement, consisted, 
1st, of ,g^ 100,000 00, which had been obtained for 
bonds then sold; and, 2dly, of $286,156 49, being 
part of the surplus revenue deposited with the state 
under the distribution act of congress ; there were 
also deposited with it, but whether as capital or 
otherwise does not clearly appear, jg'26,725 00, 
being the five per cent, fund arising from the sale 
of public lands, together with the Seminary Fund, 
and the Saline or Salt Spring Fund, amounting 
together to $223 80, making a total available 
capital of ^413,105 29. 

The report of the bank on the 6th of November 
showed a clear profit of $8,4f60 28, after paying 
$lffl2 SJ for the expense of outfit. The report 
of the President states the difficulties they had had 
to encounter in the deranged state of credit, and 
the skill and caution evinced in the early manage- 
ment of the bank augurs well for its future pros- 
perity. On the 1st of January, 1838, the net 
profits amounted to /g^l 1,822 11. At this time a 
further sale of ,gf200,000 00 had been effected, 
raising the active capital to $613,105 29.* 

* The United States* government became the purchaser of 
both the sums of stock issued on account of this bank, 
$ lOOjOOO 00 having been purchased on account of the com- 
missioners of Indian affairs, and i^ 200,000 00 on account of the 
Chickasaw orphan fund. A further purchase of jf 500^000 00 
Arkansas stock has been made by the federal government since 

z 
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CHAP. 
VII. 



The Real 

Estate 

Bank. 



A statement of the general affairs of the bank 
at the latter date will be found in the Appendix.* 

The Real Estate Bank was incorporated in 1836, 
with a charter, to be in force for twenty-five years : 
it is founded on the principle of the property banks 
in Louisiana, the state having required the pledge 
of mortgages to the amount of i?S,250,0(K) 00, on 
property worth double the amount, to secure the 
ijf2,000,000 00 bonds issued to form the capital. 
The charter requires the stockholders to be 
citizens of the state ; and so great was the demand 
for shares, that j6^4,106,200 00 were immediately 
subscribed by sixteen counties only, out of thirty- 
six which are comprised in the state. The diffi- 
culty, however, of establishing titles and other 
causes reduced the amount, and in the end there 
was no excess beyond the sum required; but 
the securities obtained are said to be very ample, 
a few cases only of equitable titles having been 
admitted where they were known to be good. 
Stockholders are entitled by the charter to a credit 
equal to one half of the amount of their shares; 
but the whole of the discounts and loans of the 
bank may not exceed twice the amount of the 
capital and realised profit. Many other salutary 



the account in the Appendix was rendered, but in which loan 
does not appear. This was the investment of a legacy to the 
United States, left by Mr. James Smithson of London, to f3und 
a literary institution at Washington. These instances afford a 
proof of the estimation in which the security of state stock is 
held in America. 

* See Appendix, Letters II L &c. 
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regulations are laid down for the management of chap. 
the business. ^'^' . 

The state does not in consideration of its gua- 
rantee become a shareholder as in the case of the 
Property Bank of Louisiana, but is to receive 
the sum of five thousand dollars annually, for the 
term of ten years, and is entitled to an annual 
credit as before mentioned of fifty thousand dollars, 
to be repaid in ten years from the date of boirow- 
ing. The sum of five thousand dollars is to form 
part of the revenue of the state, to be applied 
towards the payment of its annual expenditure. 
The remainder of the profits is to accumulate 
until the full payment of the bonds of the state 
and of the engagements of the Bank, and to be 
divided only at the end of the charter among the 
shareholders. 

Arkansas, like Missouri, is rich in minerals, but CondiUon 
consisting chiefly of low grounds, interspersed ®^***®*^**** 
with numerous lakes and swamps, does not present 
an equally favourable surface with the latter to the 
agricultural labourer. As yet there are no lines of 
road secure from the interruptions of frequent and 
protracted inundations, but the state is traversed or 
bordered by several of the largest rivers in the United 
States: the Mississippi bounding its eastern liniit for 
more than 350 miles, while the Red River, flow- 
ing through the south-western corner, renders this 
part pf the state accessible to steam-boats. The 
river frpm which the state derives its name forms, 
however, the great channel of internal communica- 
tion, traversing the whole breadth of the state 
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CHAP, through its centre, by a very winding course of 
' , 530 miles, and being navigable during the greater 



V 



part of the year far above the western limit of the 
state. 

Arkansas contains no considerable towns. Little 
Rock, which is the capital of the state, and the 
chief city, contains only 1500 inhabitants. 

MICHIGAN. 

Amount of The debt of tliis state consists of stock raised 
or authorised to be raised for the following pur- 
poses : — 

For internal improvements - - )?5,OOO,O00 00 

To be lent to railroads - - - 120,000 00 

For the university - - . - 100,000 00 

For the state penitentiary - - . 20,000 00 

To defray the expense of the controversy with 

Ohio .... - 100,00000 



Making together $5,S¥),000 00 

Form of The stock issued for public improvements is in 

security, r r 

and when the form of bouds payable to bearer; the prin- 
redeemabie. cipal is redeemable on or after the 1st of January, 
1863, in gold or silver, at the Morris Canal and 
Banking Company's office in New Jersey, or at 
their agency at New York. The interest is at the 
rate of 6 per cent., and payable at the same places 
on the 1st of January and 1st of July : by an agree- 
ment with the Farmers' Loan and Trust Company 
of New York, the dividends may be received in 
London at the exchange of 4^. Id. per dollar. 



INTERNAL IMPROVEMENTS. S4l 

The Stock raised to assist private railroads by chap. 
loans of money bears interest also at 6 per cent. ; , ^^^' . 
but no further particulars appear respecting this Rate of in- 
or the loans raised for the state, for purposes un- ^J|^*^,*"/ 
connected with public improvements. ^*|«^ p«y- 

The chief works contemplated by this state con- intJmai 
sist of three lines of railroad across the peninsula. >"?">▼«• 

1st. The southern railroad from the city of 
Munroe to New Buffalo. The length of this will 
be 178 miles, the estimated cost /^'l, 509,645 00. 

2d. The central railroad from Detroit to the 
mouth of the Saint Joseph. This work was origi- 
nally undertaken and commenced by a private 
corporation in 1836 ; the length of the line is 191 
miles, and the estimated cost /$'1,751,547 00. 

3d. The northern railroad from Huron to the 
navigable waters of the Grand River; length, 201 
miles; estimated cost, /g'l, 409,015 00. Various 
canals are also contemplated as well as improve- 
ments in the navigation of the principal rivers. 
Surveys have been made, and it is found that the 
whole improvements, including the above railroads, 
embrace a distance of 1109 miles: the estimated 
cost is nearly eight millions of dollars. At the 
beginning of the present year ^888,300 00 had 
been expended. Twenty-eight miles of the Cen- 
tral Railroad from Detroit to Ypsilante are finished, 
but this is the only work sufficiently advanced to 
make any return. In the first ten months that 
this portion was open /$'81,604 00 was received in 
tolls ; 28,751 passengers had been carried upon it ; 
9,792,415 pounds of merchandise, and 15,050 bar- 

z 3 
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CHAP, rels of flour. This statement is favourable, but the 

VII# 

i state appears to be attempting too much. 

A board of commissioners has been created to 

superintend the public improvements, and to raises 

the sums that are required. 
i^rotc -^^ internal improvement fund has also been 

mentftind. created and placed under its management. The 

following sums had been placed to this fund on 

the 1st of January, 1838 : — 

From the surplus revenue received under the dis- 
tribution act of Congress - - - 1^286,751 00 
From 5 per cent, to which the state is entitled oh 

the sale of public lands - - - 151)800 00 

■ ■ 

j?438,55i 00 

The tolls on the public works are pledged for 
the payment of the principal and interest of the 
loans contracted for their construction* The loans 
to railroads are guaranteed by the pledge that has 
been made of the roads to the state, but I have no 
particulars respecting them : certain lands be* 
longing to the University are pledged for the 
loans for that object. The interest on ,g^lOO,000 00 
issued to defray the expense of the controversy 
with Ohio on the subject of the right to the outlet 
of the Maumee river is paid by a direct tax^ for 
that purpose. 
Condition In point of fertility this peninsula is not sur- 
passed by any tract of equal extent in the world : 
in the southern part particularly there are alluvial 
latids of great extent, with rich vegetable mould 
t)f from three to six feet in depth ; and although 
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the northern part has been less perfectly ex- chap% 
amined, and appears to be much more hilly and . 

rugged than the south, it contains a large propor- 
tion of excellent land. The face of the country is 
represented as being exceedingly beautiful. The 
population of Michigan is almost entirely com- 
posed of emigrants from New York and the 
New England states, and from Great Britain. 
There are about 4000 French, the descendants of 
the original white settlers of this region. Detroit, 
the principal town of Michigan, was long a strong 
military post of the French : in 1837 the popula- 
tion amounted to 8323. In 1820 there was but 
one steam-boat on Lake Erie; and in 1836 thirty 
steamers of the largest class were running between 
Detroit and Buffalo ; of these, seventeen, with an 
aggregate tonnage of 2080 tons, belonged to De- 
troit, where there were also owned eighty-four sail- 
ing vessels of 5147 tons. This state may be destined 
to hold a high position among the United States ; 
but, in the mean time, the works undertaken have 
involved it in a debt which is disproportioned to 
the number and resources of the inhabitants. 



TERRITORY OF FLORIDA: 

Although this portion of the United States has Amount of 
not yet been admitted as a state into the Union, 
it has at different times issued bonds on the au- 
thority of the Governor and Legislative Council 
of the territory. 
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CHAP. The purposes for which these bonds have been 
. issued, and tlieir amounts, are as follow : — 



To form the capital of the Union Bank of 

Florida ;jf 3,000,000 00 

To increase the means of the Southern Life 

Insurance and Trust Company - - 400,000 00 



Making together |f 3,400,000 00 



Form of 
security, 
and when 
and where 
redeem- 
able. 



Rates of 
interest, 
and when 



The bonds of this state are payable to the bearer. 

The first issue of these to the Union Bank con- 
sisted of one million of dollars, which are redeem- 
able as under : — 



<l^250,000 00 in 1858. 
250,000 00 in 1860. 



<r 250,000 00 in 1862. 
250,000 00 in 1864. 



The second issue consisted of bonds redeemable 
as follows : — 

<l^ 500,000 00 on the 1st January, 1862. 
500,000 00 on the 1st January, 1864. 
500,000 00 on the 1st January, 1866. 
500,000 00 on the 1st January, 1868. 

The Union Bank has undertaken to redeem 
the bonds of the second issue in London, at the 
exchange of 45. 6rf. per dollar. The bonds of 
the Southern Life Insurance and Trust Com- 
pany are issued in tlie name of the company, the 
territory merely affixing its guarantee ; these, also, 
are redeemable in London on the 1st of August, 
1865, at an exchange of 4^. Qd. 

The interest on the bonds issued to the Union 
Bank is payable on 1st January and 1st July; on 
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those of the first issue in current money, and on ^yj^f- 
those of the second issue in London, at the exchange 



^--v 



of 4^. 6d. The dividends on the bonds of the South- »"^ r'.*'«'^« 

payable. 

ern Life Insurance and Trust Company are pay- 
able in London on the 1st April and 1st October, 
at the exchange of 4^. 6d. 
The Union Bank of Florida was established under Union 

Bank of 

a charter granted on the l^th of February, 1833, Florida, 
to continue for forty years. The capital was limited 
at first to one million of dollars, with power to ex- 
tend it to three millions, after the bank should 
have been one year in operation. 

This establishment being a property bank, the 
capital has been raised entirely by the sale of 
bonds issued by the territory, which are guaranteed 
by mortgages on real property to at least the same 
amount ; two thirds of the mortgages were allowed 
at first to be on unimproved lands : but the increase 
in the value of property has been so great, that the 
property thus mortgaged to the bank is said now 
to be worth nearly three times the sum for which 
it was originally pledged. 

The charter is framed on the model of those of 
the property banks in Louisiana, but some of the 
clauses are less strict ; as in the instance of unim- 
proved lands being admitted to form part of the 
original security for the bonds. Shareholders, too, in 
the Union Bank of Florida are entitled to a credit 
or loan equal to two thirds of the amount of their 
stock. 

After paying the expenses of the establishment, ' 

and the interest on the bonds by means of which 
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CHAP, the capital was raised^ the profits muat, by the 
^^^' terms of the charter, be allowed to accumulate, till 



V 



the surplus shall equal the amount of the bonds ; 
after which the profits are to be divided equally 
between the territory, in consideration of its gua- 
rantee, and the shareholders ; but on the expiration 
of the charter the whole capital is to be divided 
among the shareholders. 

The Union Bank commenced business on the 
l6th of January, 1835, and on the 1st of January, 
1838, the profits, after paying interest on the bonds, 
and all expenses, amounted to $100,52^ 90, the 
capital up to that time being only one million of 
dollars : a further sum of ,§^20,000 00 was reserved 
as interest on suspended debts. Specie payments 
having before this been suspeqded throughout 
the Union, the amount of protested bills held by 
the bank was at this time 1^334,822 93, besides 
which the bank held a considerable number of 
bonds and notes in suit.* The profits during 
the year ending on the Ist of January, 1839# are 
said to have been very large, the sinking fund t 
on that day being stated to have exceeded 
^300,000 00 ; but I have seen no detailed state- 
ment of the affairs of the bank at so late a period, 
nor any account of what proportion of the suft- 
pended debt was considered as likely to be ul 
timately available. 
The South- rpf^g Southern Life Insurance and Trust Com- 

em -Life 

Insurance pany partakcs of the nature of a banking institUr 
Company, tion } but has powcr besides, under its charter, to 

^ See Appendix, Letters KK 1. &c» 
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insure lives^ to grant and purchase annuities, de« char 
pendent either on lives or otherwise, and generally , ^^^' . 
to enter into all contracts in which interest on 
money and the duration of life are involved. 
Another characteristic of this institution, in which 
it differs from all others to which the aid of public 
credit has been extended, is the authority which 
the company has to receive money upon trust, 
and to accept and execute the trusts of whatso- 
ever description they may be, upon which the 
money is lodged.* 

The capital stock of the company, which is 
answerable for the due execution of the trusts 
committed to its care, is to be two millions of 
dollars, with a power reserved to increase it to 
four millions ; but the capital paid in on the 8th of 
January, 1838, was only #500,150 74. The whole 
of the capital is directed to be invested in bonds, 
secured by unincumbered real and personal estate 
within the territory of Florida, of double the value 
in each case of the sum so secured j which bonds 
are to bear interest at the rate of eight per cent. 

To enable the company to make loans beyond 
the amount of their capital, they are authorised to 
issue certificates which must be redeemable within 
the term of the charter ; and the faith of the ter- 
ritory is pledged by the act of incorporation to 

♦ Institutions of this description are not unusual in other 
parts of the Union, especially in the state of New York, where 
there are several in a very prosperous situation. The Southern 
Life liisulfance and Trust Company is the only one, however, 
for which any state or territory is in any way responsible. 
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CHAP, guarantee the same, provided the amount of cer- 
t ' . tificates issued does not exceed the debts placed 
under mortgage to the company, on which mort- 
gages the territory reserves a prior claim. 

This arrangement affords to the holders of these 
bonds all the security usually provided for bonds 
which form the capitals of property banks ; while 
they possess, besides, the security of the paid-up 
capital of the institution. 

Another novel feature in the security afforded to 
the holders of the bonds of this company, over that of 
those issued in favour of other banking institutions, 
is the existence of a sinking fund independent of 
tlie common profits made by the establishment: 
for the amount of the certificates being secured on 
mortgages paying 8 per cent, per annum, the com- 
pany has engaged to remit the whole interest on 
the mortgages, as received, to England, to be ap- 
plied, in the first instance, to the payment of the 
interest on the certificates, and the residue as a per- 
manent and accumulating sinking fund. By this 
means a portion of the certificates will be yearly 
redeemed ; and the dividends on the portion so 
redeemed, as well as the annual appropriation, are 
to be successively applied to ihe cancelling of 
fresh certificates. A statement of the affairs of this 
institution will be found in the Appendix.* 
Condition By dircctiou of an act of Congress, a convention 

of the ter- ; • j x* i o » 

ritory. has bccu appouited tor the purpose of framing a 
constitution for Florida, which will probably be- 
come a state in the course of the year 1840. In 

* See Appendix, Letters K K 1. &c. 
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extent of territory it will rank the sixth in the chap. 
Union. The whole of Florida belongs to the low » 

sandy region, which constitutes a feature already 
repeatedly referred to in describing the southern 
states : no part rises more than 200 feet above the 
level of the ocean : a great portion, especially to- 
wards the south, is still unexplored, excepting 
along the coast. The soil and climate are well 
adapted for the growth of the sea island as well 
as the short staple cotton, and the agricultural 
productions of the southern states generally. The 
coast offers some good harbours, particularly the 
Bay of Pensacola, and as this is an advantage not 
frequently occurring on the coast of the Gulf of 
Mexico, it gives Florida commercial advantages 
which its contiguity to Mexico and the West In- 
dies may render very important. I have obtained 
no financial particulars respecting this territory, 
or the states which have been last described. 

p. S. — The legislative council of Florida has likewise pledged 
the faith of the territory for the payment of the principal 
and interest of bonds to the amount of ;$^ 500,000 QO, issued by 
the bank of Pensacola. The act which guarantees these bonds 
provides for an extension of the capital of the bank, on condi- 
tion that the bank should construct a railroad from Pensacola to 
Montgomery, and, further, pledges the territory to endorse ad- 
ditional bonds, to the extent of ;$^ 10,000 00 per mile, for every 
mile of railroad when finished, until the whole is completed : the 
distance is 156 -^■§j^ miles, and the estimated cost ;^2,4?32,D99 57. 
The bonds hitherto issued are redeemable in 1860, and bear 
interest at the rate of 6 per cent. The interest is payable in 
America, on the first days of January and July, or, by requisi- 
tion, in London, three months afterwards. The condition of 
the bank of Pensacola by which the bonds are issued, will be 
seen in the Appendix. 
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CHAP. VIII. 

AGORBOATE OF STATE DEBTS. PROBABLE KBCBSSITT OF 

TAXATION TO PAY THE INTEREST. — PROBABLE COVDUCT 
OF THE STATES UNDER THESE CIRCUMSTANCES. — INFLU- 
ENCE OF DEMOCRATIC PRINCIPLES. — DURABILITY OF THE 
UNION. — CONCLUSION. 

^viif' The statements in the last chapter exhibit in a 
V , > strong light the impulse which the policy of the 
Aggregate scvcral statcs of the Union has given to the in- 

of slate ^ 

debts. dustry of the citizens, by raising funds, on the 
credit of the state, to be applied to works of public 
utility. 

At the end of the year 183.5, th^ debts of the 
separate states already amounted, in the aggre- 
gate, to more than sixty millions of dollars, the 
greater part of which sum had been expended 
in a productive manner; between that time and 
the middle of 1838 an addition of no less than 
ig' 108,423, 808 00 was either made to this amount, 
or authorised to be raised, and the sura since 
added is considerable, the aggregate amount of 
state debt now exceeding S 183,000,000 00.* Of 
the amount raised or authorised from 1835 to 1838, 
about forty millions were appropriated to the esta- 
blishment of banks, and about sixty-eight millions 
to works of internal improvement. 

Probable ^g j-j^g avcragc profits of banking in the United 

necessity or o 

of taxation Statcs Considerably exceed the interest paid by 
inter/st ^ the statcs ou the bonds which they have issued in 

* See Appendix, Letter N. 
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payment of their shares, or for the establishment chap. 

* VTTT 

of the banks in which they are interested, there . 
will usually be found, in this source, a sufficient 
fund for the payment of the interest and final 
liquidation of the bonds raised for this purpose, if 
the banks are managed with common prudence ; 
but an attentive consideration of the facts adduced 
can scarcely fail to show the probability that many 
of the works undertaken by the states, to facilitate 
internal communication by means of canals and 
railroads, will fail to yield a revenue sufficient to 
keep the works in repair, and to pay the interest 
on the loans raised for their construction. 

In all these cases, as well as where the finances 
of the state, from being too much mixed up with 
banking institutions, and dependent upon them, 
may be deranged by injudicious management of 
the banks, auxiliary funds will be required to sus- 
tain the credit of the state, or, if these do not 
exist, recourse must be had to taxation. 

In the case even when auxiliary funds have 
been set apart, they are not, as we have seen, in 
all cases adequate to the required purpose j or, if 
ample at present, they are, in many instances, 
derived from sources which are in themselves un- 
certain. The time, therefore, will probably come, 
and seems now to be approaching, which is to 
determine whether, in case of a partial or total 
failure of the expectations of the projectors of the 
various schemes on which the states have entered, 
those states so circumstanced will be willing to 
uphold their credit by submitting to taxes levied 
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VIII. 



Probable 
conduct of 
the states. 



for the express purpose of providing for engage- 
ments entered into by their legislatures, and whe- 
ther they will be willing to go to the extent that 
may be necessary for this purpose. 

Where sufficient data have been obtained, an 
attempt has been made, in the last chapter, to 
show the ability of the several states to meet the 
demands that may possibly be made upon them ; 
and in some cases that point has been satisfactorily 
established : but as the ultimate security of even 
the greater part of the loans may have finally to 
rest on a system of taxation, not only the means, 
but the probable disposition of the inhabitants to 
submit to taxation, ought to be taken into consider- 
ation, in an attempt to exhibit the degree of creclit 
which should attach to these engagetnents. 

The general anxiety shown by the people of the 
United States to control their rulers, by making 
them dependent on their will for the supplies 
necessary to carry on the government, has already 
been alluded to ; but no disposition seems ever 
to have been shown, on the part of the legislatures, 
to impede, by withholding supplies, the fulfilment 
of engagements which may have been entered 
into either by themselves or by their predecessors. 
The conduct of the several legislatures which have 
successively composed the general congress has in- 
deed been the reverse of this in a remarkable de- 
gree ; and all the documents emanating from the 
legislatures of the separate states indicate that a 
strong feeling is entertained of the inviolability of 
such engagements. 
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Though, in estimating the future by the past, chap. 



there is great reason, therefore, to believe, that a » 
determination to adhere strictly to their engage* influence 
ments is still likely to characterise the people of craticprin- 
the several states, yet the effect of the continued ^'^^^ 
and rapid strides which democratic principles are . 
making in the United States may have too im- 
portant consequences to be altogether overlooked 
in the present inquiry. 

Until late years, the middling classes, which in 
all free countries constitute the most important 
section of the community, enjoyed in the United 
States a practical importance in no degree inferior 
to that of the corresponding classes in this country. 
Possessed of wealth, of talent, and of station, they 
were able to exert the influence which these ought 
ever to command in the selection of their repre- 
sentatives in the national councils ; but the subju- 
gation of this important and respectable class to the 
numerical force of the majority, in the wealthiest 
states of the Union, at the period of the elections 
in 1834, evinces the power which the dangerous 
right of universal suffrage is calculated to confer 
on those who are little fit to judge of the true in- 
terests of the state, and most open to the influence 
of uncontrolled feelings. 

The growth of popular opinion, in the worst 
sense of the word, in the United States, and the 
influence it has had in over-ruling the wiser and 
better principles advocated by the more enlight- 
ened portion of the citizens, have been lamentably 
shown in the little power which the executive has 
been proved to possess on all points where it has 

A A 
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CHAP, been opposed by popular clamour, which, whether 
^"^' expressed throughout the Union generally, or in a 
detached portion of it, has, in tiie end, always 
proved victorious. 

The continuance of slavery, and still more the 
. unnecessary recognition of it in Missouri, on that 
state being admitted into the Union j the want of 
power in the local governments to protect the 
abolitionists at New York, or the Roman Catholic 
establishment at Boston ; and the inability of the 
general government to confirm the decisions of the 
supreme court in cases of the violation of treaties 
with the Indians • ; the yielding to the Carolina 
tariff question, and the abolition of a national bank, 
though the clamour in the first of these instances 
had common sense in its favour, and, in the other, 

* In a former chaper (at page 28.), relying on the authority 
of Mons. de Tocqueville, I made a statement respecting the 
smallness of the sums paid to the Indian tribes for the aban- 
donment of their lands, which requires to be corrected and 
modified. The payment there stated to have been made to the 
Quapaws for the relinquishment of twenty-nine millions of acres, 
is said to be four thousand dollars. Having since had an op- 
portunity of referring to his original authority, viz. Morse's 
Report on Indian Affairs, I find the sum paid was four thou- 
sand dollars, in go6ds and merchandise, besides an annuity, 
abo payable in goods^ of one thousand dollars ; but what more 
materially alters the features of the case, and which is not stated 
by de Tocqueville, is the small number of the tribe, which con- 
sisted only of 476 individuals. The locality of the Quapaws is 
stated in the same chapter as having been originally to the east 
of the Mississippi, while the territory ceded was between the 
Arkansas and the Red Rivers. The name of the tribe is, in the 
chapter alluded to^ erroneously printed Quassaw ; and Chactan 
has also been printed for the Chactas or Choctaw tribe. 
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was sanctioned by the head of the government,— chap. 
are all proofs of the supreme authority of the po- i 
pular voice when the feelings of the people are 
excited. 

The effect which this prevalence of democratic 
principles may have in the case before us is very 
evident ; for, should the states be obliged hereafter 
to have recourse to taxation to defray the interest 
on their loans, it will not, probably, be till the 
different undertakings for which the loans were 
raised will have been rendered unpopular by want "" 
of success ; and although it does not follow that 
the people, under these circumstances, will refuse 
to submit to the necessary sacrifice, their adhering 
to their engagements cannot be so confidently de- 
pended upon as it might be if the legislative bodies 
were returned by classes more directly interested 
in the maintainance of the financial integrity of the 
states. 

In deprecating, however, the dangerous tendency 
of democratic principles, it must be borne in mind 
that the direction of the bias which this power will 
give to the course of events will depend on the 
character of the people who exercise it ; and as, in 
the supposed instance, the question is a simple 
one, of whether the states will act honestly or 
fraudulently, much will depend on the preva- 
lence of religious principles among them ; for no 
views of expediency, however far-sighted, or even 
principles of national honour, can, under the sup- 
posed circumstances, be relied upon. To what 
extent, therefore, religious feelings prevail in the 
United States, and are likely to form a principle 
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CHAP, of action, must be a question of deep importance, 
. if viewed only in connection with the subject 
under discussion j for in deciding whether, in times 
of diflSculty, the states will keep good faith with 
their creditors or not, the existence, of such an in- 
fluence or of an opposite one must infallibly be 
found to throw its weight into one side of the 
balance or the other. 

Being without the means of forming an opinion 
on this subject, and wishing neither lightly to admit 
the existence of this feeling among the inhabitants 
of the United States, nor lightly to deny it, I shall 
content myself with pointing out the importance 
of if 

A subject connected with it, the dissemination 
of education, comes more within the scope of sta- 
tistical inquiry ; and the great attention paid to 
the subject, especially in the northern states, may 
be affirmed as likely, if it be well directed, to 
enhance the better parts, and remedy some of the 
defects, of the American character. 
. The judicious policy of the federal government 
in promoting education has been already referred 
to ; and this appears to be no accident of time or 
place, but to be based on one of the fundamental 
principles of the constitution, it having been de- 
clared, in an ordinance passed in I787, that, «* reli- 

* No legislative provision is made for the support of religion 
in any of the states, it being left entirely to the voluntary choice 
and good will of the people : in the state of Massachusetts the 
constitution, however, compels all the citizens to belong to 
some religious society, or to pay for the support of some re* 
ligious teacher, though it allows them to support whatever 
society or sect they may choose to attach themselves to. 
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gion, morality, and knowledge being necessary for ^h^^p- 
good government and the happiness of mankind, 
schools and other means of education shall for 
ever be encouraged," 

It was in pursuance of this wise and benevolent 
policy, that, on the formation of the new states, 
grants of land were made by the general govern- 
ment to constitute funds for the support of public 
schools, and that in most of the other states pro- 
vision has been made, by assessments or other 
means, for the same purpose. Education, how- 
ever, in the United States, can hardly be said to 
have advanced in a manner proportionate to the 
views of the enlightened framers of the ordinance 
of 1787, as, although considerable progress is now 
making in many parts of the Union, there are 
parts where the children receive hardly any, or at 
best a most superficial, education.* 

* Different states vary very much in this respect. The New 
England states have always been' distinguished for their excellent 
system of common education ; and Massachusetts probably con- 
tains a larger proportion of well educated persons than any 
other equal portion of the globe. In the state of New York 
great attention has been paid, of late years, to the subject, and 
in 1832 507405 children were educated at the public expense. 
In the adjoining state of Pennsylvania, notwithstanding the 
"benevolent views of its founder, education is very limited. 
Though scarcely inferior in wealth and population to New 
York, the number of children educated in like manner in Penn- 
sylvania, at the public expense, in 1832, was only 23,592, while 
out of 331,380 children returned by the census of 1830, only 
150,000 at that time received education at schools of any sort. 
In the southern states the thinness of the white population 
renders the formation of district schools almost unattainable 
among this class ; while, with a lamentable policy, the educa- 
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CHAP. Another question deserving of attention is the 

. probable durability of the Union, and the . effect 

Durability which a dissolution of it would have upon the 

Union. mcaus of the several states to comply with their 

engagements. 

The first part of the question has often been, 
discussed, and the great and increasing extent of 
the Union been adduced as a cause likely to effect 
a dismemberment. By the gradual extension of 
the western limit, as new people and new states 
spring up beyond the Mississippi, the political 
centre becomes constantly displaced, and the city 
of Washington, once the centre by position of the 
Union, as it still is the site of the federal govern- 
ment, becomes more and more inconveniently 
situated. Again, by the accession of newer and 
more extensive states, the older ones lose their 
comparative importance, and sink in power, not 
owing to any retrograde movement on their part, 
or even to their standing still, but solely to the 
greater ratio of progress in which the newer states 
- are advancing. 

These two circumstances are not only hurtful to 
the pride of the older states, but are calculated to 
give them a distaste for the continuance of a 
system productive of such mortifying results. • 

On the other hand, there is so much to connect 
the interests of the north with those of the south- 
ern and western portions of the Union, and each 

tion of the blacks is forbidden under severe penal enactmentSf 
so that the minds, as well as the bodies, of this unhappy race 
seem doomed to remain in a state of equal subjection. 
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of the latter with the other, that less importance chap. 
need attach to these reasons. Not only a common ^'^'* 
language, one of the strongest ties that can bind 
mankind together ♦, but a common way of think- 
ing on all important matters, and even common 
prejudices, as De Tocqueville justly observes, 
unite the inhabitants of this vast continent ; but 
it is probably their mutual dependence on each 
other in their commercial relations that is above 
all likely to secure a maintenance of the Union. 
The most striking feature in the commercial posi- 
tion of the south is the extent to which cotton is 
grown. The demand for this article, both in the 
New and the Old World, is so great as to render its 
cultivation [n those states which are suited to its 
growth more profitable to the landowners than that 
of any other description of produce. The southern 
states are, on this account, almost entirely depend- 
*ent on the interior and north-western states for their 
supply of provisions. The cotton and other products 
of the south are usually shipped from New Orleans 
or the southern Atlantic ports ; but the returns 
of manufactured goods, owing to the easier 
communication between England and New York, 
are sent almost exclusively to the latter port, and 
thence find their way by means of the Erie canal, 
and the Ohio and Mississippi, to the agricultural 

* On the admission cf Louisiana as one of the states of the 
Union, it was made a condition that all its laws should be pro- 
mulgated, its records preserved, and its judicial and legislative 
written proceedings conducted in the language in which the 
laws and the judicial and legislative written proceedings of the 
United States are now published. 
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CHAP, and producinff districts of the west and of the 

VIII 

. south. Were this system interfered with by in- 
ternal barriers, and custom-house duties, (an almost 
necessary consequence of a rupture of the Union,) 
this state of things, so conducive to the prosperity 
of the whole body of the states, would have an 
end. Many other reasons might be adduced to 
show the great interest which the states have in 
the maintenance of the Union ; but they have 
been repeatedly urged by writers of reputation, 
and need not here be repeated. 
Effect of In the event of the dismemberment of the 
^member. Uniou, wcrc such a Step, contrary to their best 
interests, to be taken by the states, it is scarcely 
possible to suppose that it would fall back into 
its original integral parts, or that each state 
would form a separate or entirely independent 
republic. It is more probable that clusters of 
states, according to their local position and in- 
terests, would form themselves into separate con. 
federations ; but, as even this is not likely to take 
place until, in the course of time, they shall have 
acquired sufficient strength and consistency to 
stand alone, it does not appear that the rupture 
of the Union would be attended with further injury 
to the credit of the states, than by entailing an 
additional expenditure upon them, to provide for 
the means of defence against the aggressions of 
rival states, from the necessity of which, under the 
present constitution of things, they are exempt 
Character Bcforc coucluding thcsc general remarks, it 
habUanto. ought to be obscrv^d that the business-like habits 
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of the people of the northern states are calculated R^jj^* 
to ini^pire confidence in their engagements ; and ^ ^ 
living in a country where almost every one is 
employed in some profitable pursuit, and where 
idleness or an expensive appearance must be in- 
jurious to credit, it is likely that their general 
character for industry and thriftiness will be main- 
tained until greater advances at least have been 
made in the realisation of wealth, when luxury 
and its demoralising consequences may interfere 
to deteriorate it. 

In the southern states the same general cha- 
racter is not wanting ; but there are many causes, 
amongst which may be enumerated the more easy 
means of acquiring wealth, the moral degradation 
which the system of slavery stamps both on 
master and slave, the effects of an enervating 
climate, and the carelessness which often accom- 
panies the uncertainty of life in the unhealthy 
marshes of the south, which all conspire to promote 
reckless habits, to loosen moral restraints, and thus 
greatly to modify the more favourable character 
which the inhabitants of the north have earned 
for themselves, and such distinctions should not 
be lost sight of in forming an estimate of the 
credit to which the different states are severally 
entitled: a too great proneness to engage in rash 
speculation is, however, a fault equally chargeable 
against the inhabitants of all parts of the Union. 

On a review of the whole subject, we have seen Recapitu- 
the conduct of the- states collectively in respect of **°°' 
former loans, and their punctuality in discharging 
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CHAP, them : we have seen the physical condition of the 
' , country, and the well-founded prospects of still 
greater resources being derived hereafter from 
the improvement of the vast territory yet to be 
cultivated : we have seen their prudent manner of 
managing their affairs, both in the frugal expen- 
diture in the civil government generally, and in 
the application of their loans ; and in a country 
in which the population so rapidly increases, it 
must be borne in mind, that if recourse must be 
had to taxation to defray the interest on their 
debts, the greater the number to assist in paying 
it, the lighter will be the burden upon each: we 
have seen, lastly, the general enterprising and in- 
dustrious character of the people. Such are good 
ingredients towards the establishment of national 
credit ; and a considerable degree of confidence 
is due on these grounds to the engagements of 
the states generally. In the case of the northern 
Atlantic states, Massachusetts and New York 
may be looked upon as entitled to the highest 
place in the scale. We have here realised wealth, 
an extensive trade, old established institutions, and 
. ^ a people to whom the general good character given 
to the citizens of the states more particularly 
applies. 
Conciu- In instituting a comparison between the newer 

northern and the southern states, it may, perhaps, 
be affirmed that, although the latter are richer, 
and possess more present means of meeting their 
engagements, the northern states contain the ele- 
ments of a more enduring prosperity. 
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POSTSCRIPT. 

Siirc£ the preceding sheets were sent to the press, intelligence 
has been received of the banks of Pennsylvania, and of those 
of almost every other part of the Union, with the exception of 
New York and Massachusetts, having again suspended specie 
payments. This cannot be attributed to a recurrence of the 
same causes which led to the suspension of the same establish- 
ments in May, 1837 ; no new speculations on too extensive a 
scale having been entered into : it proves, rather, that the return 
to specie payments was premature. The unsound state to which 
the currency of the different states had been reduced, by the 
banks having had recourse to an bsue of post notes, to replace 
the portion of their capital which had been rendered unavail- 
able by the exchange of protested paper for promissory notes 
payable at a distant period, has been mentioned as rendering it 
doubtful whether the institutions, which had had recourse to 
this means of obtaining funds, could long continue to pay in 
specie, and the error of the system has now been made apparent.* 

The present embarrassment has, indeed^ been more general 
than could at that time have been anticipated, and is partly de- 
pendent on other causes, among which the undue extension of 
the operations of the United States' Bank, and its departure 
from the legitimate principles of banking, are the most pro- 
minent. 

The difficulties of this and other institutions in the several 
states can scarcely fail for a time to have a prejudicial effect 
on the commerce of the country, and to prove more or less 
injurious to the immediate prospects of some of the under- 
takings for which the loans of the states have been raised ; but 
the remedy though severe will turn out to be an efficacious one, 
if it causes the banks, generally, to revert to better principles^ 
and trade to be restored to a sounder condition. 



* See page 102. 
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The difficulties of the several banking institutions cannot, 
however, permanently check the progress of the states in the 
acquirement of wealthy nor dry up the prolific sources from 
whence they derive it. The states whose financial affairs are most 
mixed up with banking institutions may, indeed, be embarrassed 
by the derangement which continued mismanagement may 
occasion, and may have to resort to other sources, or to tax- 
ation, to defray their expenditure, and provide for the interest 
on their loans ; but having, in the course of these observations, 
sufficiently alluded to the condition of the states that were so 
cirumstanced, I do not, on the whole, see any cause from recent 
events to add to what I have already said on the subject. 

A subject which has been recently mooted, and not noticed 
in the preceding pages, may be here adverted to, as affording 
an opportunity of recording the opinion of Mr. Daniel Webster 
on the general subject of the engagements of the several states, 
and no one has better opportunities of forming one. On the 
question of the legal and constitutional power of the states to 
contract loans either at home or abroad being submitted to 
him for his opinion, in consequence of doubts which had been 
entertained on the question, he addressed the following letter 
to Messrs. Baring, Brothers, and Co., through whom, though 
they never entertained a doubt themselves on the subject, the 
question was put, with the view of establishing the point on 
the highest authority : — 

" London, 16th Oct 1839. 
<< Messrs. Baring, Brothers, and Co. 

<< Gentlemen — I have received your letter, and lose no time 
in giving you my opinion on the question which you have sub- 
mitted for my consideration. The assertions or suggestions to 
which you refer, as having appeared in some of the public 
prints, had not escaped my notice. 

" Your inquiry is * whether the legislature of one of the 
states has legal and constitutional power to contract loans at 
home and abroad ? ' 

<< To this I answer, that the legislature of a state has such 
power ; and how any doubt could have arisen on this point it 
is difficult for me to conceive. Every state is an independent, 
sovereign, political community, except in so far as certain 
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powers, which it might otherwise have exercised, have been 
conferred on a general government, established under a written- 
constitution, and exerting its authority over the people of all' 
the states. This general government is a limited government. 
Its powers are specific and enumerated. All powers not con- 
ferred upon it still remain with the states, and with the people. 
The state legislatures, on the other hand^ possess all usual and 
ordinary powers of government, subject to any limitations which 
may be imposed by their own constitutions, and with the ex- 
ception, as I have said, of the operation, on those powers, of 
the constitution of the United States. The powers conferred 
on the general government cannot, of course, be exercised by 
any individual state ; nor can any state pass any law which is 
prohibited by the constitution of the United States. Thus no 
state can, by itself, make war, or conclude peace^ nor enter into 
alliances or- treaties with foreign nations. In these, and in 
other important particulars, the powers which would have 
otherwise belonged to the state can now be exercised only 
by the general government, or government of the United 
States. Nor can a state pass a law which is prohibited by 
its own constitution.. But there is no provision in the consti- 
tution of the United States, nor, so far as I know or have 
understood, in any state constitution, prohibiting the legis- 
lature of a state from contracting debts, or making loans, either 
at home or abroad. Every state has the power of levying 
and collecting taxes, direct and indirect, of all kinds ; ex- 
cept that no state caii impose duties on goods and merchan- 
dise imported, that power belonging exclusively to Congress, 
by the constitution. This power of taxation is exercised by 
every state, habitually and constantly, according to its own 
discretion, and the exigencies of its government 

" This is the general theory of that mixed system of govern- 
ment which prevails in America. And as the constitution of 
the United States contains no prohibition or restraint on state 
legislatures, in regard to making loans, and as no state consti- 
tution, so far as known to me, contains any such prohibition, it 
is clear that, in this respect, those legislatures are left in the full 
possession of this power, as an ordinary and usual power of 
government. 
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I have seen a saggestion^ that state loans must be regarded 
as unconstitutional and illegal, inasmuch as the eonstitiition of 
the United States has declared that no siate thaU emui kilia of 
credit. It is certain that the constitution of the United States 
does contain this salutarj prohibition ; but what is a biB of 
credit? — It has no resemblance whatever to a hoad, or other 
security^ given for the payment of money borrowed. The term 
'Bill of Credit' b familiar in our political history, and its 
meaning well ascertained and settled, not only by that history, 
but by judicial interpretations and decisions, from the highest 
source. For the purpose of this opinion, it may be sufficient 
to say, that bills of credit, the subject of the prohibition in the 
constitution of the United States, were, essentially, paper 
money. They were paper issues, intended for circulatioii, and 
for receipt into the treasury as cash ; and were sometimes made 
a tender in payment of debts. To put an end, at once and for ever, 
to evils of this sort, and to dangers from this source^ the coiuitita- 
tion of the United States has declared, that * no state shaU emit 
biUs of credit, nor make any thing but gold and silver a tender in 
payment of debts, nor pass any law which shall impair the ob- 
ligation of contracts.' All this^ however, proves, not that states 
cannot contract debts, but that, when contracted, they mast 
pay them in coin, according to their stipulations. The several 
states possess the power of borrowing money for th^r own 
internal occasions of expenditure, as fully as Congress pos* 
sesses the power to borrow in behalf of the United States, for 
the purpose of raising armies, equipping 'navies, or performing 
any other of its constitutional duties. It may be added, that 
Congress itself fully recognises this power in the states^ as it 
has authorised the investment of large funds, which it held 
in trust for very important purposes, in certificates of state 
stocks. 

" The security for state loans is the plighted faith of the 
state, as a political community. It rests on the' same basis as 
other contracts with established governments ; the same basts, 
for example, as loans made to the United States under the 
authority of Congress; that is to say, the good faiHi of the 
government making the loan, and its ability to fulfil its engage* 
ments. These state loans, it is known, have been contracted 
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principally for the purpose of making railroads and canab ; and 
in some cases, although I know not how generally^ the income 
or revenue expected to be derived from these works is directly 
and specifically pledged for the payment of the interest and the 
redemption of the debt, in addition to the obligation of public 
&ith. In several states, other branches of revenue have been 
specifically pledged, and in others very valuable tracts of lands. 
It cannot be doubted that the general result of these works of 
internal improvement has been, and will be, to enhance the 
wealth and ability of the states. 

*^ It has been said that the states cannot be sued on these 
bonds. But neither could the United States be sued, nor, as I 
suppose, the Crown of England, in a like case- Nor would 
the power of suing, probably, give the creditor any substantial 
adcktional security. The solemn obligation of a government, 
arising on its own acknowledged bond, would not be enhanced 
by a judgment rendered on such bond. If it either could not, or 
would not, make provision for paying the bond, it is not pro- 
bable that it could, or would, make provision for satisfying the 
judgment. 

<' The states cannot rid themselves of their obligations other- 
wise than by the honest payment of the debt. They can pass 
no law impairing the obligation of their own contracts — 
they can make nothing a tender in discharge of such con- 
tracts but gold and silver. They possess all adequate power 
of providing for the case, by taxes and internal means of 
revenue. They cannot get round their duty, nor evade 
its force. Any failure to fulfil their undertakings would be 
an open violation of public faith, to be followed by the penalty 
of dishonour and disgrace ; a penalty, it may be presumed, 
which no state of the American Union would be likely to 
incur. 

<< I hope I may be justified, by existing circumstances, to 
close this letter IVith the expression of an opinion of a more 
general nature. It is, that I believe the citizens of the United 
States, like all honest men^ regard debts, whether public or 
private, and whether existing at home or abroad, to be of moral 
as well as legal obligation ; and I trust I may appeal to their 
history, from the moment when those states took their rank 
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amoDg the nations of the earth, to the present time^ for proof 
that this belief is well founded ; and if it were possible that 
any of the states should at any time so entirely lose her self- 
respect, and forget her duty, as to violate the faith solemoij 
pledged for her pecuniary engagements, I believe there is no 
country upon earth — not even that of the injured creditors— 
in which such a proceeding would meet with less countenance 
or indulgence than it would receive from the great mass of the 
American people. 

" I have the honour to be, 
" Gentlemen, 

" Your obedient Servant, 

(Signed) " Daniel Webster." 
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A. 



VALUE OF THE AMERICAN DOLLAR. 

The American dollar contains 37 1^ grains of pure silver, 
or 41 6 grains of standard silver. 

The American eagle of the old coinage, previous to the 
31st of July, 1834, contained 247^ grains of pure gold. 

The eagle of the new coinage contains 232 grains of 
pure gold. 

The British sovereign, on leaving the mint, contains 
llSyy/yT g^^^ius of purc gold, and, according to the mint 
valuation of the United States, is worth $4: 87yJ^. 

In commercial dealings, $4: 44| has long, however, been 
assumed as the par of exchange on England, making the 
dollar equivalent to 45. 6d, 

This practice began when the Spanish pillar dollar was 
in circulation, which was then nearly of this intrinsic value, 
the market price of gold compared with that of silver 
being less then than it is at present. 

While different standards existed in the two countries, 
the standard in the United States being at that time silver, 
the true par necessarily varied with every variation in the 
relative proportion of the value of gold to that of silver. It 
was estimated by Mr. Gallatin, writing in 1829, at 7 per 
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cent, above the nominal par, and at the time of the passing 
of the gold bill, and for some time previous, it was about 
1 per cent, higher, or at 8 per cent, premium. It was 
with reference to the change that had taken place in the 
true par, that by an act of Congress, of the 14th of July, 
1832, the value of the pound sterling in calculations for 
duties was fixed at $4: 80 instead of $4 44| as before. 

By the passing of the gold bill, on the 28th of June, 
1834 (which was to take effect from the 31st of July 
following), the true par became about 9-^j^ per cent, above 
the old nominal par ; and gold being by that act consti- 
tuted the standard of the United States, as it is of Eng- 
land, this proportion* will remain unaltered so long as the 
respective coins of the two countries remain of their pre- 
sent weight and fineness. 

The rate of exchange varies according as the balance 
of payments between the countries may be on one side or 
the other. 

The United States generally receive more in goods 
and merchandise from England than they send produce in 
return, and the exchange, owing to this and other circum- 
stances, is usually above the real par ; but it will be seen 
by the accompanying table that in 1834 the exchange fell 
to 2. per cent, discount, or to 10 per cent, below the real 
par. The drain of specie at this time from England to 
the United States, rendered profitable under these circum- 
stances, has already been referred to. In 1837, during 
the suspension of specie payments, the exchange rose to 
22 per cent, above the nominal, or 14 per cent, above the 
real par. 
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^'able showing the highest and lowest Rates of Exchange 
at New York on London, at 60 Days after Sight ; and 
the Price of Sovereigns, in each Year, from January, 
1825, to 1st May, 1838. 



Yean. 



1825 
1826 
1827 
1828 
1829 
1830 
1831 
1832 
1833 
1834? 
1835 
1836 
1837 
1838 



Exchange on London. 




to 11 
12 

IH 

Hi 

10 

11 
lOi 

10 
10 
22 
10^ 



pm. 



Premium and 
Price of Sovereigns. 



2ito 10 pm. 

6 Hi 

8J 11 

8J 10 

7 9 

4 9 

5 10 



2 diset 8 

If 4: 84 $4^ 85^ 
4 84 4 86 
4 84 5 47i 
4 85 5 06 
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B. 

Amount of the Debts of the separate States assumed by 
the Federal Government at the Close of the Revolu- 
tionary War, 

Names of States. Amount of Debt assumed. 

New Hampshire - - K 282,595 51 

Massachusetts - - - 3,981,733 05 

Rhode Island ... 200,000 00 

Connecticut - - . 1,600,000 00 

New York - - - 1,183,716 69 

Pennsylvania - - - 777,983 48 

New Jersey - - - 695,202 70 

Delaware - - - 59,161 65 

Maryland - - - 517,491 08 

Virginia - - - - 2,934,416 00 

North Carolina - - - 1,793,803 85 

South Carolina - - 8,999,651 73 

Georgia - - - 246,030 73 

. <P18,271,786 47 
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c. 



Amount of unredeemed Debt, both foreign and domestic, 
as it stood on the dlst of December, 1794. 

Poreign debt ... - <PiS,745,S79 35 

Punded domestic debt, viz. 

1. Arising from original domes- 
tic debt, viz. 

Stock bearing present interest 

of 6 per cent. - - <Pl7,912,lS8 01 

Future - - - 8,538,228 97 
Interest at 3 per cent. 12,275,347 55 

2. Arising from state debts 
assumed. 

Stock bearing present interest 
at 6 per cent - - 7,908,374 19 

Future - - - 3,940,608 96 
Interest at 3 per cent. 5,994,115 70 

3. Arising from balances to 
creditor states. 

Stock bearing present interest 

at 6 per cent. - - 2,345,056 00 ^ 

Future - - - 1,172,528 00* 

Interest at 3 per cent 703,51 6 80 



60,789,914 18 
Unsubscribed debt . - - 1,561,175 14 

Total of unredeemed debt J«f76,096,468 67 
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D. 



Apportionment among the several States of the Surplus 
Revenue remaining in the Treasury on the 1st of Janu- 
ary, 1837, (reserving ^5,000,000 00) according to the 
Number of electoral Votes for President, agreeably to 
the Act of Congress, 23d June, 1834. 



States. 


Electoral 


Amount to be de- 


Votes. 


posited. 


New Hainpshire 


7 


<P892,U5 71 


Massachusetts 


14 


1,784,331 43 


Rhode Island 


4 


509,780 41 


Connecticut 


8 


1,109,560 81 


New York - - - 


42 


5,352,694 28 


Pennsylvania 


30 


3,823,353 06 


New Jersey 


8 


1,019,560 81 


Delaware - - - 


3 


382,335 31 


Maryland - - - 


10 


1,274,451 02 


Virginia - 


23 


2,931,237 34 


North Carolina 


15 


1,911,676 53 


South Carolina 


11 


1,401,896 12 


Georgia - - - 


11 


1,401,896 12 


Vermont - - - 


7 


892,115 71 


Kentucky - - - 


15 


1,911,676 53 


Tennessee 


15 


1,911,676 53 


Ohio 


21 


2,676,347 M 


Louisiana « - 


5 


637,225 51 


Indiana - - - 


9 


1,147,005 92 


Mississippi 


4 


509,780 41 


Illinois - - - 


5 


637,225 51 


Alabama ... 


7 


892,115 71 


Maine - - 


10 


1,274,451 02 


Missouri 


4 


509,780 41 


Arkansas - - - 


3 


382,335 31 


Michigan - - - 


3 


382,335 31 


;JJ^37,468,859 97 
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E. 



Situation of the Bank of the United States on the 1st of 

January, 1833. 

The claims against the bank were : 

Notes in circulation - - - |fl7,4?59,571 79 

Public and private deposits - - 13,54?7,517 95 

Debt to the holders of the funded debt of the 

United States for principal and interest - 6,723,703 16 
Unclaimed dividends - - - 76,529 84 



Amounting to #37,807,322 74 

Its resources were : 

Specie - ... #8,951,847 60 

Notes of state banks - - #2,291,655 04 

Balances due bj state banks - 1,596,252 08 

3,887,907 12 

Funds in Europe, and foreign bills of exchange 3,190,225 43 
Real estate .... 3,036,241 52 

Debts due bv individuals : viz. 

On notes discounted - -#43,626,870 32 

On domestic bills of exchange 18,069,043 25 

61,695,913 57 

Mortgages, &c. - - - 103,330 75 

Making #80,865,465 99 

From which deduct the claims as above - 37,807,322 74 



Leaving an excess of #43,058,143 25 

Viz. #35,000,000 00, being the original capital, and 
#8,058,143 25 of surplus, or realised profits. 
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F. 



Statement of the Number and Condition, at difiFerent Intervals, of all 

the Banks in the United States. 



Date. 


No. of 
Banks. 


Capital. 


Loans and 
Discounts. 


Specie. 


Circulation. 


Deposits. 


Jan. 1.1811 


89 


j8 52,601, 601 


- • . 


315,400,000 


328,100,000 


« • ■ 


1815 


208 


82,259,590 




17,000,000 


45,500,000 


... 


1816 


246 


89,822,422 


... 


19,000,000 


68,000,000 


. 


1820 


308 


137,110,611 


* H ■■ 


19,820,240 


44,863,344 


$35,950,470 


1830 


330 


145,192,268 


S200,451,214 


22,114,917 


61,323,898 


55,559,m 


1634 


506 


200,005,944 


324,119,499 


. 


94,839,570 


75,666,986 


1835 


558 


231,250,337 


365,163,834 


43,937,625 


103,692,495 


83,081,365 


1836 


567 


251,875,292 


457,506,080 


40,019,594 


140,301,038 


115,104,440 


1837 


634 


290,772,091 


525,1 15,702 


37,915,340 


149,185,890 


127,397,185 


1838 


663 


318,148,643 


489,110,526 


35,064,051 


118,216,683 


85,306,349 



APPENDIX. 



S77. 



G. 



PUBLIC LANDS. 



The quantity of public lands disposed of from the earliest 
period of sales in 1787, up to June 30th, 1820 (when the 
credit system ceased), was 13,649,641'10 acres, and the 
net amount paid by purchasers up to the same time was 
#•27,663,964 60. 

The annual sales since that time are given below in 
detail. 



Year. 


Quantity of Pub- 
lic Land sold. 


Amount paid by 
Purchasers. 


From 1787 to 30th June 1820 

From 1st July to 31st Dec. 

1821 

1822 - ... 

1823 

1824 - - . - 

1825 

1826 

1827 - 

1828 

1829 

1830 - - . - 

1831 

1832 

1833 

1834 

1835 

1836 

to Sept. 30. 1837 


Acres. 

13,649,641 10 

303,404 09 

781,213 32 

801,226 18 

653,319 52 

749,323 04 

893,461 S9 

848,082 26 

926,727 76 

965,600 36 

1,244,860 U 

1,929,733 79 

2,777,856 88 

2,462,342 16 

3,856,227 56 

4,658,218 71 

12,564,478 85 

20,074,870 92 

4,805,462 97 


#27,663,964 60 

424,<^62 26 

1,169,224 98 

1,023,267 83 

850,136 26 

953,799 03 

1,205,068 37 

1,128,617 27 

1,318,105 36 

1,221,357 99 

1,572,863 54 

2,433,432 94 

3,557,023 76 

3,115,376 09 

4,972,284 84 

6,099,981 04 

15,999,804 11 

25,167,833 06 

6,127,418 39 


Total 


74,946,051 17 


106,004,521 72 
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Quantity of Public Land sold in each State and Ter- 
ritory, from the earliest Period of the Sales to the 30th 
September, 1837. 



State or Territory. 


Quantity of Public 
Lands sold. 


Amouqt paid by 
Purchasers. 


Ohio 

Louisiana 

Indiana 

Mississippi 

Illinois 

Alabama 

Missouri - - - 

Arkansas 

Michigan 

Florida 

Wisconsin 


Acres. 

12,373,247 58 
2,010,426 45 

13,754,370 12 
9,235,945 26 
9,273,256 99 

10,088,687 75 
5,531,954 81 
2,127,695 53 
8,894,224 68 
683,324 39 
1,051,921 94 


<P21,777,692 95 

2,714,805 78 

17,569,450 39 

12,538,606 13 

11,610,024 72 

16,466,849 08 

7,435,881 96 

2,686,775 86 

11,186,537 41 

895,236 36 

1,363,796 24 


Total - 


75,025,055 50 <P^06,245,656 88 



The totals in this and in the preceding account diftr 
slightly in amount ; but from what cause does not appear. 

The whole territory ceded to the general government is 
estimated at about 319^ millions of. acres : so that 244^ 
millions of acres remain unsold. 
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H. 



COMMERCE OF THE UNITED STATES. 

Accounts of the exports of the United States have been 
kept since the adoption of the present constitution, but it 
was not till the year 1802 that any distinction was made 
between articles which were the growth, produce, or 
manufacture of the United States, and such as were 
originally imported from foreign countries, and afterwards 
re-exported; since that time the accounts have been kept 
with great accuracy, and the above two classes of exports 
are not only distinguished, but have been further subdi- 
vided in a manner that presents many interesting statis- 
tical details. 

The exports of domestic origin are in the first instance 
divided into such as are, 

1st. The produce of the sea, viz. fish, oil, &c. 

2d. The produce of the forest, viz. timber, ashes, furs, 
pitch, &c. 

3d. The produce of agriculture. 

4th. Manufactures, and articles which do not come 
under the above classes. 

From 1803 to 1830 the produce of agriculture consti- 
tuted rather less than three quarters of Uie value of the 
whole exports ; but since that time, owing to the increased 
production of cotton, this most important branch has 
considerably exceeded that proportion. 

The produce of the sea constitutes about y\y of the 
whole ; the produce of the forest aboiit y^^, and manufac- 
tures the remainder ; but the latter division, from includ- 
ing the exports of gold and silver coin, ought hardly to be 
estimated so high. 
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The produce of agriculture is further subdivided into, 

1st. Articles which constitute vegetable food^ such as 
wheats flour, rice, Indian com, &c. 

2d. The products of animals, such as beef and pork, 
tallow, hides, butter, and cheese, and the animals them- 
selves when exported. 

3d. Tobacco. 

4th. Cotton. 

5th. Other productions of minor importance, such as 
indigo, flax, &c. 

It would occupy too much space and be unnecessary to 
republish details which may be found in various statistical 
publications*, but in table No. 1. details are given of the 
the general exports of the United States from the year 
1800; distinguishing, after 1802, between such as were of 
domestic, and such as were of foreign origin. 

The value of the various articles imported into the 
United States since 18J6 is added, and a general list of 
the shipping of the United States from 1800. No correct 
official documents exist in respect to imports before 1816, 
owing to the value of those articles only which paid an ai 
valorem duty being returned, prior to that time, to the trea- 
sury department. The imports are likewise classed and 
subdivided ; but the divisions are less significant than in 
the case of the exports, being into such as are free of duty, 
such as pay an ad valorem duty, and such as pay specific 
duties. The first of these comprises gold and silver, and 
most metals in a state fit only to be manufactured; also 
tea, coffee, manufactures of silk and worsted, worsted 
stuffs, linen, &c., besides various articles connected with 
science and literature. The merchandise paying an od 
valorem duty consists chiefly of other manufactures than 
those of silk and worsted, viz. manufactures of wool and 

* See particularly Pitkin's Statistical View of the Commerce 
of the United States ; also the Financial Register^ and Hazard's 
United States' Commercial and Statistical Register. 
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cotton, flaxen and hempen goods, implements of iron, 
glass, earthenware, saddlery, &c. The articles which pay 
a fixed duty consist chiefly of wines and spirits, mo- 
lasses, oil, sugar, salt, &c. In table No. 2. a statement is 
given of the proportion in which each state contributed 
to the commerce of the country in 1838, and in No 8. an 
enumeration is given of the several countries with which the 
United States were engaged in commerce during that year, 
with the value of the exports to and imports from each. 

Of the domestic produce exported in 1838, there ap- 
pears to have been obtained 

From the sea - - - - ;? 3,175,576 

From the forest - ... 5,200,499 

From agriculture, (comprised in the two first divi- 
sions) .... 9,105,514 
Tobacco - - - 7,392,029 
Cotton .... 61,556,811 
Sugar, flax, indigo, &c. - - 140,093 

Manufactures (including cotton goods) #3,758,755, 

and gold and silver coin <P472,941 - - 8,483,321 

Sundries .... 979,978 



#96,033,821 



Of the imports, 
Those admitted free of duty (including #17,747,1 16 

in gold and silver) amounted to - - #60,860,005 

Those paying an ad valorem duty, to - - 27,090,480 

Those paying specific duties, to - - 25,766,919 

#113,717,404 



The remaining tables show in detail the extent of the 
commerce of those states which have been most engaged 
in foreign trade from the year 1821 to the present time. 

If the details of these several tables be examined, they 
will be found to abound in instructive matter. If the 
amounts of bullion imported and exported be deducted 
from the respective values of the general imports and 
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exports of the United States, it will be seen that the im- 
ports in 1838 fell short of the exports. In the year 1836, 
and for some years before, th^ imports had greatly ex- 
ceeded the exports, to which circumstance is to be attri- 
buted the large supply of states' stocks and other public 
securities sent to Europe, whence the imports were chiefly 
derived, in settlement of the balance. The simultaneous 
introduction into the market of so large an amount of 
securities of a class little known to the European public 
(but which it has been the object of the preceding pages to 
explain so far as regards the state securities), has had the 
eflTect of throwing such general discredit on the whole, as 
to have rendered them in a great measure unavailable 
for this purpose. Importers in the United States being 
forced in consequence to find in the productions of the 
country a more legitimate means of paying for the supplies 
they obtain from Europe, are now limited by the amount 
of these in their operations, and hence the diminished 
amount of imports without any corresponding reduction 
in the exports. The healthy influence of this has been 
very great, not only in preventing a further transmission 
of state securities to Europe, but in checking a further 
creation in America ; for the English market at first not 
only absorbed all that appeared, but, by the demand, sti- 
mulated the production of more than the real interests of 
the states required; a state of things which, it may be 
hoped, has now been effectually put a stop to.* 

* The improvident increase in the amount of imports is ren- 
dered more remarkahle by the circumstance, that the increase of 
late years in the amount of exports has arisen more from the 
great increase that, has taken place in prices, than from an in- 
crease in the quantities produced. As a remarkable proof of 
this, it appears that the total quantities of the products coining 
to market by the New York canals had increased only 16 per 
cent from 18S4 to 1838, although the aggregate value had in- 
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Comparing the years 1838 and 1836, the chief falling 
off in imports was in the following articles : — 

1836. 1838. 

Cotton goods - <P 17,876,087 #6,599,330 

Woollen goods - 12,758,430 6,967,530 

Silk goods - - 22,862,177 9,812,338 

Linen - - 8,271,213 3,583,540 

Iron and steel - 12,892,648 7,418,504 

Sugar - - 12,514,718 7,586,825 

Teas - - 5,342,811 3,497,156 

Wines - - 4,332,034 2,318,202 

In the exports, the chief falling off was in cotton, tobacco, 
and rice. In some articles of export there was an increase, 
as will be seen by the following statement : — 





1836. 


1838. 


Cotton 


- ijf71,284,925 


#61,556,811 


Tobacco 


- 10,058,640 


7,392,029 


Rice 


- 2,548,750 


1,721,819 


Flour 


- 3,572,599 


3,603,299 


Lumber 


- 2,860,691 


3,116,196 


Manufactures 


- 6,107,528 


8,397,078 



The following statement exhibits the imports and ex- 
ports, during those years, of the states which were most 
deeply engaged in the foreign trade : — 

Imports. 

1836. 1838. 

Massachusetts - $ 25,681,462 4^13,300,925 

New York - 118,253,416 68,453,206 

Pennsylvania - 15,068,233 9,360,731 

Maryland - 7,131,867 5,701,869 

creased 77 per cent. In the articles of wheat and flour the 
increase of quantity in this period was only 2 per cent., while 
the -total value of these products had increased nearly 73 per 
cent. There can scarcely be a greater proof of the extrava- 
gance of the speculation that must have been going forward. 
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Imports. 


• 




1836. 


1838. 


Virginia 


- jjFl,106,814 


#577,142 


South Carolina 


2,801,361 


2,318,791 


Georgia 


573,222 


776,068 


Alabama 


651,618 


524,548 


Louisiana 


- 15,117,649 
£xports. 


9,496,808 




1836. 


1838. 


Massachusetts 


- <P 10,380,346 


#9,104,862 


New York 


- 28,920,438 


23,008,471 


Pennsylvania 


3,971,555 


3,477,151 


Maryland 


3,675,475 


4,524,575 


Virginia 


6,192,040 


3,986,228 


South Carolina 


. 13,684,376 


1^,042,070 


Georgia 


- 10,722,200 


8,803,839 


Alabama 


- 11,184,166 


9,688,244 


Louisiana 


- 37,179,828 


31,502,248 



It remains only to be stated in reference to these tables 
that the exports are valued at their cost or real value at 
the place of exportation, and the imports at their cost 
or worth at the foreign ports, from whence they were 
exported for importation into the United States. In 
respect, however, to imports subject to ad valorem duties, 
Congress in 1823 directed the duties to be added to their 
actual cost, and in 1832 again varied the rule, and ordered 
the charges only (insurance excepted) to be added. 
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No. 1. 



Commerce of the United States from 1800 to 1838. 





EXPORTS. 




r^ _ ^ 












Tonnage of 










Imports. 


every 


Yean. 


Domestic. 


Foreign. 


Total. 




Description. 


1800 




• 


$70,971,780 




$972,492 


1801 






94,115,925 




1,033,219 


1802 






72,483,160 




892,101 


1803 


$42,205,961 


$13,594,072 


55,800,033 




949,147 


1804 


41,467,477 


36,231,597 


77,699,074 




1,042,404 


1805 


42,387,002 


53,179,019 


95,566,021 




1,140,369 


1806 


41,253,727 


60,283,236 


101,536,963 




1,208,735 


1807 


48,699,592 


59,643,558 


108,343,150 




1,268,548 


1808 


9,433,546 


12,997,414 


22,430,960 




1,242,595 


1809 


31,405,700 


20,797,531 


52,203,231 




1,350,281 


1810 


42,366,679 


24,391,295 


66,757,974 




1,424,783 


1811 


45,294,041 


16,022,790 


61,316,831 




1,232,502 


1812 


30,032,109 


8,495,127 


38,527,236 




1,269,997 


1813 


25,008,1.52 


2,847,845 


27,855,997 




1,166,628 


1814 


6,782,272 


145,169 


6,927,441 




1,159,209 


1815 


45,974,403 


6,583,350 


52,557,753 


$113,041,274 


1,368,127 


1816 


64,781,896 


17,138,556 


81,920,452 


147,103,000 


1,372,218 


1817 


68,313^00 


19,358,069 


87,671,569 


99,250,000 


1,399,911 


1818 


73,854,437 


19,426,696 


. 93,281,133 


121,750,000 


1,225,184 


1819 


50,976,838 


19,165,683 


70,142,521 


87,125,000 


1,260,751 


1820 


51,683,640 


18,008,029 


69,691,669 


74,450,000 


1,280,166 


1821 


43,671,894 


21,302,488 


64,974,382 


62,585,724 


1,298,958 


1822 


49,874,079 


22,286,202 


72,160,281 


83,241,541 


1,324,699 


1823 


47,155,408 


27,543,622 


74,699,030 


77,579,267 


1,336,565 


1824 


50,649,500 


25,337,157 


75,986,657 


80,549,007 


1,389,163 


1825 


66,944,745 


32,590,643 


99,535,388 


96,340,075 


1,423,112 


1826 


53,055,710 


24^39,612 


77,595,322 


84,974,477 


1,534,190 


1827 


58,921,691 


23,403,136 


82,324,827 


79,484,068 


1,620,608 


1828 


50,669,669 


21,595,017 


72,264,686 


88,509,824 


1,741,392 


1829 


55,700,193 


16,658,478 


72,358,671 


74,492,527 


1,260,978 


1830 


59,462,029 


14,387,479 


73,849,508 


70,876,920 


1,191,776 


1831 


61,277,057 


20,038,526 


81,310,583 


103,191,134 


1,267,846 


1832 


63,137,470 


24,039,473 


87,176,943 


101,029,266 


1,439,450 


1833 


70,317,698 


19,822,735 


90,140,433 


108,118,311 


1,601,150 


1834 


81,024,162 


23,312,811 


104,336,973 


126,521,332 


1,758,907 


1835 


101,189,082 


20,504,495 


121,693,577 


149,895,742 


1,824,940 


1836 


106,916,680 


21,746,360 


128,663,040 


189,980,035 


1,892,102 


1837 


95,564,414 


21,854,962 


117,419,376 


140,989,217 


1,896,685 


1838 


96,033,821 


12,452,795 


108,486,616 


113,717,406 


1,995,639 80 



c c 



380 



APPENDIX. 



No. 2. 



IMPORTS AND EXPORTS OF EACH STATE. 



Statement of the Commerce of each State and Territory, com- 
mencing on the 1st of October, 1837, and ending on the 30th of 
September, 1838.* 





VALUE OF EXPORTa 


VALUE OF IMPORTS. 


states and 
Territories. 
















1 












Domestic 


Foreign 


Tfitjil 


In Araciican 


In Foreign 


Total. 




Produce. 


1 Produce. 


xuuu. 


Vessels. 


Vessels. 


Maine - 


3915,076 


320,456 


3935,532 


• 3773,643 


3125,499 


3899,142 


N. Hampshire 


56,103 


18,567 


74,670 


168,585 


1,400 


169,985 


Vermont - - 


132,650 


1 

1 


132,650 


258,417 


- 


258,417 


Massachusetts 


6,158,529 


, 2,946,333 


9,104,862 


12,P57,816 


443,109 


13*300,925 


Rhode Island 


270,065 


i 21,192 


291,257 


648,363 


8,250 


656,613 


Connecticut - 


543,610 


- 


543,610 


333,752 


9,579 


343,331 


New York 


16,432,333 


6,576,138 


23,008,471 


62,722,855 


5,730,351 


68,453,206 


Pennsylvania 


2,481,543 


995,608 


3,477,151 


8,974,118 


386,613 


9,360,731 


New Jersey - 


28,010 


1 


28,010 


1.700 


- 


1,700 


Delaware - - 


36,844 


_ 


36,844 




1.348 


1,348 


Maryland - - 


4,165,168 


359,407 


4,524,575 


4,968,119 


733,750 


5,701,869 


D.of Columbia 


366,760 


6,353 


373,113 


87,399 


35,349 


122,748 


Virginia - - 


3,977,895 


8,333 


3,986,228 


443,518 


133,624 


577,142 


N. Carolina - 


544,952 


271 


545,223 


223,687 


66,718 


290,405 


S. Carolina *• 


11,017,391 


24,679 


11,042,070 


1,842,484 


476,307 


2,318,791 


Georgia - • 


8,803,839 


- 


8,803,839 


673,415 


102,653 


776,068 


Florida ter, - 


71,983 


50,549 


122,532 


126,177 


42,513 


168,690 


Alabama - - 


9,688,049 


195 


9,688,244 


355,019 


169,529 


524,548 


Louisiana - - 


30,077,534 


1,424,714 


31,502 248 


7,342,614 


2,154,194 


9,496,808 


Tennessee - - 


- 


- 


-. 


527 


. 


527 


Kentucky 


- 


- 


- 


8,932 


- 


8,932 


Missouri - - 


- 


- 


w m 


15,921 


- 


15,921 


Ohio - 


139,827 


- 


139,827 


6,460 


6,435 


12,895 


Michigan 

• 


125,660 


- 


125,660 


253,927 


2,735 


256,662 


96,033,821 


12,452,795 


1 08,486,61 6|l 03,087,448 


1 ■ - ■ 1 
10,629,9561 13,717,404| 



* In this table, and in that showing the condition oi the banks in the several states, 
the classification hitherto adopted has been exchanged for one in which the states are 
arranged in their geographical order, as affording a better comparison of the condition of 
the states in these several respects. There are some trifling errors in the details which I 
have not the means of correcting. 
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No. 3. 

Table exhibiting the Value of Exports to, and Imports 
from, each Foreign Country during the Year ending 
30th of September, 1838. 



Countries. 


Exports. 


Imports. 


Russia - . - 


j8f 1,048,289 


;?1, 898,396 


Prussia 


84,944 


6,629 


Sweden . - - 


277,431 


854,771 


Swedish West Indies 


78,421 


46,019 


Denmark - - • 


122,831 


27,118 


Danish West Indies 


1,177,096 


1,617,747 


Netherlands 


2,954,248 


1,180,897 


Dutch East Indies 


495,961 


576,396 


Dutch West Indies ' 


251,149 


382,591 


Dutch Guiana - - - 


70,848 


54,354 


Belgium - „ - 


1,614,951 


239,928 


England 


50,445,076 


44,191,851 


Scotland 


1,695,979 


594,665 


Ireland - - - 


38,555 


75,162 


Gibraltar - - - 


762,189 


25,624 


Malta - - - - 


86,033 


16,866 


British East Indies 


578,907 


675,531 


Cape of Good Hope 


22,718 


12,034 


Australia . - - 


34,362 


30,538 


British West Indies 


2,200,852 


1,635,848 


British America 


2,723,491 


1,555,570 


British Honduras 


109,196 


201,488 


British Guiana - 


146,054 


36,043 


Hanse Towns - - - 


3,291,645 


2,847,358 


France (on the Atlantic) 


14,066,616 


16,823,112 


France (on the Mediterranean) 


1,716,900 


948,685 


French West Indies 


468,897 


310,050 


French Guiana 


- 


5,302 


Spain ^on thie Atlantic) 

Spain (on the Mediterranean) ' 


149,875 


234,200 


339,499 


868,336 


Canaries « - - 


53,305 


151,366 
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Countries. 


Exports. 


Imports. 


Manilla and Philippines 


$24^%517 


,?386,528 


Cuba - - - - 


6,175,758 


11,694,812 


Other Spanish West Indies 


723,052 


2,636,152 


Portugal - - - 


76,063 


296,864 


Madeira - - - 


400,957 


366,274 


Azores - . - 


9,237 


32,746 


Cape de Verds - - - 


105,874 


29,174 


Italy ... - 


459,893 


944,238 


Sicily - - - - 


47,345 


345,362 


Sardinia ... 


. 


851 


Trieste . - - 


768,963 


372,378 


Turkey ... 


257,909 


296,533 


Greece . - - 


9,030 




Morocco - - - 




10,174 


Hayti - . - - 


- 910,255 


1,275,762 


Texas ... - 


1,247,880 


165,718 


Mexico ... 


2,164,097 


3,500,709 


Central America 


243,040 


155,614 


Colombia - - - 


724,739 


1,615,249 


Brazil - - - - 


2,657,194 


3,191,238 


Argentine Republic 


236,665 


1,010,908 


Cisplatine Republic 


60,329 


18,631 


Chili - - - . 


1,370,264 


942,095 


Peru - - - - 


203,399 


633,437 


Other parts of South America - 


1,875 


ft 


China . .• - - 


1,516,602 


4,764,536 


Other parts of Europe - 


31,759 




Ditto Asia - - - 


181,831 


212,091 


Ditto Africa 


491,902 


541,931 


Other West Indies 


339,052 


217 


South Sea Islands 


82,837 


55,561 


Uncertain places 
Total 


- 


97,186 


108,486,616 


113,717,404 



APPENDIX. 



389 



No. 4. 
Commerce of Massachusetts from 1821 to 1838. 



Years. 


EXPORTS. 


Imports. 


Registered 
Tonnage. 


Domestic. 


. Foreign. 


Total. 


1821 
1822 
1823 
1824 
1825 
1826 
1827 
1828 
1829 
1830 
1831 
1832 
1833 
1834 
1835 
1836 
1837 
1838 


$3,698,517 
4,072,166 
3,944,985 
4,038,972 
4,262,104 
3,888,138 
3,820,349 
4,096,025 
3,949,751 
3,599,952^ 
4,027,201 
4,656,635 
5,150,584 
4,672,746 
5,564,499 
5,113,196 
4,781,901 
6,158,529 


$8,846,174 
8,526,359 
9,738,254 
6,395,356 
7,170,883 
6,210,724 
6,604,034 
4,929,760 
4,305,186 
3,613,242 
3,706,562 
7,337,133 
4,532,538 
5,476,074 
5,479,291 
5,267,15a 
4,856,289 
2,946,333 


$ 12,484,691 

12,598,525 

13,683,239 

10,434,328 

11,432,987 

10,098,862 

10,424,383 

9,025,785 

8,254,937 

-JZ,213,194 

7,733,763 

11,993,768 

9,683,122 

10,148,820 

10 043,790 

10,380,346 

9,728,190 

9,104,862 


$14,826,732 
18,337,320 
17,607,160 
15,378,758 
15,845,141 
17,063,482. 
13,370,564 
15,070,444 
12,520,744 
10,453,544 
14,269,056 
18,118,900 
19,940,911 
17,672,12? 
19,800,373 
25,681,462 
19,975,667 
13,300,925 


196,975 45 
197,512 16 
165,393 15 
172,817 66 
173,344 71 
183,177 20 
225,111 40 
247,369 92 
227,067 92 
215,463 18 
225,226 15 
254,508 58 
276,723 86 
307,490 22 
331,173 47 
316,998 50 
288,346 47 
296,110 84 



Commerce of New York from 1821 to 1838. . 



Vears. 


EXPORTS 


Imports. 


Registered 
Tonnage. 


Domestic. 


Foreign. 


Total. 


1821 

1822 

1823 

1824 

1825 

1826 

1827 

1828 

1829 

1830 

1831 

1832 

1833 

1834 

1835 

1836 

1837 

1838 


$7,898,604 
10,987,167 
11,362,995 
13,528,654 
20,651,558 
11,496,719 
13,920,627 
12,362,015 
12,036,561 
13,618,278 
15,726,118 
15,057,250 
15,411,296 
13,849,469 
21,707,867 
19,816,520 
16,083,969 
16,432,333 


$5,264,313 
6,113,315 
7,675,995 
9,368,480 

14,607,703 

10,451,072 
9,913,510 

10,415,634 
8,082,450 
6,079,705 
9,809,026 

10,943,695 
9,983,821 

11,662,545 
8,637,397 
9,104,118 

11,254,450 
6,576,138 


$13,162,917 
17,100,482 
19,038,990 
22,897,134 
35,259,261 
21,947,791 
23,834,137 

. 22,777,649 
20,119,011 
19,697,983 
25,535,144 
26,000,945 
25,395,117 
25,512,014 
30,345,264 
28,920,438 
27.338,419 
23,008,471 


$23,629,246 
35,445,628 
29,421,349 
36,113,723 
49,639,174 
38,115,630 
38,719,644 
41,927,792 
34,743,307 
35,624,070 
57,077,417 
53,214,402 
55,918,449 
73,188,594 
88,191,305 
118,253,416 
79,301,722 
68,453,206 


118,750 65 
126,797 89 
133,085 75 
146,620 67 
159,327 32 
163,574 11 
171,835 56 
165,898 26 
117,585 06 
110,163 08 
130,933 26 
137,960 25 
159,554 03 
186,365 73 
200,780 47 
202,118 83 
202,370 55 
181,031 39 
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Commerce of Pennsylvania from 1321 to 1838. 



Yean. 


EXPORTS. 


ImporU. 


Registered 
Tonnage. 




Domestic. 


Foreign. | 


Tofjil. 




1821 


$52,832,387 


{51,559,380 


37,391,767 


38,158,922 


59,296 24 


1822 


3,575,147 


5,472,655 


9,047,802 


11,874,170 


61,237 02 


1823 


8,139,809 


6,477,383 


9,617,192 


13,696,770 


61,408 73 


1824 


3,182,694 


6,182,199 


9,364,893 


11,865,531 


62,771 18 


1825 


3,936,133 


7,333,848 


11,269,981 


15,041,797 


65,589 54 


1826 


3,158,711 


5,173,011 


8,331,722 


13,551,779 


63,443 34 


1827 


3,391,296 


4,184,537 


7,575,833 


11,212,935 


61,699 90 


1828 


3,116,001 


2,935,479 


6,051,480 


12,884,408 


66,839 50 


1829 


2,617,152 


1,472,783 


4,089,935 


10,100,152 


50,234 94 


1830 


2,924,452 


1,367,341 


4,291,793 


8,702,122 


47,979 32 


1831 


3,594,302 


1,919,411 


5,513,713 


12,124,083 


51,293 79 


1832 


2,008,991 


1,507,075 


3,516,066 


10,678,358 


45,956 32 


1833 


2,671,300 


1,407,651 


4,078,951 


10,451,250 


49,021 84 


1834 


2,031,803 


1,957,943 


3,989,746 


10,479,268 


51,441 -OS 


1835 


2,416,099 


1,323,176 


3,739,275 


12,389,937 


51,587 81 


1836 


2,627,651 


1,343,904 


3,971,555 


15,068,233 


51,034 73 


1837 


2,565,712 


1,275,887 


3,841,599 


11,680,111 


39,156 17 


1838 


2,481,543 


995,608 


3,477,151 


9,360,731 


42,266 21 



Commerce of Maryland from 1821 to 18^. 



Year*. 


EXPORTS. 


Imports. 


Registered 
ToDuage 




Domestic. 


Foreign. 


Total. 




1821 


« 2,7 14,850 


31,135,544 


33,850,394 


34,070,842 


46,613 24 


1822 


3,496,993 


1,039,803 


4,536,796 


4,792.486 


50,429 52 


1823 


3,173,112 


1,857,116 


5,030,228 


4,946,179 


51,546 09 


1824 


3,549,957 


1,313,276 


4,863,233 


4,551,442 


33,412 80 


1825 


3,092,365 


1,408,939 


4,501,304 


4,751,815 


59,499 38 


1826 


2,947,352 


1,063,396 


4,010,748 


4,928,569 


62,127 28 


1827 


3,457,691 


1,058,715 


4,516,406 


4,405,708 


60,627 14 


1828 


3,107,819 


1 ,226,603 


4,334.422 


5,629,694 


66,640 49 


1829 


3,662,273 


1,142,192 


4,804,465 


4,804,135 


31,194 29 


1830 


3,075.985 


715,497 


3,791,482 


4,523,866 


24,430 24 


1831 


3,730,506 


578,141 


4,308,647 


4,826,577 


25,959 51 


1832 


3,015,873 


1,484,045 


4,499,918 


4,629,303 


27,401 44 


1833 


3,301,014 


761,453 


4,062,467 


5,437,057 


27,685 88 


1834 


3,012,708 


1,155,537 


4,168,245 


4,647,483 


33,811 72 


1835 


3,176,866 


748,368 


3,925,234 


5,647,153 


33,806 54 


1836 


3,028,916 


646,559 


3,675,475 


7,131,867 


33,245 51 


1837 


3,365,173 


424,744 


3,789,917 


7,857,033 


35,340 02 


1838 


4,165,168 


359,407 


4,524,575 


5,701,869 


25,563 87 • 
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Commerce of Virginia from 1821 to 1838. 







EXPORTS. 








Years. 








Imports. 


Registered 
Tontaage. 




Domestic. 


Foreign. 


Total. 




1821 


33,026,169 


{853,040 


$ 3,079,209 


$1,078,490 


12,216 06 


1822 


3,209,852 


7,537 


3,217,389 


864,162 


8,960 93 


1823 


4,000,914 


5,874 


4,006,788 


681,810 


11,139 86 


1824 


• 3,276,478 


1,086 


3,277,564 


639,787 


10,759 39 


1825 


4,122,340 


7,180 


4,129,520 


553,562 


10,572 80 


1826 


4,596,077 


655 


4,596,732 


635,438 


13,724 29 


1827 


4,646,737 


11,201 


4,657,938 


431,765 


14,239 58 


1828 


3,324,616 


15,569 


3,340,185 


375,238 


15,627 08 


1829 


3,783,493 


3,938 


3,787,431 


395,352 


14,505 79 


1830 


4,788,804 


2,480 


4,791,644 


405,739 


10,061 43 


1831 


4,149,986 


1,489 


4,150,475 


488,522 


12,400 13 


1832 


4,493,916 


16,734 


4,510,650 


553,639 


13,784 79 


1833 


4,459,534 


8,0.33 


4,467,587 


690,391 


17,038 30 


1834 


5,469,240 


13,858 


5,483,098 


837,325 


18,966 70 


1835 


6,054,445 


9,618 


6,064,063 


691,255 


19,737 62 


1836 


6,044,028 


148,012 


6,192,040 


1,106,814 


16,501 37 


1837 


3,699,110 


3,604 


3,702,714 


813,823 


8,299 64 


1838 


3,977,895 


8,333 


3,986,228 


577,142 


7,405 82 



Commerce of South Carolina from 1821 to 1838. 



Years. 




EXPORTS. 




Imports. 


Registered 
Tonnage. 




Domestic. 


Foreign. 


Total. 




1821 


$6,867,515 


{5332,996 


37,200,511 


33,007,113 


16,249 32 


1822 


7,136,366 


123,954 


7,260,320 


2,283,586 


12,842 65 


1823 


6,671,998 


226,816 


6,898,814 


2,419,101 


12,275 68 


1824 


7,833,713 


200,369 


8,034,082 


2,166,185 


12,176 51 


1825 


10,876,475 


180,267 


11,056,742 


1,892,297 


10,712 07 


1826 


7,468,966 


85,070 


7,554,036 


1,534,483 


12,066 50 


1827 


8,189,496 


133,065 


8,322,561 


1,434,106 


12,694 82 


1828 


6,508,570 


42,142 


6,550,712 


1,242,048 


12,871 44 


1829 


8,134,676 


40,910 


8,175,586 


1,139,618 


7,842 03 


1830 


7,580,821 


46,210 


. 7,627,031 


1,054,619 


7,043 48 


1831 


6,528,605 


46,596 


6,575,201 


1,238,163 


5,802 88 


1832 


7,685,833 


66,898 


7,752,731 


1,213,725 


5,837 21 


18.33 


8,337,512 


96,813 


8,434,325 


1,517,705 


6,038 19 


1834 


11,119,565 


88,213 


11,207,778 


1,787,267 


6,200 37 


1835 


11,224,298 


113,718 


11,338,016 


1,891,805 


9,314 12 


1836 


13,482,757 


201,619 


13,684,376 


2,801,361 


9,260 3^ 


1837 


ll,l:J8,992 


81,169 


11,220,161 


2,510,860 


8,413 53 


183S 


11,017,391 


24,679 


11,042,070 


2,318,791 


11,848 24 
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Commerce of Georgia from 1821 to 1838. 







EXPORTS. 






Registered 


Yean. 








Imports. 


Tonmige. 




Domestic. 


Foreign. 


Total 






1821 


55,979,995 


$S 34,315 


56,014^10 


;S 1,002,684 


8,226 11 1 


1822 


5,483,219 


1,650 


5,484,869 


989,591 


6,079 57 / 


1823 


4,279,885 


13,781 


4,293,666 


670,705 


4,643 23 / 


1824 


4,619,753 


4,229 


4,623,982 


551,888 


4,635 36 / 


1825 


4,220,939 


1,894 


4,222,833 


843,356 


4,829 38 


1826 


4,366,630 


1,874 


4,368,504 


330,993 


5,763 55 


1827 


4,260,864 


691 


4,261,555 


312,609 


5,461 55 


1828 


3,104,425 


- 


3,104,425 


308,669 


7,570 77 




1829 


4,980,642 


734 


4,981,376 


380,293 


7,494 07 




1830 


5,336,626 


- 


5,336,626 


282,436 


4,359 09 




1831 


3,957,245 


2,568 


8,959,813 


399,940 


4,899 27 




1832 


5,514,681 


1,202 


5,515,883 


253,417 


4,462 08 




1838 


6,270,040 


m m 


6,270,040 


318,990 


7,387 12 




1834 


7,567,337 


m m 


7,567,337 


546,802 


9,208 03 




1835 


8,890,674 


- 


8,890,674 


393,049 


6,528 19 




1836 


10,721,700 


500 


10,722,200 


573,222 


8,752 15 




1837 


8,935,041 


m M 


8,935,041 


774,349 


7,875 IS 




1838 


8,803,839 


- 


8,803,839 


776,068 


10,611 51 





Commerce of Alabama from 1821 to 1838. 



Years. 


EXPORTS. 


Imports. 


Registered' 
Touiage. 




Domestic. 


Foreign. 


Total 




1821 


$108,960 


" • 


0108,960 


* M 


31,088 68 


1822 


209,748 




209,748 


{536,421 


619 60 


1823 


200,387 


- 


200,387 


125,770 


140 68 


1824 


457,725 


j5 3,002 


460,727 


91,604 


829 62 


1825 


691,897 


738 


692,635 


113,411 


821 57 


1826 


1,518,701 


8,411 


1,527,112 


179,554 


1,494 18 


1827 


1,330,770 


45,594 


1,376,364 


201,909 


1,462 37 


1828 


1,174,737 


7.822 


1,182,559 


171,909 


3,526 07 


1829 


1,679,385 


14,573 


1,693,958 


233,720 


4,625 20 


1830 


2,291,825 


3,129 


2,294,594 


144,823 


1,585 79 


1831 


2,412,862 


1,032 


2,413,894 


224,435 


2,137 5& 


1832 


2,733,554 


2,833 


2,736,387 


107,787 


2,330 83 


1833 


4,522,221 


5,740 


4,527,961 


265,918 


1,920 21 


1834 


5,664,047 


6,750 


5,670,797 


395,361 


4,180 61 


1835 


7,572,128 


2,564 


7,574,692 


525,955 


4,556 34 


1836 


11,183,788 


378 


11,184,166 


651,618 


1,741 16 


1837 


9,652,910 


18,491 


9,671,401 


609,385 


2,733 69 


1888 


9,688,049 


195 


9,688,244 


524,548 


8,203 22 
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Commerce of Louisiana from 1821 to 1838. 







EXPORTS. 








Years. 








Imports. 


Registered 
Tonnage. 












Domestic. 


Foreign. 


Total. 






1821 


86,907,599 


3364,573 


37,272,172 


$3,379,717 


316,244 45 


1822 


7,303,461 


675,184 


7,978,645 


3,817,238 


13,922 52 


1823 


6,769,410 


1,009,662 


7,779,072 


4,283,125 


11,634 61 


1824 


6,442,946 


1,485,874 


7,928,820 


4,539,769 


11,270 84 


1825 


10,965,234 


1,617,690 


12,582,924 


4,290,034 


11,797 31 


1826 


9,048,506 


1,235,874 


10,284,380 


4,167,521 


15,357 27 


1827 


10,602,832 


1,126,165 


11,728,997 


4,531,645 


13,562 16 


1828 


10,163,342 


1,784,058 


11,947,400 


6,217,881 


19,447 72 


1829 


10,898,183 


1,487,877 


12,386,060 


6,857,209 


18,737 25 


1830 


13,042,740 


2,445,952 


15,488,692 


7,599,083 


13,234 27 


1831 


12,835,531 


3,926,458 


16,761,989 


9,766,693 


16,408 57 


1832 


14,106,118 


2,425,812 


16,530,930 


8,871,653 


21,888 88 


1833 


16,133,457 


2,807,916 


18,941,373 


9,590,505 


18,350 44 


1834 


23,759,607 


2,797,917 


26,557 524 


13,781,809 


25,241 35 


1835 


31,265,015 


5,005,808 


36,270,823 


17,519,814 


28,244 93 


1836 


32,226,565 


4,953,263 


37,179,828 


15,117,649 


26,744 92 


1837 


31,546,275 


3,792,422 


35,338,697 


14,020,012 


31,383 83 


1838 


30,077,534 


1,424,714 


31,502,248 


9,496,808 


39,593 08 



SiH 



Number and Condition of the State Banks in the United States, 





Suie or Territory. 


^1 


i 


CMi'l. 


LouiiiDd 


Stocks. 


RdBM^ 


,.S« 


1 


Maine - 


55 




85,458,730 


S 7.552,938 




8136,260 




2 


Nev Hampsbire 






2,839,500 


4.200,245 




83,350 






Vtrmonl - 


19 




I, B 7 4, 970 


3,405,249 


g 10,000 


33,728 


8'0,SM 






124 




37,080,000 


56.398,121 




1,117,883 




S 


Rliude Island - 


ee 




9,S49,8S3 


13,250.296 


74,860 


301,945 






Connecticut 




3 


8,744.697 


13,246,945 


416,016 


175,883 


xm 




Nfw York - - 


35 


e 


86,611,460 


60,999,770 


2,795,207 


2,356.249 


38,256 




Peni«ylv.niB - 


49 




24,944,435 


38.237 J66 


1,407,803 


1,833^36 


3,65S,4M 


9 




as 




4,997.012 


8/>29,7O0 


2,438,001 


307,738 


380,11! 


10 


Delaware - - 


4 


4 


990,658 


1,550,221 


187,990 


88,131 






MMjIand - - 




3 


11,971,876 


15,813,006 


1,505,641 


541,677 


91W 




Dist. of Colomlim 


7 




2,175,970 


3,109,814 


272,752 


311,636 


169,T9J 


13 


VLrginin - 


5 




7.005.35G 


15,900.987 


439,781 


636,401 


insoi 




North Carolina - 


3 


^ 


2,980.640 


4,571,338 




197,424 


M,i9f 




South Carolina - 






7,947,419 


16,657,217 


1,162,630 




SWS 




Georgia - 


SO 




1 1,790,573 


15,937,526 


1.215.501 


1,830,430 


M4,7li 




Florida - 


e 




2,387,585 


3,207,015 


5,000 


466,134 


JOSJ* 


la 


Alabama - 


A 


■4 


10,150,538 


26,087,750 


600,000 


158,499 


aiS.SHI 




Mississippi . - 




i5 


19,231,123 


38,999,984 




1,618,676 


4,731,Mf 


iO LuuUlana - ■ 






39,918,832 


55,593,371 


995,076 


4,335,476 


1.791fl» 


31 Arkansas - 






413,105 


374,791 






100,655 




3 




5.309,454 


11,249,170 


59,750 


84,021 


3iSm 


23 


Kentucky - 


4 


JO 


8,499,094 


10,346,152 


2,356,000 


308,563 


3a<.301 


24 




1 




607,398 


1^34,863 




50,101 


(S7.3Si 




lUioais • 


S 




4,673,050 


4,416,577 


2,690,000 


S7.533 


1,M* 


B6 


Indiana - 






1,900,687 


3,556341 




97.301 


S98£» 


27 


Ohio . 


33 


I 


11331,618 


17,B1 2,694 




387.427 




28 


Michigan - 


Ifl 


2 


1,918,365 


3,773,370 




183,119 


sa,6si 




Wiscor>.lt. - - 






119.625 


152,676 




3,179 




ao 


Bank of U. States 


' 


13 


35,000,000 


45,181,854 


14,862,108; 


1,504.772 


]o,eo9,r( 


ees 


- 


318,148,643 


489,110,526 


33,761,749 


19,057,517 


iipm'i* 



The above table is taken from the Financial Register. The details ui 
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ig to the Returns dated nearest to the 1st of January, 1838. 





Specie 
I'unds. 


Notes of 


Due by 


^^a ■ . . 


V^ * A. 


Due to 


Other 




other Banks. 


other Banks. 


Circulation. 


Deposits. 


other Banks. 


Liabilitiet. 





_ _ 


$ 163,145 


$ 640,696 


$ 1,690,023 


$ 763,741 


$351,260 


S 315,656 


3 


- 


109,308 


531,638 


1,111,074 


466,092 






3 


{S 85,029 


53,793 


431,693 


1,457,441 


282,283 


44,112 


1,135 


3 


. 


2,954,804 


5,662,780 


9,964,110 


8,231,580 


5,498,012 


5,318,484 


4 


- 


420,196 


537,350 


2,164,344 


799,306 


788,680 


764,115 


6 


- 


296,725 


941,314 


3,998,325 


l,484,966i 


639,824 


288,130 


2 


618,277 


3,616,918 


18,297,899 


12,432,478 


15.895,684 


15,221,478 


6,142,047 


4 


- 


3,148,184 


9,254,641 


11,330,474 


10,363,562 


8,862,928 


2,972,846 


2 


.• « 


324,396 


645,909 


1,345,241 


820,805 


495,993 


4,140,111 


7 


- 


163,543 


3JO,877 


756,148 


444,020 


49,766 




8 


- 


1,452,574 


3,076,511 


3,002,085 


3,253,683 


3,036,772 


1,395,714 


4 


- 


394,925 


342,560 


764,822 


1,222,052 


553,511 




2 


- t 473,895 


1,477,542 


7,178,776 


3,028y954 


342,568 


1,600,386 


9 


i* _ 


177,763 


878,308 


2,267,793 


756,591 


187,774 




5 


- 


622,571 


923,161 


5,011,656 


3,383,468 


698,675 


1,610,411 


8 


- 


1,345,808 


1,057,866 


5,077,273 


2,121,617 


1,954,361 


93,409 





16,872 


107,392 


316,527 


621,393 


417,191 


173,404 


637,376 


1 


- 


117,625 


1,081,412 


7,535,475 


5,220,346 


2,395,062 


1,293,351 





•» " 


1,058,274 


2,563,783 


7,472,334 


4,638,669 


3,039,1:01 


3,505,364 


3 


- 


4,508,761 


1,395,737 


7,558,465 


7,426,468 


9,131,466 


3,748,343 


5 


40,395 


2,450 


3,678 


8,100 


87,242 


«• • 


102,095 


7 


- 


327,817 


581,711 


2,620,185 


1,502,271 


660,513 


2,370,481 


9 


M m 


673,852 


1,279,274 


3,600,570 


2,159,700 


872,112 


1,245,005 


7 


m « 


223,930 


45,271 


94,000 


748,655 


312,760 


297,808 


7 


- 


70,718 


234,145 


1,990,993 


789,652 


348,995 


188,836 


1 


- 


209,185 


281,393 


2,308,130 


952,009 


136,647 


5,720 


2 


m •* 


864,597 


1,340,338 


6,221,136 


4,071,975 


481,344 


1,509,459 


3 


. 


233,031 


569,011 


1,724,409 


1,313,286 


196,366 


113,959 


4 


^ m 


27,432 


45,908 


141,363 


43,228 


168 


9,435 


2 


• • 


866,597 


3,657,251 


6,768,067 


2,617,253 


4,957,291 


20,524,568 


1 


760,573 


25,010,209 


58,406,184 


118,216,683 


85,306,349 


61,431,038 


60,194,244 



in many of the columns do not agree : the errors appear to be in 
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Increase and Decrease of Assets and Liabilities of the State 
Banks between 1st of January, 1837, and 1st of January, 1838. 



1837. 



Number of Banks 
Number of Branches 
Whole number of Banks and 
branches - - - 



Capital paid in 

Loans and discounts 
Stocks - - . 
Real estate 
Other investments 

Total of investments sup- 
posed to yield income 

Specie . - - 
Specie funds 
Notes of other banks 
Due from other banks 



Total of the immediate means 

Circulation - - - 

Deposits - - - 

Due to other Banks 

Total of immediate liabilities 
Other liabilities 



634 
154f 

788 



1838. 



663 
166 

829 



Increase or 
Decrease. 



1^290,772,091 !318,148,64.3 



29 inc. 
12 inc. 

41 inc. 



27,376,552 inc. 



- 525,1 15,702489,1 10,526 36,005,176 dec 



12,407,112 33,761,749 
19,064,4511 19,057,517 
10,423,630' 24,093,074 



21,354,637 inc. 

6,934 dec. 

13,669,444 inc. 



567,010,895 ,566,022,866 



988,029 dec. 



37,915,340 

5,366,500 

36,533,527 



35,064,051 

760,573 

25,010,209 



59,663,91 0| 58,406,184 



139,479,227,119,241,017 



149,185,890118,216,683 



127,397,185 85,306,34942,090,836 dec. 



Total liabilities 



62,421,118 61,431,038 



339,004,193 
36,560,289 



- 375,564,482 



60,194,244 



2,851,289 dec 

4,605,927 dec 

11,523,318 dec 

1,257,726 dec 



20,238,260 dec 



30,969,207 dec 



990,080 dec 



264,954,07074,050,123 dec 



23,633,955 ipc 



325,148,31450,416,168 dec 



Nett circulation 

Excess of investments sup- 
posed to yield income 
above capital paid in 



112,652,363 



276,238,804 



93,206,474 



257,874,223 



19,445,889 dec 



28,364,581 dec 
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K. 

»ULATioN of the United States, according to Five Enumerations, 



States. 


1790. 


1800. 


1810. 


1820. 


1830. 


IT Hampshire 


141,899 


183,762 


214,360 


244,161 


269,328 


^achusetts 


378,717 


423,245 


472,040 


523,287 


610,408 


>de Island 


69,110 


69,122 


77,031 


83,059 


97,199 


inecticut - 


238,141 


' 251,002 


262,042 


275,202 


297,675 


ir York - 


340,120 


586,756 


959,949 


1,372,812 


1,918,608 


nsylvania 


434,373 


602,365 


810,091 


1,049,458 


1,348,233 


jr Jersey- 


184,139 


211,949 


249,555 


277,575 


320,823 


aware 


59,096 


64,273 


72,674 


72,749 


76,748 


•yland 


319,728 


341,548 


380,546 


407,350 


447,040 


trict of Colombia 


- 


14,093 


24,023 


33,039 


39,834 


jinia 


748,308 


880,200 


974,622 


1,065,379 


1,211,405 


th Carolina 


393,751 


478,103 


555,500 


638,829 


737,987 


th Carolina 


249,073 


345,591 


415,115 


502,741 


581,185 


Tgia 


82,548 


162,101 


252,433 


340,987 


516,823 


mont 


85,416 


154,465 


217,713 


235,764 


280,652 


itucky 


73,077 


220,955 


406,511 


564,317 


687,917 


nessee 


- 


105,602 


261,727 


422,813 


681,904 


- - 


35,791 


45,365 


230,760 


581,434 


937,903 


isiana 


- 


wm M 


76,556 


153,407 


215,739 


ana 


- 


4,875 


24,520 


147,178 


343,031 


sissippi 


- 


8,850 


40,352 


75,448 


136,621 


OlS 


- 


- 


12,282 


55,211 


157,455 


3ama 


- 


a >• 


20,845 


127,901 


309,527 


ne - - 


96,540 


151,719 


228,705 


298,335 


399,455 


jouri 


m m 


- 


20,845 


m^sm 


140,455 


ansas 


^ •« 


- 


- 


14,273 


30,388 


higan 


- 


- 


4,762 


8,896 


31,639 


ida Territory 


- 


- 


- 


«■ M 


34,730 


Total - 


3,929,827 


5,305,925 


7,239,814 


9,638,131 


12,860,702 



he last of these columns is taken from Pitkin : if to the number 
* shown 5,318 persons, belonging to the navy, be added, it will 
B the total population 12,866,020. The other columns are taken 
the American Almanac. The tables of population in different 
:s vary considerably; and the details and the total in the same 
I seldom correspond : the last column may, I tjiink, be depended 
. as correct. 
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Population in 1830, showing the Number of the Free 

and the Slave Population. 



States. 


Free. 


Slaves. 


Total. 


New Hampshire. 


269,325 


3 


269,328 


Massachusetts - 


610,407 


I 


610,408 


Rhode Island - 


97,182 


17 


97,199 


Connecticut 


297,650 


25 


297,675 


New York 


1,918,533 


75 


1,918,608 


Pennsylvania - 


1,347,830 


403 


1,348,233 


New Jersey - , 


318,569 


2,254 


320,823 


Delaware 


73,456 


3,292 


76,748 


Maryland 


344,046 


102,994 


447,040 


District of Colombia 


33,715 


6,119 


39,834 


Virginia 


741,648 


469,757 


1,211,405 


North Carolina 


492,386 


245,601 


737,987 


South Carolina 


265,784 


315,401 


581,185 


Georgia 


299,292 


217,531 


516,823 


Vermont 


280,652 


- 


280,652 


Kentucky 


522,704 


165,213 


687,917 


Tennessee - 


540,301 


141,603 


681,904 


Ohio 


937,897 


6 


937,903 


Louisiana 


106,151 


109,588 


215,739 


Indiana 


343,028 


3 


343,031 


Mississippi 


70,962 


65S39 


136,621 


Illinois 


156,698 


747 


157,445 


Alabama 


191,978 


117,549 


309,527 


Maine 


399,953 


• 2 


399,455 


Missouri 


115,364 


25,091 


140,455 


Arkansas 


25,812 


4,576 


30,388 


Michigan 


31,607 


32 


31,639 


Territory of Florida - 
Total - 


19,229 


15,501 


34,730 


10,851,659 


2,009,043 


12,860,702 
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L. 

STATISTICS OF COTTON. 

As the cotton crop is one of the principal sources of the 
wealth of the United States, and furnishes the chief means 
by which the inhabitants pay for the imports they receive- 
from Europe, and are enabled to meet their other foreign 
engagements, the progress which has been made and is 
still making in the production of this great staple of the 
country is worthy of attentive consideration. 

The rapid increase that has taken place in the quantity 
of cotton exported since the invention of Mr. Whitney's 
machine in 1793 is very remarkable. In 1792, the cotton 
of all sorts exported from the United States amounted 
only to 138,328 pounds; in 1794, tlie quantity had reached 
1,601,760 pounds; 



In 1795 6,276,300 lbs. 

1796 6,106,729 

1797 3,788,429 

1798 9,360,005 

1799 9,532,263 



In 1800 17,789,803 lbs. 

1801 20,911,201 

1802 27,501,075 

1803 41,105,623 

1804 38,118,011 



From about this time to 1814, owing to commercial 
restrictions and to the war, the increase in the quantity ex- 
ported was inconsiderable ; and, indeed, towards the close 
of the period, the quantity had much fallen off, although 
the quantity grown, owing to the increased consumption at 
home, had, on the whole, considerably increased : since that 
period, the extension of the growth, and the increase in 
the quantity exported, have been extremely rapid, though 
occasionally fluctuating much from one year to another.* 

* During the period of commercial restriction, the quantities 
exported also varied much from one year to another : in 1810, 
the quantity exported was 93^ millions of pounds. 
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Tlie following table shows the estimated quantities 
grown, and the official quantities and values exported, in 
each year from 1814 to 1833 inclusive, distinguishing the 
description of cotton. 



Yean. 


Eitimated 
Quantity grown. 


EXPORTS. 


Value. 


Sea Island. 


Upland. 


1814 
1815 
1816 
1817 
1818 
1819 
1820 
1821 
1822 
1823 
1824 
1825 
1826 
1827 
1828 
1829 
1830 
1831 
1832 
1833 


70,000,000 
100,000,000 
124,000,000 
130,000,000 
125,000,000 
167,000,000. 
160,000,000 
180,000,000 
210,000,000 
185,000,000 
215,000,000 
255,000,000 
350,000,000 
270,000,000 
325,000,000 
365,000,000 
350,000,000 
385,000,000 
390,000,000 
445,000,000 


2,520,238 

8,449,951 

9,900,326 

8,101,880 

6,457,335 

7,448,775 

11,569,015 

11,344,066 

11,250,635 

12,136,688 

9,525,722 

9,665,278 

5,972,852 

15,140,798 

11,288,449 

12,833,307 

8,147,165 

8,311,762 

8,743,373 

11,142,987 


15,268,669 

74,548,796 

72,046,790 

77,547,448 

86,013,843 

80,508,270 

116,291,137 

113,549,339 

133,424,460 

161,586,582 

132,843,941 

166,784,629 

198,562,563 

279,169,317 

199,302,044 

252,003,879 

290,311,937 

268,668,022 

313,471,749 

313,553,617 


S 2,683,000 
17,529,000 
24,106,000 
22,628,000 
31,334,000 
21,082,000 
22,309,000 
20,157,484 
24,085,058 
20,445,520 
21,947,401 
36,846,649 
25,025,214 
29,359,545 
22,487,229 
26,575,311 
29,674,883 
25,289,492 
31,724,682 
36,191,105 



After this time I cannot furnish the same accurate 
accounts; but, in 1834, the quantity produced was esti- 
mated at 460 millions, and the quantity exported of both 
descriptions amounted in round numbers to 384,750,000, 
of the value of If 49,500,000. 

No official returns are made of the quantity of cotton 
grown in the several states, but it is computed that the 
crop of 1834 was produced as follows, which will aflFord 
some idea of the comparative quantities furnished by each 
of the principal cotton-growing states : — 



Mississippi 

Alabama 

Georgia 



. 85,000,000 lbs, 

- 85,000,000 

- 75,000,000 
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South Carolina - - - 65,500^000 lbs. 

Louisiana ... 62,000,000 

Tennessee ... 45,000,000 

Florida - - - 20,000,000 

Virginia - - - 10,000,000 

North Carolina - - - 9,500,000 

The other states - - - 3,000,000 



460,00a000 



The exports were shipped ftora ports in the following 
states : — 

Louisiana - - - 164,000,000 lbs. 

South Carolina - - - 67,750,000 

Georgia - -,* - 56,500,000 

Alabama - - - 51,500,000 

New York - - - 30,250,000 

North Carolina and Virginia - 11,500,000 

Rest of the United States - 3,250,000 



384,750,000 



No great dependence can, however, be placed, in the 
above accounts, on the accuracy of the estimates of the 
quantities grown in the United States. Mr. M^'Culloch, 
in his Dictionary, has given an estimate of the quantities 
grown in North America from 1821 to 1832, which is 
considerably lower — viz. 



In 1821 110,940,000 lbs. 

1822 121,485,000 

1823 136,125,000 

1824 152,880,000 

1825 169,860,000 

1826 211,680,000 



In 1827 285,120,000 lbs, 

1828 213,840,000 

1829 255,780,000 

1830 292,040,000 

1831 311,655,000 

1832 296,245,000 



The following table gives a third estimate from 1826 to 
the present time, and is further useful in showing the des- 
tination of the cotton crop during these years. 
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Tears. 


Crops' of the 
United SUtet. 


EXPORTa 


CoDsemp- 

tkmoftbe 

United 

States. 


• 
Or«it Britain. 


Arenge 
Weight of 
Bales im. 

ported in 
Great Britain. 


France. 


Other 
Forts. 


1826-7 

1827-8 

1828-9 

1829-30 

1830-1 

1831-2 

1832-3 

1833-4 

1834-^ 

1835-6 

1836-7 

1837-8 

1838-9 


Bales. 

957,281 

727,593 

870,415 

976,845 

1,008,847 

987,475 

1,070,438 

1,204,394 

1,254,328 

1^1,628 

1,422,963 

1,801.497 

1,360,532 


Bales. 
605,685 
424,743 
498,001 
595,713 
618,718 
638,148 
630,145 
756,291 
722,718 
771,148 
850,786 
1,165,155 
798,418 


lbs. per Bale. 

320 

326 

326 

328 

334 

343 

357 

360 

363 

370 

374 

372 
not ascertain- 
ed ; probably 
375 per bale 


Bales. 

148,519 
184,823 
200,791 
127,029 
207,209 
207,517 
216,224 
252,470 
266,188 
260,722 
321,480 
'242,243 


Bales. 

26,738 
66,178 
42,212 
27,036 
46,371 
29,793 
54,914 
48,811 
79,267 
56,917 
88,994 
34,028 


Bales. 
103,483 
120,593 
118,853 
126,512 
182,142 
173^00 
194,412 
196,413 
216,888 
236,733 
223,540 
246,063 
276,018 



The following table shows the quantities exported by 
the different states in 1838, as well as the countries to 
which the exports from each were sent. 



From 


To Great 
Britain. 


To 
France. 


To the 
North of 
Europe. 


Other 

Foreign 

Porta. 


Total. 


New Orleans - 
Mississippi (Natchez) 
South Carolina 
Georgia ( Savannah 1 
and Darien) J 
Alabama 
Florida 
New York 
North Carolina 
Virginia 
Baltimore 
Philadelphia - 
Boston 

Grand Total 


Bales. 
481,501 
15,246 
158,212 

201,582 

158,029 

31,902 

97,005 

4,279 

12,205 

2,240 

2,954 

m m 


Bales. 
127,828 

55,68S 

27,024 

61,123 

2,240 

42,929 

4,136 

465 
50 


Bales. 
7,580 

28,853 

560 

3,988 

18,196 

2,446 

78 

905 

493 


Bales. 
14,528 

3,717 

632 

1,910 

12 

3,820 

651 

282 
343 


Bales. 
631,437 
15,246 
246,467 

229,798 

225,050 

34,154 

161,950 

4,279 

19,438 

2,318 

4,606 

886 


1,165,155 


321,480 


63,099 


25,895 


1,575,629 



It appears by the first of these tables, that in the year 1838 
the quantity exported and consumed at home exceeded the 
crop, large as it was; the quantity on hand at the dif- 
ferent ports, which, on the 1st October, 1837, was 75,820, 
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having been reduced on the 1st of October, 1828, to 40,305: 
15,601 bales were either burnt or lost at New Orleans and 
other places. Among the exports were included 281 bales 
of foreign cotton previously injported. The stock on hand at 
the outports on the 1st October, 1839, was 52,244 bales. 

The great variation in the relative quantities exported by 
the several states, as shown by the second table and that 
before given, in which the exports of 1834 are detailed, is 
very remarkable. 

The statistical facts respecting the crop of the latter year 
are taken from extracts of a letter from the secretary of the 
treasury, inserted in the American almanac for 1837. An 
estimate of the quantities of cotton produced in that year 
in the whole world is given on the same authority ; and 
although estimates of this nature must be liable to great 
errors, seeing how little even the accounts respecting the 
produce of the United States are to be relied upon, it is in- 
teresting as furnishing some idea of the relative importance 
of the cotton trade of America and that of other countries. 

By this estimate, the quantity grown in the whole world 
in 1834 amounted to 900 millions of pounds, of which 
there were grown — 

In the United States - - 460 millions of poands. 



In the Brazils 


- 


- 


30 


ditto. 


In Mexico and the rest of South 






America 


- 


. 


35 


ditto. 


In the West Indies 


- 


- 


8 


ditto. 


In Egypt 


- 


- 


25i 


ditto. 


In the west of Africa 


- 


- 


34f 


ditto. 


In India 


- 


- 


185 


ditto. 


In the rest of Asia 


- 




110 


ditto. 


Elsewhere 


- 


- 


12i 


ditto. 



900 



Of this amount, the United States exported 284| mil- 
lions, as above stated ; India about eighty millions, and 
the Brazils and Egypt nearly all they produced. 
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TRADE OF THE AMERICAN COLONIES BEFORE THE 

REVOLUTIONARY WAR* 

Under the head of Virginia) an account is given of the 
imports of several of the American colonies in the year 
1769 ; but on comparing this statement with an account 
of the trade of these colonies with the mother-country 
from 1697 to 1776, lately published, in the United States' 
Commercial and Statistical Register, it appears that this 
solitary instance does not present an accurate view of the 
relative commercial importance of the several colonies 
during a course of years; it ought to be remarked, too, 
that in the exports of Virginia those of Maryland are 
included, and in those of South Carolina are com- 
prised those of both the provinces of North and South 
Carolina. 

The instance given of the year 1769 is interesting, 
however, as furnishing some data respecting the extent of 
the commerce of the colonies at that time with other 
countries as well as with Great Britain. TTie following 
table shows the countries from which the imports were 
received : — . 



From Great Britain 
From the South of Europe 
From the West Indies . 
From Africa 


New England. 


New York. 


Pennsylvania. 


VirginUand 
Maryiaod. 


' Carolina. 


£223,695 

25,409 

314,741 

180 


£75,931 

14,927 

97,420 

698 


£204,979 

14,249 

180,592 


£714,944 

14,125 

109,651 

12,420 


£327,084 

7/)99 

76,270 

125,261 


£564,025 


£188,976 


£399,820 


£851,140 


£535,714 



The account for this year of the trade with Great Bri- 
tain differs, however, materially from that given for the 
same year in the United States' Commercial and Statistical 
Register, 
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The following is an account of the trade with Great 
Britain according to the latter authority, from 1760 to 
1774. That for the year 1769 is from Macpherson's 
Annals of Commerce. The account under the head of 
Virginia, being taken from an American publication, differs 
slightly from this. 



EXPORT& 



Yean 


New EngUixL 


New York. 


FeniifylvanU. 


VirginU and 
Bfaryland. 


CajroUna. 


Geoigia. 


1760 


jffS7,802 


£21,425 


^^22,754 


^^504,451 


£162,769 


;^12,198 


1761 


46,225 


48,648 


39,170 


455,083 


253,002 


5,764 


1762 


41,733 


58,882 


38,091 


415,709 


181,695 


6,522 


1763 


74,815 


53,998 


38,228 


642,294 


282,366 


14,469 


1764 


88,157 


53,697 


36,258 


559,508 


341,727 


31,325 


1765 


145,819 


54,959 


25,148 


505,671 


385,918 


34,183 


1766 


141,733 


67,020 


26,851 


461,693 


293,587 


53,074 


1767 


128,207 


61,422 


37,641 


437,926 


395,027 


35,856 


1768 


148,375 


87,115 


59,406 


406,048 


508,108 


42,402 


1769 


129,353 


73,466 


26,111 


361,892 


387,114 


82,270 


1770 


148,011 


69,882 


28,109 


435,094 


278,907 


55,532 


1771 


150,381 


95,875 


31,615 


577,848 


420,311 


63,810 


1772 


126,265 


82,707 


29,133 


528,404 


425,923 


66,083 


1773 


124,624 


76,246 


36,652 


589,803 


456,513 


85,391 


1774 


112,248 


80,008 


69,611 


612,030 


432,302 


67,647 



IMPORTS. 



Yean. 


New England. 


New York. 


Pennsylvania. 


Virginia and 
Maryland. 


Carolina. 


Georgia. 


1760 


£599,647 


£480,106 


£707,998 


£605,880 


£218,131 




1761 


334,225 


289,570 


204,067 


545,350 


254,587 


£24,279 


1762 


247,385 


288,046 


206,199 


418,599 


194,170 


23,761 


1763 


258,854 


238,560 


284,152 


555,391 


250,132 


44,908 


1764 


459,765 


515,416 


436,191 


515,192 


305,808 


18,338 


1765 


451,299 


382,349 


363,368 


383,224 


334,709 


29,165 


1766 


409,642 


330,829 


327,314 


372,548 


296,732 


67,268 


1767 


406,081 


417,957 


371,830 


437,628 


244,093 


23,334 


1768 


419,797 


482,930 


432,107 


475,984 


289,868 


56,562 


1769 


207,993 


74,918 


199,906 


488,362 


306,600 


58,340 


1770 


394,451 


475,991 


134,881 


717,782 


146,273 


56,193 


1771 


1,420,119 


653,621 


728,744 


920,326 


409,169 


70,493 


1772 


824,830 


343,970 


507,909 


793,910 


449,610 


92,406 


1773 


527,055 


289,214 


426,448 


328,904 


344,859 


62,932 


1774 


562,476 


437,937 


625,652 


528,738 


378,116 


57,518 
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N. 

DEBTS 0¥ THE SEPARATE STATES. 

Although the amount of the debts of the several states 
cannot be stated with certainty, the following summary 
may be given of the amounts of stock issued, and author- 
ised to be issued, by each : — 



Massachusetts 

New York 

Pennsylvania 

Maryland 

Virginia - 

South Carolina 

Georgia 

Kentucky 

Tennessee 

Ohio 

Louisiana 

Indiana 

Mississippi 

Illinois 

Alabama 

Maine 

Missouri 

Arkansas 

Michigan 

Florida - 



1^4,94.3,197 92 

13,394^018 19 

27,665,003 32 

16,407,001 39 

6,662,089 17 

5,753,770 12 

1,500,000 00 

7,369,000 00 

1,789,166 66 

10,030,162 71 

23,139,000 00 

14,717,000 00 

7,000,000 00 

11,600,000 00 

. 15,700,000 00 

554,976 00 

2,500,000 00 

3,100,000 00 

5,340,000 00 

3,900,000 00 

1^183,064,385 48 



The above table, however, is necessarily incomplete, 
owing to several of the states having authorised issues of 
which the amounts, though limited, are dependent on con- 
tingent circumstances, and cannot, therefore, be exactly 
estimated : many instances of this are recorded in the 
course of the preceding chapter. 
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AA to KK. 

The following tables exhibit the condition at various 
times of such of the banks as are connected with the states 
in which they are situated, by the capital being wholly, or 
in part^ raised by means of an issue of state bonds. 

The accounts are chiefly taken or made up from docu- 
ments which have been submitted to Congress, or to the 
legislatures of the respective states. Some of the items are 
occasionally not very intelligible, and distinctions are often 
made between different descriptions of bills discounted, 
which it is difficult to miderstand. This may be a neces- 
sary result of different modes of business being adopted in 
the two countries. Some errors of detail have been cor- 
rected, but others, from want of the means of correcting 
them, have of necessity been allowed to stand. As the dis- 
crepancies of tliis sort are too numerous to be specially 
alluded to, the existence of the errors are simply pointed 
out by asterisks in the margins of the accounts. 
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AA 

Condition of the Bank ofKentticky and 

LIABILITIES. 

Capital stoek jf 4>679>4(M< 00 

Notes in circulation - - . • . %^S\fil^ 00 

Individual deposits ..... 695>450 88 

Due to other banks 618,135 78 

Due to treasurer of state .... 69,598 28 

Due to treasurer of United States - - 27»263 34 

Due to commissioners of sinking fund - 9>805 22 

Due to treasurer of internal improvements ^ 245,744 84 

Contingent fund and profit and loss - - 100,000 00 

Discounts and premiums .... 230,61*4 87 

Bank of the United States .... 275,000 00 

Board of education 21,945 02 

Dividends unclaimed .... 12,865 95 

District court United States ... 2,220 00 

James Clark, Governor .... 100,000 00 

Real estate 2,500 00 

Total ^^9,872,360 18 

AA 

Condition of the Northern Bank of Kentucky 

LIABILITIES. 

Capital stock if 2,895,685 00 

Notes in circulation 2,167,994 00 

Due to other banks 333,820 88 

Due to treasurer of United States - - 32,409 32 

Individual depositors 512,677 86 

Bank of the United States .... 184,38090 

Contingent fund and profit and loss - - 211,289 95 

Dividends unclaimed ----- 5,793 02 

Due to state government's officers - - 32,124 94 

Total 1^6,376,175 87 



1. 

its Branches on the 31st December, 1838. 

RESOURCES. 

Bilb dUcounted J(t^7,110 70 

BUIb of exchange 1,785,168 19 

Suspended debt 61,745 16 

Real estate 55,311 74< 

Due by other banks 721,765 83 

Specie on hand ..... 642,776 36 

Notes of other banks 317,686 54 

State and city bonds 1,675,000 00 

Bank checks unpaid ..... 13,222 85 

Treasurer of the state .... 451 48 

Interest account _ . , . . 31,000 00 

Coats of suit - - - - - - 111 54 

Suspense account ..... i,009 79 



Total ?9,872,360 18 



2. 

and its Branches on the 31st December, 1838. 

RESOURCES. 

Bills discounted ---..- Jf 2,049,760 44 

Bilb of exchange 1,835,537 02 

Suspended debt ...... 43,443 71 

State bonds 755,000 00 

Due from other banks . - . _ 565,677 45 

Real estate ...... 100,857 88 

Specie on hand ..--.. 698,302 37 

Notes of other banks ..... 302,597 00 

State of Kentucky 25,000 00 

Total i(6,376,I75 87 
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AA 

Condition of the Banks of Kentucky before 

BANK OF KENTUCKY. 



LIABILITIES. 
Capital - - - 


Slst Dec. 1836. 


Slst Aug. 1837. 


ir3,6p7,331 


1^4,588,770 


Circulation - - - 


1,771,675 


1,293,670 


Deposits 


1,017,800 


1,333,693 


Due to other banks - 


708,556 


573,719 


Other liabilities 


1,100,000 


1,069,131 


Contingent fund 


74,000 


1 174,170 


Profit and loss 

RESOURCES. 


180,127 


1^8,519,489 


^9,033,153 






Loans and discounts - 


1^5,742,958 


If 5,571,751 


Stocks ... 


1,060,000 


1,370,000 


Real estate ... 


42,708 


54,349 


Other investments 






Specie ... 


487,739 


767,799 


Notes of other banks - 


435,178 


308,869 


Due by other banks - 


750,906 


960,385 


1^8,519,489 


1^9,033,153 
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3. 

and after the Stispension of Specie Payments, 

NORTHERN BANK OF KENTUCKY 



LIABILITIES. 

Capital - 

Circulation - . - 

Deposits - - . 

Due to other banks 

Other liabilities 

Contingent fund 

Profit and loss 

• 

RESOURCES. 

Loans and discounts - 
Stocks - - - 
Real estate - - - 
Other investments 
Specie - - * - 
Notes of other banks - 
Due by other banksj - 


31st Dec 1836. 


16th Sept. 1837. 


1^2,227,995 

1,696,155 

1,974,649 

563,351 

553,142 

45,000 

119,583 


$%57%155 

1,101,485 

493,497 

346,216 

553,142 

j 115,600 


1^7,179,875 


1^5,182,095 


)?3,844,980 

1,006,000 

54,856 

25,000 

755,029 

562,365 

931,645 


/2,792,541 

756,000 

' 83,945 

760,600 
169,331 
619,678 


1^7,179,875 


1^5,182,095 
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BB 

Condition of the Union Bank of Tennessee 

LIABILITIES. 

Capital stock paid in' /2,553,7S9 00 

Post notes on time - 426,834 74 

Circulation; viz. 

Payable at Nashville - . ^799,605 00 

at offices - - 19,050 00 

at Philadelphia and New 

York - - - 43,255 00 
at New Orleans - - 411,125 00 



1,278,035 00 

Due to offices 1 18,938 13 

Due to banks 439,037 94 

Treasurer of Tennessee - - 43,129 31 

State officers and agents - - 2,589 37* 

45,718 68 

State of Tennessee, special deposit . - - 707,353 00 

Treasurer of United States - - 94,547 17 
Pension agents - - - - 18,675 66 

Disbursing officers and agents - - 10,005 21* 

— <• 123,228 07 

Unclaimed dividends 2>412 52 

Contingent fund, Ist of January, 1837 124,894 03 
Profit and loss . - . . 351,089 29 



475,983 32 

Profits since 1st of January last - . - 43,63108 

Certificates of deposit - - - 36,115 63 
Individual depositors - - - 227,046 13 

• 263,161 76 



)?6,373,073 24 
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i. 

nnd Branches on the Sd of March^ 1838. 

RESOURCES. 

Notes under discount - - . jf 4, 106,440 62 

Domestic bills of exchange - - 1,015,880 60 

• 5,122,321 22 

Suspended debt - 25,877 05 

Banking houses and lots ... . 59,039 38 

Due from banks and agents - - - - 356,607 62 

State of Tennessee for interest on icooe >i/\ 

, , - - 15,285 40 

bonds - - . - - 

Expenses since 1st of January - - - 5,624 94 

Cash funds on hand ; viz. 

State and city bank notes - 89,185 00 

Distant bank notes - - 422,815 00 

Gold and sUver - - - 276,317 63 



788,317 63 



1^6,373,073 24 
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BB 

Condition of the Union Bank of Tennessee and 

(on the %d of 



LIABILITIES. 



Coital stock paid in - - -^ - 
Ditto (new state stock) - . - 

Circulation payable to bearer ; viz. 

at New Orleans - - . 
at Philadelphia and New York 
at NashviDe - - - . 
at Jackson - - . - 
at Knosville - - . 

Post notes on time payable at New Orleans 

Treasurer of the United States 

United States' disbursing officers and agents 

Treasurer of Tennessee at Nashville 

at Jackson 
State officers and institutions ... 



68,54.3 75 



Due to offices 
Due to other banks 



Due to individual depositors at Nashville 

at Jackson 
at Columbia 
at Knoxville 

Dividend declared this day 
Former dividend unclaimed 
State dividend .... 
State bonus 



Contingent fund 
Profit and loss 



1,730,400 00 

154,395 00 

39,870 00 

12,750 00 

17,320 00 



864,635 60 
43,183 05 

8,620 10 

612 84 

22,416 50 

29,029 57 
200,244 29 

139,387 36 
30,838 04 
40,163 35 
40,775 66 

114,253 17 

2,612 15 

34,112 58 

8,259 68 

124,894 03 
2,017 87 



|f2,494,103 15 



1,954,735 00 
164,856 27 



907,818 65 



31,649 44 



229,273 86 



251,164 41 



159,237 58 



126,911 90 



$6yS19,750 86 
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2. 

Branches before the Suspension of Specie Payments 
January J 1837). 

RESOURCES. 

Notes under discount at Nashville - - 1^736,846 02 

at Jackson - - 106>994 29 

at Columbia - - 240,403 31 

at KnoxviUe - 201,194 20 



Domestic bills of exchange at Nashville - 2,516,185 53 

at Jackson - 799,375 96 

at Columbia - 694,886 75 

at KnoxviUe - 58,564 40 



)j?l,285,437 82 



4,069,012 64 

Loan to the state of Tennessee at 6 per 

cent interest - - 84.092 53 

Suspended debt, Nashville - - - 1,730 88 

Jackson « - - . 4,346 79 

KnoxviUe ... 400 CO 



Banking house and lot, Nashville - - 31,497 06 

Jackson - - 2,152 44 

KnoxviUe - - 6,600 00 



6,477 67 



40,249 50 

Due from other banks - - - - . . 602,719 19 

Cash on hand ; viz. 48,130 00 

State and city bai>k notes - - - 67,700 00 
Distant bank notes - - - . 6,195 00 

United States' bank notes - . 109,736 51 

Gold and sUver .... __ 231,761 51 



)?6,319,750 86 
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BB 



Condition of the Union Bank of Tennessee and 

on the \st 

LIABILITIES. 

Capital stock paid in - - - - - $2^S5%\19 00 
Notes in circulation (to bearer) 

Payable at NashviUe - - 1^156,135 00 

at New Orleans - - 576,345 00 
at Philadelphia and New 

York . - - 55,860 00 

'\t offices - - - 20,900 00 



809,240 00 

Post notes on time (payable to order) - - 59^336 48 

State of Tennessee^ special (on time 

and interest) - 707,353 00 

Due to banks in current account - 437,298 71 
to offices .... 13,369 98 
to treasurer of Tennessee - 61,085 77 
to treasurer of the United States 104,424 57 
to sundry public officers and 

agents .... 58,050 83 
to individual depositors - - 301,983 21 

976,213 07 

Contingent fund, and profit and loss - - 451,878 32 



<J6,096,199 87 



BB 
Condition of the Bank of Tennessee and 

LIABILITIES. 

Capital stock, state bonds - - ^j^ 1,000,000 00 
Ditto school fund - - 90,893 71 

/1,090,893 71 

Sinking or contingent fund . - - . 35,387 48 

Due to banks - 22,759 15 

Treasurer of Tennessee ... - 26,565 59 

Exchange account - - . 47,005 72 

Discounts received . - - 23,979 22 



70,984 94 

Circulation - 757,667 18 

Individual depositors ... - - 97,096 67 

/ 2, 101 ,354 82 
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2. 

Branches^ after the Smpension of Specie Payments, 

October, 1837. 

RESOURCES. 
Notes under discount - - $iffiS5,59S 46 

Bills of exchange - - - 909,824 01 

Ditto protested (not yet liquidated) 157,653 20 

^5,103,070 67 

Suspended debt (in suit) ... . 22i29I 28 

Stateof Tennessee (intereston bonds) 12,500 00 

Paymaster of United States' army - 160 89 

12,660 89 

Real estate (banking houses and 

lots) - 44,844 54 

Due by banks in current account - - - 307,055 00 

Expenses since 1 st of July - - - - 6,749 36 
Cash funds, viz. : — 

State and city bank notes - 69,700 00 

Foreign bank notes - - 222,640 00 

Checks on Philadelphia - 76,500 00 

Gold and silver - - - 230,688 13 



599,528 13 



#6,096,199 87 

3. 

Branches on the 1st Day of October, 1838. 

RESOURCES. 

State bonds - $ 400,000 00 

Discounted notes - - - H" 962,61 7 59 

Domestic bills - - - 204,536 69 



1,167,154 28 
Expences ----- - - 23,004 97 

Due from other banks ... . 104,653 92 

Branch balances - - - - - 25,179 86 

Specie and bank notes - - . - " 381,361 79 



#2,101,354 82 



£ £ 



418 



APPENDIX. 



Condition of (he Banks ofLouisian 





Capital 




^.^ J% a\ ^^ V 






Real Estate and odier 


Names of the Banks. 








Nominal. 


Paid up. 


laTeatments. 

• 


Bank of Louis- 


<J 4,000,000 


)?3,997,560 


/96,446 


iana 








Mechanics' and 


2,000,000 


1,998,890 


56,216 


Traders' Bank 








Consolidated As- 


1,951,000 


1,951,000 


80,928 


sociation 








Union Bank of 


7,000,000 


7,000,000 


437,395 


Louisiana 








Citizens' Bank of 


12,000,000 




234,584 


Louisiana 









Names of the Banks. 


Domestic Hills and Bank Notes of 
other States held by the Banks. 


BahuMes due to or from Banks in other 
States, including Cheeks and Post Notes. 




Bills.; 


Bank Notes. 


Dr. 


Or. 


Bank of Louis- 
iana 

Mechanics' and 
Traders' Bank 

Consolidated As- 
sociation 

Union Bank of 
Louisiana 

Citizens' Bank of 
Louisiana 


1 

• • 


<J 37,680 

m m 

2,650 

59,060 

1,090 


|J 162,422 
102,159 

358,472 
54,066 


$^,555 

3,234 

349,660 

29%936 

1 



Names of the Banks. 


Circulation. 


liocal Bank Notes co 
Hand. 


%>eoie in the Vaoki. 


Bank of Louis- 
iana 

Mechanics' and 
Traders' Bank 

Consolidated As- 
sociation 

Union Bank of 
Louisiana 

Citizens' Bank of 
Louisiana 


/ 162,052 
612,275 
216,225 

1,293,230 
68,545 


ilf470,940 

23,150 

68,575 

29,600 

495,430 


|f 307,948. 

185,750 

76,353 

696,430 

SSft711 
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itheUt October, 1839. 



Discounts and Loans. 


Balances due to from Foreign 


On Fledge of 


On Stock by Property 

Banks as required by 

their Charter. 


On Real Estate and Bills 

and Notes* including the 

Capital of Branches. 


Bankers. 


f!,,^ j|l__ij^ 


Dr. 


Cr. 


jTSl 1,600 




<r 4,827,761 


• • 


$ 13,890 


259,916 


- 


2,547,485 


- - 


10,731 


• m 


1^1,168,219 


1,539,156 


m m 


198,168 


m m 


2,902,694 


6,710,001 


$ 73,547 


367,513 


• 


3,917,585 


5,019,903 


329,884 


4,094 



■Inlities other than 
M^expressed, Bills 
fsblBt Bonds, &c., 
and Dividends 
unpaid. 


those expressed, 

Municipality 

Notes, &c. 


Balances due to or from 
Local Banks. 


Deposits. 


Dr. 


Cr, 


By IndiTiduals 
or Corporations. 


By Public 
Officers. 


jf 15,713 

47/)97 

2,347 

21,137 

13,500 


If 296 

1,870 

486 

2,688 


30 

54,528 


mm m 

1,560 
14,528 
50,000 


485,736 

96,446 

537,895 

747,769 

1,251,443 


jf 78,554 



Capital guned, and 
Profits nndiTided. 


Post Notes issued, bearing Interest at $\ per Cent per Annum, and- - 
guaranteed by an equal Amount of Xiouisiana State 5 per Cents., payable ii 


1841. 


1842. 


1843. 


1 1,123,513 






4*. • • * 


265,628 








431,338 






\ 


1,967,019 


•■ 






494,1556 


ir423,000 


if 422,500 


j|«423,000 



£ E 2 



4^ 



APPENDIX. 



cc 

Condition of the Banks of Louisiana before the 



Names of Banks. 


Capital. 


Real Estate 

and other 

Investments. 




Nominal. 


Paid up. 




Bank of Louisiana 
Mechanics and Traders' Bank 
Consolidated Association 
Union Bank ... 
Citizens* Bank 


i?4,000,000 
2,000,000 
2,054,000 
7,000,000 

12,000,000 


j|«3,997,480 
1,998,355 
2,054,000 
7,000,000 
3,000,000 


t 86,210 

46,397 

72,401 

150,345 

117,759 





Names of Banks. 


Bank Notes 

of other 

States. 


Balances due to or from Banks 
in other States. 




Dr. 


Cr. 




Bank of Louisiana 
Mechanics and Traders' Bank 
Consolidated Association 
Union Bank ... 
Citizens' Bank 


#710 

. . 

25,868 
7,975 


jJ' 1,004,209 

615,970 

m . 

1,884,800 
551,891 


42,316 

87,919 

441,099 

6,466 





APPENDIX. 



4di 



2. 

Stispension of Specie Payments^ 23d January ^ 1837. 



Loans and Discounts. 


Balances due to and 
from foreign Bankers. 




On Fledge 

of 
Bank Stock. 


On Stock by 

Property 

Banks as 

required by 

their Charters. 


On real Estate 

and Bills 

originating 

in this State. 


On Bills 

originating 

out of the 

State. 


Dr. 


Cr. 


Domestic 

Bills held b 

the Banks. 


^178,100 
230,361 

• m 


J«l,042,131 

3,059,627 
396,625 


;?4,748,362 
1,782,177 
1,733,750 
5,769,981 
2,879,740 


iji^549,306 

531,315 

92,577 

1,103,941 
123,110 


M m 
m m 

ij? 242,085 
73,498 
95,858 


*47,566 
1,296 

50,707 
241,487 

76,878 


iJ 1,154,57! 

1,106,27! 

9,56 

4,240,881 

736,39- 





Balances due to or from 
Iiocal Banks. 


Deposits. 


Cbculation. 


Local 
Bank Notes. 


Specie. 




Dr. 


Cr. 






149,096 

44,963 

169,624 

*• * 


If 249,434 

39,193 

67,079 

390,053 

180,533 


)?51 3,682 
313,870 
675,564 

3,872,726 
729,497 


ij?841,190 
919,395 
385,605 

1,476,445 
372,110 


j«'209,030 

193,885 

177,770 

304,505 

89,035 


i?261,72] 

96,34^ 

325,84( 

353,63' 

293,59^ 



E E 3 
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cc 

ConeUtion of the Banks ofLouisima 



Name of Bonk. 


Date. 


Capital. 




Bank of Louisiana ... 
Mechanics and Traders' Bank - 
Consolidated Association - 
Union Bank .... 
Citizens' Bank - - . 


1837. 

July 25th 
June SOth 
Aug. 5th 
July Slst 
July aist 


)jf4,021305 
1,998,390 
2,254,000 
7,820,000 
4,500,000 





Name of Bank. 


Notes of 
other Banks. 


SfpeoicL - 




Bank of Louisiana - - . 
Mechanics and Traders' Bank - 
Consolidated Association - 
Union Bank . - - - 
Citizens' Bank - - - . 


if 194,655 

28,655 

174/)65 

246,217 

146,765 


1^50,841 

111,414 

200,684 

80,577 

442,876 





isa 



3. 

after the Suspension of Specie Payments. 





Real Estate. 


Loaoond 
DiKount). 


Stocks. 


Other 


Due from 
other Bankf. 




46,*26 
64^676 
H8,845 
15i,81* 


^4,3S3,0dl 
2,M'1,S90 
2,895,640 
9,995,991 
4,9*8,151 


^5,000 

17,530 
220,830 


* 1,344,343 

500,000 

112,237 

2,149,082 

825,646 


*315,12S 
73,556 
38,129 
689,247 
77,466 



« 519,390 

545,455 



« 566,361 

303,000 

737,213 

1,526,084 

1,090,533 



i! J 20,853 
159,213 



»723 

4,695' 

359,053 

598,811 



Debt. 

^370,570 
15,348 

170,887 

1,068,!" 

281,547 
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DD 

Condition of the State Bank of 



LIABILITIES. 

Capital Block paid in . . . 

Notes in circulation 

Treasurer of the United States - 

Pension agent of Indiana 

Due to branch banks • . . 

Other banks - - - - - 

Dividends due to stockholders 

State bank of Indiana . . . 

Commissioners of the sinking fund 

Commissioners of the canal fund 

School fund 

Surplus fund - - • - 

Individual depositors 

Profit since last dividend . - . 



i^I»585»481 51 

1,927,050 00 

2,267,489 68 

8,868 08 

882,199 90 

66,867 08 

30,845 44 

157,984 50 

37,324 00 

27,253 87 

4,200 00 

129,312 56 

43U703 16 

30,003 44 

$7,5S6fiSS 22 
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1. 



Indiana, 26th November , 1836. 

RESOURCES. 

Bills discounted and notes purchased - - $2^92,724} 69 

Bills of exchange ..... 883,888 41 

Suspended debt 2,650 00 

Real estate — Banking house ... 48,901 32 

Furniture 6,001 72 

Due from branch banks .... 886,025 98 

Other banks 1,457,204 65 

Remittances 131,568 72 

State bank of Indiana .... 22,925 62 

Commissioners of the sinking fund - - 40,165 IS 

Commissioners of canal fund ... 69,536 00 

Bank notes of other states' banks - - 489,753 39 

Gold and silver 1,204,737 59 



ij?7,536,083 22 
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DD 

Condition of the State Bank of 

LIABILITIES. 

Ctqpital stock paid in .... i^ 1,84*7,125 00 

Notes in circulation %205y810 OO 

Treasurer of the United States ... 639,611 50 

Pension agent -.--.- 7,4f75 21 

Late dividend .... . . 90,050 00 

Former unpaid --••.. 5,007 34 

Sinking fund 15,250 54 

Cumberland road 6,395 28 

Due to other bc^ks ..... 69,725 18 

School fund 6^400 00 

Surplus fund (after deducting interest to 

United States #20,283 75) - - - 292,143 92 

Due to individual depositors . - - 328,159 27 

1^5,513,153 54 



DD 

Table showing the Capital^ DiscowntSj CirctUation, and 



T 



Dote. 



Jan. 1. 1835 
April 4. 1835 
July 11. 1835 
Oct. 3. 1835 
Jan. 9. 1836 
April 2. 1836 
July 9. 1836 



CapitaL 



1^800,000 00 

800,000 00 

800,000 00 

800,000 00 

1,279,857 78 

1,279,935 90 

1,279,921 88 



Discounts. 



ij? 529,843 75 
1,085,261 87 
1,228,224 82| 
1,496,638 24 
2,304,683 19 
2,768,384 56 
2,776,905 87 



Circulation. 



il?456,065 00 
879,000 00 
1,186,795 00 
1,361,430 00 
1,981,650 00 
2,101,065 00 
2,057,300 00 



Spede. 



#^751,083 29 
632,800 80 
723,584 47 
700,201 85 
874,340 25 
995,463 09 

1,096,820 28 
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Sl5< October, 1837. 

RESOURCES. 

.counted jj'2,976,879 10 

of exchange 390,388 31 

ranking house and furniture - - - 97,854 93 

Branch balances 20,341 55 

Due from other banks ... - 589,372 52 

Remittances and other cash items - - 188,602 41 

Notes of other banks ... - 201,000 00 

Specie 1,048,714 72 



ij?5,513,153 54 



8. 

Specie of the State Bank of Indiana at different Periods. 



Date. 



Capital. 



Diseounts. 



Oct 3. 1836 <»1,310,000 
Jan. 7. 1837 1,782,813 
April 1. 1837 1,824,921 
July 8. 1837 1,845,000 
Sept. 30. 1837 1,845,000 
Dec. 23. 1837 1,900,687 



501 
88 
00 
00 
50 



Circulation. 



e. 



001j«2,747,155 
3,914,933 
4,314,825 
3,821,561 
3,562,491 
3,520,163 



57 1^1,834,310 00 
53 2,157,595 00 
13 2,498,960 00 
12 2,475,385 00 
67^2,378,075 00 
35 2,288,458 00 



<r997,118 00 
1,236,164 35 
1,177,776 96 
1,112,719 44 
1,158,887 72 
1,291,265 42 
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EE 
Condition of the Planters' Bank of 

LIABILITIES. 

Capital stock - - - - - . i?4,203,740 00 

Circulation - - - - * - - 1,583,897 13 

Treasurer of the United States - - . 1,035 5(W 88 

Public oflScers 29,084 13 

Deposits 345,362 00 

Due to banks ------ 707,413 32 

Other liabilities 918,441 23 

Profit and loss 928,857 90 



*i 



iSf9,752,280 59* 



APPENDIX. 4^ 



1. 



Mississippi^ on the S^th Aprils 18S7, 

RESOURCES. 

Loans and discounts .... - i^3>733,106 55 

Bills of exchange - - - - - 2,880,084 29 

Suspended debt 2>S07,228 46 

Stocks 42,200 00 

Real estate 184,678 65 

Other investments ----- 87,867 90 

Due from other banks . . - . eefiB5 73 

Notes of other banks ... - 48,908 00 

Specie - 401,521 01 

<f9,752,280 59 
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EE 

Condition of the Planter^ Bank of 

LIABILITIES. 

Capital stock paid in ^4«,260,200 00 

Discounts 140,047 92 

Profit and loss 1,321,351 24? 

Treasurer of the United States - - - 323,367 96 

Do. for post-office department - - 5,384 25 

Suspense, account ----- 24,407 96 

Unclaimed dividends • - . - - 22,339 99! 
Circulation, notes on demand . ^^ 330,143 21 
12.month post-notes 213,963 19 

544,106 40 

Individual deposits 135,516 88 

Deposit— certificates ... - 25,782 99 

Bills payable - - - r - - 447,559 94 

Checks payable 510,089 05 

Literary ftind ------ 68 00 

Three per cent fund 3,958 80 

Sinking fund 36,857 01 

Seminary lands ---..« 2,520 00 

Council of Natchez . ^ - - - 1,683 76 

Bonds payable - 2,233,333 33 

Due to banks 283,396 40 

Pension agents --.--- 11,080 13 

J*' 10,333,052 24* 
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2. 

Mississippi on ISth Apinl^ 1839. 

RESOURCES. 

Bills discounted -..-.- jf7,105,Y81 55 

In suit .... 643,368 39 

Bills of exchange 280,350 75 

Real estate - 228,951 92 

Cotton account - 624,876 39 

Expense account 28,700 78 

Bank stock ... |396,869 16 

State bonds - - - 140,000 00 

. ■ in . 536,869 16 

Interest -..-... 14,388 99 

Due from banks - - - . . 242,790 92 

Notes of other banks - . - . 422,727 95 

Btown, Brothers, and Co., New York - - 227 13 

Deferred interest - - - - - 7,959 84 

Natchez insurance company stock - • 675 00 

A. M. Peltus, agent - - - - - 2,000 06 

Specie 193,383 49^ 



^< 



jf 10,333,052 24 
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APPENDIX, 

FF 

Condition qfihe State Bank 

LIABILITIES. 
Capital stock owned by the state ... |f 2, 100,000 OO 

Do. by individuals - . 1,415,000 00 

Real estate fund ----.. 500,000 00 

Notes in circulation ----- 1,838,325 00 

State bank and branches - - - . 2,842,601 34 

Other banks 347,077 05 

Unclaimed dividends 1,350 00 

Retained dividends - - - - - 87,130 00 

State of Illinois (canal fund) - - - 420,000 00 

Fund commissioners ----- 4,473 SS 

Individual depositors 177,085 07 

Discount, exchange, and interest - - - 51,601 S3 

Surplus fund 5i^55S 78 

Profit and loss - - - - - - 17,652 50 



1^9,856,852 62 

FF 

Condition of the Bank of Illinois 

LIABILITIES. 

Capital stock owned by the state of Illinois - $ 100,000 00 

Do. by individuals - - 157,5^0 00 

Notes in circulation - - , - - - 146,273 00 

Treasurer of United States - - - - 28,142 47 

Fund commissioners 63,500 00 

Unclaimed dividends _ - . - - 229 61 

Individual depositors - - - - - 31,710 64 

Due to other banks - . - - - - 80,920 10 

Surplus fund 18,320 77 

1^626,646 59 



APPENDIX. 
1. 

of Illinois^ %th January^ 1838. 

RESOURCES. 
Bills discounted . . - . ^2,929,325 05 
Bills of exchange . - . . 593,154 90 
Loans on real estate - - - - 484,740 50 
Illinois bank and internal improvement stock 1,765,000 00 
Illinois and Michigan canal stock - - 525,000 00 
Real estate ----- 25,806 96 
Personal property - - - - 4,944 62 
Incidental expenses - - - - 5,099 20 
State of Illinois - - - - 23,200 09 
State bank and branches - - - 2,740,983 06 
Other banks ... - 144,529 96 
Board of commissioners of Illinois and Michi- 
gan canal J- - - - - 43,631 44 
Notes of other banks - - - 46,433 00 
Gold and silver coin - - - 524,992 34 
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^9,856,852 62* 



2. 

at Shawneetown^ \st January^ 1838. 

RESOURCES. 
Bills discounted ... - ^^327,202 24 

Bills of exchange - - - - 13,648 58 

Real estate ----- 1,727 00 

Due from other banks - - - 91,783 44 

Notes of other banks - - ' - - 29,760 00 

Specie . - - - . 159,525 33 



$626fi\(^ 59 
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APPEN^DIX. 



FF 



Condition of the Banks of Illinois before 



STATE BANK OF ILLINOIS. 



LIABILITIES. 

Capital 

Circulation 

Deposits 

Due to other banks 

Other liabilities 

Profit and loss 



RESOURCES. 

Loans and discounts 

Stocks 

Real estate 

Other investments 

Specie 

Notes of other banks • 

Due by other banks ■ 



2dJan. 1837. 


5th Sep. 1837. 


j? 1,863,060 


ijr 2,250,600 


1,459,810 


1,561,920 


718,848 


439,813 


18,678 


104,496 


1,681 


31,712 


152,383 


110,454 


)?4,214,460 


1^4,498,995 


)?2,849,470 


)? 3,529,389 


- 


105,000 


13,204 


21,351 


11,070 


15,358 


553,998 


508,950 


203,833 


31,419 


582,885 


287,528 


1^4,214,460 


;?4,498,995 
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3. 

and after the Suspension of Specie Payments. 



BANK OF ILLINOIS AT SHAWNEETOWN. 



LIABILITIES. 

Capital 

Circulation 

Deposits 

Due to other banks 

Profit and loss 



RESOURCES. 

Loans and discounts - 

Real estate 

Other investments 

Specie 

Notes of other banks 

Due by other banks - 



21st Jan. 1837. 


2d Sep. 1837. 


,? 151,700 


)? 257,550 


105,563 


75,196 


109,796 


159,530 


18,664 


2,851 


4,054 


10,525 


)? 389,777 


$505fi52 


;? 249,281 


^266,071 


975 


400 


. 


575 


36,796 


158,610 


64,820 


17,505 


37,905 


62,491 


;?389,777 


g505fi52 
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GG 

Condition of the Bank of the State 

LIABILITIES. 

Capital Stock * - - - ,8^1,217,248 45 

Circulation account - - - 2,4-83,4-11 00 

Individual deposits - . - 495,499 84 

Common school fund ... 151,448 40 

Partial payments - - - 64,750 67 

Sinking fund .... 289,287 00 

Discount received . . . 4,105 51 

Premium ditto - - - 64 96 

Interest ditto - - - - 704 67 

Branch state bank at Montgomery - - 21,961 76 

Branch state bank at Decatur - - 6,890 66 

Office bank of Columbus, Mississippi - 649 84 

Bank of Louisiana, New Orleans - - 499 02 

Bank of America, New York - - 7,705 46 

United States' surplus revenue - - 133,817 79 



^4,878,045 03 



Composed of 

Revenue fund - - 3.404,156 55 

University fund - - 282,016 34 

3 per cent, fund - - 431,075 56 

6 per cent. Loan - - 100,000 00 

551,217,248 45 
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1. 

of Alabama^ November ?• 1837- 

RESOURCES. 

Notes discounted ... $%,\%5fi%S 85 

BiUs of exchange - - - 766,386 60 

Real estate .... 12,040 53 

Permanent expense ... 827 62 

Branch of state bank at Mobile - - 183,900 83 

Branch of state bank at Huntsville - 5,4<35 31 

Office bank United States, Mobile - - 379 62 

Commercial bank, Columbus, Mississippi - 4< 00 

Planter's and Merchant's bank, Mobile - 53,389 85 

Bank of Virginia, Richmond - - 8,780 00 

Bank of Mobile - - - 25,762 41 

Profit and loss - - - - 35 25 

Cash 

Foreign notes - - $ 27,780 00 

Circulation - - - 4-34,357 00 

Specie - - - 223,132 m 

685,269 66 

^4,878,045 03 
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GG 

Condition qfthe Branch of the Bank of the 

LIABILITIES. 

State bonds paid in - - ^2,300,000 00 

Sinking fund - - - 577,944 00 

;?2,877,944 00 

Profit and loss - - - - . - 272,918 34 

Treasurer of the United States - - - 905,393 33 

Treasurer of the state of Alabama ... 133,817 35 

Sundry persons - - - - - I48,824« 06 

Suspense account . - - - . 133,334? 11 

Due to banks -----. 704,623 60 

Circulation ------ 1,748,231 00 

Deposits .----. 1,526,378 59 

A. M. Nathan, New Orleans, as col- 
lateral security - - - - « 21,954 05 

J. N. Gossler, special deposit - - - - 15,000 00 

Commissioners of 16th section as prin- 
cipal - - - . 1,585 41 
Commissioners of 16th section as in- 
terest - - - - • 210 01 



1,795 42 

City of Mobile special account - - - - 4,342 78 
Treasurer of the United States, ser- 
vice of Post Office Department - - - 25,791 46 



1^8,520,348 09 
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2. 

State of Alabama at Mobile, 9lh October, 1837. 

RESOURCES. 

Bills discounted - - -;? 4,011,099 72 

Bills discounted under protest - - 1,375,450 07 



) 

/ 



;?5,3|6,549 79 



Domestic bills of exchange 

On Tuscaloosa - - - 3,326 89 ^ 

On Montgomery - - - 3,11111 l 

On New Orleans - - - 121,678 29 

On New York - - - 1 18,364 83 

On Columbus, Miss. - - - 18,000 00 i 

On Decatur - - - . - 5,000 00 \ 

269,481 12 

On London ------ 39,563 74 

Premium of exchange on London - - - 9,574 60 

Exchange on London protested - - . 46,056 07 

Thomas Wilson and Co., London - - - '. 9,087 69 

Suspended debt - - - - - 1,000 00 

Do. on bonds and mortgages - - - 76 59 

Real estate — banking house and lot - 76,611 19 

bank furniture - - 3,478 06 



Protest account - - - 7,571 00 

Exchange account protested - - 2,162,887 81 



80,089 25 



2,170,458 81 



Thomas Eastin, navy agent, over draft - - 120 41 

A. Pope, agent at Liverpool - - - - 110,956 99 

Due from banks _ . . - . 192,039 07 

Bills receivable - - - - • .. 22,103 86 

Bank notes on hand - - - - - 183,190 10 



^8,520,348 09 
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GG 

Condition of the Branch of the Bank of the State 

LIABILITIES. 

Capital stock ..... ^882,000 00 
Notes in circulation ... - 1, 4-23,5 19 00 

Individual depositors .... 179,315 47 
Due to other banks - - - - 87,256 27 

Common school fund .... 115,04<9 49 
Treasurer of the United States 
for services of post office de- 
partment ..... 2,091 71 
Treasurer of state of Alabama - - - 133,817 36 
^ Partial payments, costs on suits, 
^ and fund to pay expenses on 

mortgages under bond system - - 31,998 92 

Damages liable to be remitted ... 34,056 15 
Assets over and above liabilities, 
being the amount of nett pro- 
fits on sinking fund to 1st 
October, 1836 - - #213,869 65 

Nett profits accruing from 1st 
October, 1836, to 1st October, 
1837, carried to the credit of 
the sinking fund - - 91,003 05 

304,872 70 



#3,193,977 07 
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3. 

of Alabama at Montgomery^ 10th October ^ 1837- 

RESOURCES. 

Banking-house, lot, and furniture - - j? 16,1 89 76 
^otes discounted at twelve 

months from Ist February, 

1837 . - - . . 999,961 00 
Notes discounted under the 21st 

section of act of June, 1837 - - - 891,900 00 
Notes discounted under. the 2d 

section of act of June, 1837 - - 213,825 77 
Notes discounted under the 20th 

section of act of June, 1837 - - - 74.,211 91 

Bills of exchange - - - - 750,940 09 

Notes protested ... - 36,94-1 00 

Due from other banks - - - -11 6, 151 63 

Suspended debt - - - - 2,178 88 

Specie 91,677 03 



,? 3, 193,977 07 

I ■ 
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GG 

Condition of the Branch of the Bank of the State 

LIABILITIES. 

Capital stock . - - . ,{!f 1,500,000 00 

Sinking fund .... 356,812 52 

Profit and loss - - - - 42,639 49 

Sixteenth section school fund - - 98,562 31 

Individual depositors - - - 343,972 73 

Discount account - - - . - 29,091 78 

Exchange account - - - - 190 23 

Treasurer of the State of Alabama - - 133,817 36 

Damages on protested bills - - - 4',736 07 

Interest account - - - - 6,530 53 
Amount due to banks within jbhe State of 

Alabama ----- 77,553 58 

Amount due to other banks - - - 340,327 66 

Notes in circulation - - - - 1,300,503 00 



;? 4,234,737 26 
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4-. 

of Alabama at Decatur^ Slst October ^ 1837. 

RESOURCES. 

Internal improvement fund - - - $S\9, \5 

Notes discounted at 6 per cent, interest - 518, 3 14 14 

Notes discounted at 7 per cent interest - 800,002 67 

Notes on interest at 8 per cent. - - 1^57^151 30 

Banking house and lot - - - 11,943 59 

Bank furniture account - - - 2,327 20 

Protest account - - - - 1,152 42 

Expense account - - . - - 266 53 

Bills of exchange . - - - 564,538 79 

Inland bills - . - - - 707,915 29 
Amount due from banks within the State of 

Alabama - - - - 35,939 83 

Amount due from other banks - - 21,434 86 

Notes of other banks - - - 3,078 00 

Specie - - • - - 9,810 48 

)? 4,234,737 26* 
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GG 

Condition of the Branch of the Bank of the State 

LIABILITIES. 
Capital stock - - - |!1, 000,000 00 

Interest expended . - - 107,126 81 

Damages on bills protested - - 1,796 40 

Profit and loss - - - 10,369 30 

Sinking fund - - - 58,852 71 

Sixteenth section school fund - - 32,019 51 

Individual depositors ... 152,828 59 
Building committee ... 6,599 40 

Treasurer of the state of Alabama - - 133,817 26 

Treasurer of the United States 

for the post-office department - - 3,328 07 

Secretary of the treasury of the 

United States - - - 12,500 00 

Amounts due, sundry banks - - 151,145 61 

Notes in circulation payable at 

counter - - - $75,975 00 

Post notes in circulation payable 

at the bank of Louisiana - 93,960 00 
Post notes in circulation payable 

at the branch bank of Mobile 140,210 00 



310,145 00 
#1,980,528 76* 
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5. 

of Alabama at Huntsville^ 3\st October , 1837* 

RESOURCES. 

Notes discounted ^ - - $614^yS\5 21 

Domestic bills - - - - 135,460 33 

Notes and bills extended - - - 812,780 60 

Suspended debt - - - 65,776 88 

Banking house and lot - - - 19,795 25 

Bank furniture - - - - 723 73 

Amounts due from sundry banks - - 189,897 29 
Cash^ viz. 

Specie - - ,? 76,739 4-7 

United States* notes - - 5,040 00 



81,779 47 



^1,980,528 76 
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GG 

Condition of the Bank of 

LIABILITIES. 

Real estate - ... - ^Jjf 21,921 50 

Bills and notes discounted - ^^ 1,183,658 58 

Bills receivable - - 778,4-84 09 

Loans secured by bank stock - 134,400 00 

2,046,543 66* 

Domestic exchange - - 468,441 82 

Williams, Deacon^ and Co., Lon- 
don - - . - 65,847 75 

534,289 55* 

Specie in vault ----- 260,683 67 

Due from banks in New York and 

New Orleans - - - 287,291 36 

Due from other banks - - 328,875 18 



616,166 54 

Notes of the different banks in this 

state ------ 319,095 00 

State of Alabama - . . . 3,000 00 

Suspense account - - . . 18,565 78 

Expenses - - - . , 4,983 51 

Notes in transitu - - - . 7,075 00 



)? 3,832,325 21* 
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3. 

I 

Mobile, March 28. 1 838. 

RESOURCES. 

Capital stock' . - - . - ^1,500,000 00 
Bills payable, viz. two notes to the 

Bank of the United States, due - - 547,723 39 

1839 and 1840 

Profit and loss - - - ,^213,310 40 

Discount, exchange, and interest - 44,523 33 

Interest on extensions to 1839 - 24,966 76 

Interest on extensions to 1840 - 23,748 78 



306,549 37* 

Unclaimed dividends - - - - " 2,856 27 

Due to banks (special) - - - - 435,023 86 

Corporation orders - - - - 1,471 95 

Post office department - - - - 71100 

Individual depositors - - - - 650,595 37 

Notes in circulation 397,394 00 



,? 3,832,325 21* 
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GG 

Condition of the Banks of Alabama befiyi^e and 



Banks and Branches. 



On Ist November, 1836. 

Bank of the State of Alabama 
Branch at Mobile 
Branch at Montgomery 
Branch at Decatur 
Branch at Huntsville 
Bank of Mobile 



Capital stock. 



^1,169,636 
2,000,000 

800,000 
1,000,000 

500,000 
1,500,000 



Notes dis- 
counted and 
Bills pur- 
chased. 



^1,922,956 
5,953,621 
2,303,140 
2,845,855 
1,059,448 
3,265,545 



Due from 
other Banks. 



^238,252 
1,156,226 
197,102 
118,220 
233,056 
139,392 



On 1st June, 1837. 


• 




1 
1 


Bank of the State of Alabama - 


1,207,886 


2,186,245 


377,510 




Branch at Mobile 


2,300,000 


8,175,581 


349,113 




Branch at Montgomery- 


882,000 


2,025,01 1 


104,563 


Branch at Decatur 


1,500,000 


3,720,258 


57,754 




Branch at Huntsville - ■ 


1,000,000 


1,586,888 


252,131 




Bank of Mobile 


1,500,000 


2,951,269 


58,224 





HH. 

Condition of the Bank of the State of 



LIABILITIES. 



Capital 

Circulation 

Deposits 

Due to other banks 

Other liabilities 



- ;? 607,393 00 

94,000 00 
^ - 584,384 00 

- 198,614 00 

- 297,808 00 



11,782,204 00 
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7. 

after the Suspension of Specie Payments. 





Specie. 


Notes in cir- 
culation. 


Individual 
deposits. 


Due to other 
Banks. 


Sinking Fund. 


Profit since. 




#197,810 
282,236 
195,032 
137,107 
97,945 
355,388 


• 

#664,472 
2,060,565 
1,399,476 
1,140,904 
565,400 
1,031,717 


#231,126 
1,664,516 
137,093 
282,342 
165,892 
333,299 


945,685 
183,386 
139,392 
38,050 
382,397 


#146,928 

577,944 

213,869 

306,812 

40,969 







229,499 


780,094 


253,726 


21,831 


146,928 


#85,889 




79,794 


1,684,763 


2,547,940 


1,126,806 


577,944 


318,867 




96,950 


822,000 


88,699 


20,254 


213,869 


149,000 




10,777 


751,885 


410,192 


646,687 


306,812 


108,280 




75,355 


538,010 


2 07,992 


87,117 


40,969 


68,063 




159,212 


691,909 


264,621 


381,406 


- 


204,752 



Missouri and Branches^ SOth December ^ 1837. 



Loans- and discounts 

Real estate 

Other investments 

Specie 

Notes of other banks 

Due by other banks 



RESOURCES. 



- #825,080 00 

50,101 00 
65,000 00 

- 622,945 00 

- 174,350 00 

44,674 00 

#1,782,204 00* 
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11. 

Condition qfthe Bank of the State of . 
LIABILITIES. 



Amount of capital received from sale 

of 5 per cent, state bonds - -^lOO^OOO 00 

200 5 per cent bonds contracted for 

(payable in specie) by the Secretary 

of War on account of the Chickasaw 

orphan fund - - - 200,000 00 

Received on account of surplus revenue 

of the United States - - 286,156 49 

Received on account 5 per cent, on 

sale of public lands - - 26,725 00 

Received on account of semmary and 

saline funds - . - 222 80 



Amount due to depositors^ in specie - 25,552 95 
Amount due in post and other current 

bank notes ... 61,689 51 



#613,105 29* 



Amount on notes in circulation, viz : — 

Payable on demand - - 8,100 00 

Payable 8th August, 18S8 - 85,785 00 

Payable 1st January, 1839 - 16,310 00 

Balance of profit and loss account as 

last rendered to the legislature «- 8,460 28 

Discount and premium since received - 3,361 83 



87,242 46 



110,195 00 



11,822 11 
#822,364 86^ 
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Arkansas on the 1st January^ 1838. 



RESOURCES. 

Amount of biOs and notes discounted - - #374,791 98 

Amount of specie furnished the two 

branches - - - . . - 100,000 00 

Amount of specie on hand per cash book #96,455 41 
Amount due by treasurer of the United 

States for balance account - 1 1,000 00 

Amount due by Secretary of War for 

200 state bonds - - - 200,000 00 

Treasury warrants on St. Louis payable 

in specie 
Treasury warrants on Natchez payable 

in specie - - - - 

In bank notes of Kentucky, New Or- 
leans, &c. - - - - 

Due by banks in Philadelphia and New 
Orleans - - - . 

Due by our own branches 

Amount of interest paid on #100,000 
, of 5 per cent state bonds to 1st Ja- 
nuary, 1838. 

Amount of incidental and other expense 
accounts . - - - 



24,795 89 


• 


4,600 00 


336,851 30 


2,450 00 


3,678 00 
657 80 


6,786 43 


2,404 11 


1,531 04 


3,935 15 






#822,364 86 
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Stock - 
Cash stock 



Condition of the Union Bank 



LIABILITIES. 



- 1^1,000,000 00 
2,900 00 



Due to other banks 

Individual deposits 

Bank bonds 

Bank notes in cir- 
culation 

Profit and losses 

Discount pre- 

mium, &c. 

Deduct interest on 

territorialbonds ifif 60,000 00 

Bank bonds ^ 932 36 

Expenses here and 
at the agency - 20,528 57 



1^94,012 67 



,gf81,460 93 



87,973 16 



jri,002,900 00 

14,372 11 

113,937 19 

484,000 00 

185,517 00 



12,551 74 



100,524 90 



,)if 1,901,251 20 
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1. 



of Florida^ \st January^ 1838. 



RESOURCES. 



Stock notes discounted 
Stock notes in suit 

Bonds and notes 
Bonds and notes in suit 

Bills of exchange 

Bills of exchange under protest 

Agency at St. Joseph 
Due by other banks 
Claims on the United States 
Seminole expedition 

Protests and damages 
Cash balances^ viz. : — 

In specie 

In notes of other banks 



,gf605,427 99 
50,503 00 

535,159 19 
19,270 25 

96,080 ^S 
334,822 93 



1,117 39 
1,046 93 



47,179 09 
33,416 00 



if 665,730 99 « 



554,429 44 



430,903 58 

56,832 70 

115,750 04 



2,162 32^ 
4,845 04 



80,595 09 
;?1,901,251 20* 
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KK 

Condition of the Southern Life Insurance 

LIABILITIES. 

Capital stock paid in - - - - $500^150 74? 

Dividends unpaid - - - - 315 60 

Notes in circulation - - - - 151,608 70 

Deposits in trust at interest - - - 11,338 00 

Due to other banks - - - - 27,461 00 
Bills payable in January, February, 

March, and April ... - 99,442 84 
Deposits, partial payments on dis- 
counts, bills part due - - - - 17,292 53 
Private deposits - - - - - 48,067 09 
Profits, discount account - j^ 3 1,957 48 



interest account - - 11,725 37 

exchange account . 4,595 51 

Profit and loss - - - 11,757 42 



60,035 78 
915,711 05* 



KK 

Condition of the Bank of 

LIABILITIES. 

Capital stock ----- ^470,875 00 

Notes in circulation - - - - 161,655 00 

Deposits ----- 81,556 56 

Bank United States - - . . 84,303 35 

Other banks - - - - 34,502 38 

Individuals for collection - - - 9,141 33 

Profits ----- 33,889 87 



gS75,92S 49 
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2. 

and Trust Company^ Q6th December, 1837. 



RESOURCES. 

Stocks owned by the company, 

worth at least 
Amounts due from other solvent 

banks 
Discounted bills, notes, mortgages, 

and loans of all kinds- 
Personal property 
Expense accounts 
Cash, viz. 

Notes of other i^lvent banks, 
and United States' treasury 
notes and drafts 
Specie _ - . - 



i?5,000 00 

127,922 21 

702,736 69 

5,170 36 

15,64?9 46 



;?4.6,192 59 
13,039 74 



59,232 33 



3. 

Pensacola, 30th December , 1 837- 

RESOURCES. 

Credits for Alabama, Florida and 

Georgia railroad 
Amount due from other banks 



Gold and silver 
Notes of other banks 

Bank property 
Notes discounted 
Bills receivable 
Bills and notes protested 
Interest account 
Contingent expenses 



^18,792 50 
-22,211 00 



THE. END. 



;?915,711 05* 



j(449,840 33 
46,236 10 



41,003 50 

3,973 12 

179,179 44 

87,519 50 

55,544 47 

7,182 77 

4,444 26 

. i?875,923 49* 



London : Printed by A. Spottibwoodb, New-Strcct-Square» 
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ERRATA. 

Page 27. line 9. for << Cbactan** read « Chocktaw«' 

28. line 12. and page 30. note, for " Quassaws ** read *' Quapaws." 

49. line 3. from the bottom, for « August last ** read ** August, 1 S38. *' 

63. note, for « Appendix Letter A." read <« Letter K.'* 

70. note, line 1. from the bottom, for "cost** read ** at*' 

72. line 6. for « have '* read " has." 

75. line 7. for «' are " read « is.- 

92. line 13. after ** power*' insert " arising out of their connection 

with the government ** 
114. line 12. for *' August last" read « August, 1838.** 
162. line 12. for " 1st November,** read " Ist August" 
190. line 21. for " Kennaway** read " Kanawha.*' 
256. lineslO, 11, 12, and 13. for "31,250,000 00*' read «$5l25,000 OO." 
256. line 19. for " New York Company" read " American Company." 
318. line 31, for « GanesviUe " read « Zanesrille." 



